06-15-2020 REGULAR BOARD MEETING - AGENDA

ORANGE COUNTY EMPLOYEES RETIREMENT SYSTEM
BOARD OF RETIREMENT
2223 E. WELLINGTON AVENUE, SUITE 100
SANTA ANA, CALIFORNIA

REGULAR MEETING
Monday, June 15, 2020
9:30 A.M.

Pursuant to Executive Order N-29-20, certain provisions of the Brown Act are suspended due to a State

of Emergency in response to the COVID-19 pandemic. Consistent with the Executive Order, this meeting
will be conducted by video/teleconference only. None of the locations from which the Board members
will participate will be open to the public.

Members of the public who wish to observe and/or participate in the meeting may do so via the Zoom
app or via telephone. Members of the public who wish to provide comment during the meeting may do
so by “raising your hand” in the Zoom app, or if joining by telephone, by pressing * 9 on your telephone
keypad.

OCERS Zoom Video/Teleconference information

Join Using Zoom App (Video & Audio) Join by Telephone (Audio Only)
Dial by your location
https://ocers.zoom.us/j/91736415861 +1 669 900 6833 US (San Jose)
+1 346 248 7799 US (Houston)
Meeting ID: 917 3641 5861 +1 253 215 8782 US
Password: 204534 +1 301 715 8592 US
+1 312 626 6799 US (Chicago)
Go to https://www.zoom.us/download to +1 929 436 2866 US (New York)
download Zoom app before meeting
Go to https://zoom.us to connect online using Meeting ID: 917 3641 5861
any browser. Password: 204534

A Zoom Meeting Participant Guide is available on OCERS website Board & Committee meetings page

AGENDA

The Orange County Board of Retirement welcomes you to this meeting. This agenda contains a brief
general description of each item to be considered. The Board of Retirement may take action on any item
included in the following agenda; however, except as otherwise provided by law, no action shall be taken
on any item not appearing on the agenda. The Board of Retirement may consider matters included on
the agenda in any order, and not necessarily in the order listed.

CALL MEETING TO ORDER AND ROLL CALL

PUBLIC COMMENTS


https://ocers.zoom.us/j/91736415861
https://www.zoom.us/download
https://zoom.us/
https://www.ocers.org/sites/main/files/file-attachments/zoom_meeting_participant_guide.pdf?1586386318
https://www.ocers.org/board-committee-meetings
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At this time, members of the public may comment on (1) matters not included on the agenda,
provided that the matter is within the subject matter jurisdiction of the Board; and (2) any matter
appearing on the Consent Agenda. Members of the public who wish to provide comment at this time
may do so by “raising your hand” in the Zoom app, or if joining by telephone, by pressing * 9 on your
telephone keypad. When addressing the Board, please state your name for the record prior to
providing your comments. Speakers will be limited to three (3) minutes.

In addition, public comment on matters listed on this agenda will be taken at the time the item is
addressed.

CONSENT AGENDA

All matters on the Consent Agenda are to be approved by one action unless a Board Member requests
separate action on a specific item.

BENEFITS

C-1 OPTION 4 RETIREMENT ELECTION

Recommendation: Grant election of retirement benefit payment, Option 4, based on Segal
Consulting’s actuarial report.
e MICHAEL BLAWN

ADMINISTRATION

C-2 BOARD MEETING MINUTES

Regular Board Meeting Minutes May 18, 2020

Recommendation: Approve minutes.

3% 3k 3k ok %k ok ok ok sk ok ok sk sk ok ok ok

CONSENT ITEMS: DISABILITY/MEMBER BENEFITS AGENDA
9:30 AM

AGENDA

NOTE: WHEN CONSIDERING DISABILITY RETIREMENT APPLICATIONS OR MEMBER APPEALS OF BENEFIT
OR DISABILITY RETIREMENT DETERMINATIONS, THE BOARD MAY ADJOURN TO CLOSED SESSION TO
DISCUSS MATTERS RELATING TO THE MEMBER'’S APPLICATION OR APPEAL, PURSUANT TO
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GOVERNMENT CODE SECTIONS 54957 OR 54956.9. IF THE MATTER IS A DISABILITY APPLICATION

UNDER SECTION 54957, THE MEMBER MAY REQUEST THAT THE DISCUSSION BE IN PUBLIC.

OPEN SESSION

CONSENT ITEMS

All matters on the Consent Agenda are to be approved by one action unless a Board member requires
separate action on a specific item. If separate action is requested, the item will be discussed during
agenda item DA-1.

DC-1:

DC-2:

DC-3:

DC-4:

DC-5:

DC-6:

TABETHA BLACK
Deputy Sheriff I, Orange County Sheriff’s Department

Recommendation: The Disability Committee recommends that the Board deny service
connected disability retirement due to insufficient evidence of job causation. (Safety Member)

DEBORAH BORBOA
Deputy Sheriff I, Orange County Sheriff’s Department

Recommendation: The Disability Committee recommends that the Board deny service and
non-service connected disability retirement due to the member’s failure to cooperate.
(Safety Member)

CHRISTOPHER EMERSON
Deputy Sheriff 1, Orange County Sheriff’s Department

Recommendation: The Disability Committee recommends that the Board grant service
connected disability retirement with an effective date of the day after the last day of regular
compensation. (Safety Member)

BRENT HALE
Coach Operator, Orange County Transportation Authority

Recommendation: The Disability Committee recommends that the Board grant service
connected disability retirement with an effective date of June 24, 2018. (General Member)

JOSEPH LEOS
Firefighter, Orange County Fire Authority

Recommendation: The Disability Committee recommends that the Board grant service
connected disability retirement with an effective date of July 17, 2019. (Safety Member)

WILLIAM LEVERENZ
Fire Captain, Orange County Fire Authority
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Recommendation: The Disability Committee recommends that the Board grant service
connected disability retirement with an effective date of December 31, 2017. (Safety Member)

CLOSED SESSION
(Government Code sections 54957 and 54956.9)

The Board will adjourn to Closed Session pursuant to Government Code sections 54957 or 54956.9 to
discuss matters relating to member applications or appeals. The member may request that the discussion
relating to his or her application or appeal take place in Open Session.

ACTION ITEMS

DA-1: INDIVIDUAL ACTION ON ANY ITEM TRAILED FROM THE CONSENT AGENDA

DISABILITY/MEMBER BENEFITS AGENDA

DA-2: DISABILITY APPEAL — KIMBERLY CORMANY

Recommendation: Approve and adopt the findings and recommendations of the Referee/Hearing
Officer as set forth in the Summary of Evidence, Findings of Fact, Conclusions of Law, and
Recommendations dated April 20, 2020 (Recommendations), and deny the Applicant’s application
for both service and non-service connected disability retirement.

kkkkkkkkkkkkkkkk

OPEN SESSION

Report out of actions taken in Closed Session.

ACTION ITEMS

NOTE: Public comment on matters listed in this agenda will be taken at the time the item is addressed,
prior to the Board’s discussion of the item. Members of the public who wish to provide comment in
connection with any matter listed in this agenda may do so by “raising your hand” in the Zoom app, or
if joining by telephone, by pressing * 9, at the time the item is called.

A-1 INDIVIDUAL ACTION ON ANY ITEM TRAILED FROM THE CONSENT AGENDA
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A-2

A-3

A-5

DECEMBER 31, 2019 ACTUARIAL VALUATION
Presentation by Andy Yeung, Segal Consulting

Recommendation: Approve the Actuarial Valuation and Review as of December 31, 2019 and adopt
contribution rates for Fiscal Year 2021 — 2022 as recommended by Segal Consulting.

2019 AUDITED FINANCIAL STATEMENTS AND COMPREHENSIVE ANNUAL FINANCIAL REPORTS
Presentation by Brenda Shott, Assistant Chief Executive Officer, Internal Operations, and Tracy
Bowman, Director of Finance, OCERS

Recommendation: Approve the following recommendations presented to the Audit Committee

during a meeting held on June 4, 2020:

1.
2.
3.

4.

Approve OCERS’ audited financial statements for the year ended December 31, 2019

Direct staff to finalize OCERS’ 2019 Comprehensive Annual Financial Report (CAFR)

Approve the Governmental Accounting Standards Board (GASB) Statement 67 Actuarial Valuation
as of December 31, 2019

Receive and file Macias, Gini & O’Connell LLP’s (MGO) “OCERS’ Report to the Audit Committee for
the Year Ended December 31, 2019” and their “Independent Auditor’s Report on Internal Control
Over Financial Reporting and on Compliance and Other Matters Based on an Audit of Financial
Statements Performed in Accordance with Government Auditing Standards”

GASB 68 VALUATION AND AUDIT REPORT
Presentation by Brenda Shott, Assistant Chief Executive Officer, Internal Operations, and Tracy
Bowman, Director of Finance, OCERS

Recommendation: Approve the following recommendations from the Audit Committee during a
meeting held on June 4, 2020:

Approve OCERS’ audited Schedule of Allocated Pension Amounts by Employer as of and for the Year
Ended December 31, 2019.

Approve the Governmental Accounting Standards Board (GASB) Statement 68 Actuarial Valuation
as of December 31, 2019 for distribution to employers.

SUSPENSION OF ADMINISTRATIVE HEARINGS INVOLVING THE ISSUE OF THE APPLICATION OF
THE DISABILITY OFFSET UNDER GOVERNMENT CODE SECTION 31838.5
Presentation by Gina M. Ratto, General Counsel, OCERS

Recommendation: Pursuant to the Board’s retained authority under the Board’s Adjudication
Policy and Administrative Hearing Rules, order that all pending administrative hearings and
administrative hearings requested in the future involving the issue of the application of the
disability offset under Government Code section 31838.5 be suspended pending a final decision in
pending litigation captioned, Nicholas Casson v. OCERS, Orange County Superior Court, Case No.
30-2020-01140757-CU-WM-CIC.

INFORMATION ITEMS

MEMBER MATERIALS DISTRIBUTED
Written Report
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Application Notices June 15, 2020
Death Notices June 15, 2020
1-2 COMMITTEE MEETING MINUTES

I-10

I-11

1-12

E-1

- April 20, 2020 Audit Committee Minutes

CEO FUTURE AGENDAS AND 2020 OCERS BOARD WORK PLAN
Written Report

QUIET PERIOD — NON-INVESTMENT CONTRACTS
Written Report

BOARD COMMUNICATIONS
Weritten Report

STATE AND FEDERAL LEGISLATIVE UPDATE
Written Report

2020 ANNUAL BUSINESS PLAN PROGRESS — MID YEAR REIVEW
Written Report

OCERS 2020-2022 STRATEGIC PLAN PROGRESS — MID YEAR REVIEW
Written Report

UPDATE ON OCERS’ APPLICATION TO SERVICEMARK OCERS’ NAME AND LOGO
Presentation by Manuel Serpa, Staff Attorney, OCERS

2020 STRATEGIC PLANNING WORKSHOP — PROPOSED FORMAT AND AGENDA TOPICS
Presentation by Steve Delaney, Chief Executive Officer, OCERS

COVID-19 UPDATE
Presentation by Steve Delaney, Chief Executive Officer, OCERS

DISCUSSION OF SENSITIVITY ANALYSIS OF ALTERNATIVE ECONOMIC ASSUMPTIONS
Presentation by Andy Yeung, Segal Consulting

* % % * * END OF INFORMATION ITEMS AGENDA * * * * *

CLOSED SESSION

CONFERENCE REGARDING LITIGATION THAT HAS BEEN INITIATED

(GOVERNMENT CODE SECTION 54956.9(d)(1))

Nicholas Casson v. OCERS, California Superior Court, Orange County (Case No. 30-2020-
01140757-CU-WM-CIC)
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Adjourn pursuant to Government Code section 54956.9(d)(1)

Recommendation: Take appropriate action.

BOARD MEMBER COMMENTS
CHIEF EXECUTIVE OFFICER/STAFF COMMENTS

COUNSEL COMMENTS

kkkkkkkkkkkkkkkk

ADJOURNMENT: (IN MEMORY OF THE ACTIVE MEMBERS, RETIRED MEMBERS, AND SURVIVING
SPOUSES WHO PASSED AWAY THIS PAST MONTH)

NOTICE OF NEXT MEETINGS

INVESTMENT COMMITTEE MEETING
June 24, 2020
9:30 A.M.

ORANGE COUNTY EMPLOYEES RETIREMENT SYSTEM
2223 E. WELLINGTON AVENUE, SUITE 100
SANTA ANA, CA 92701

DISABILITY COMMITTEE MEETING
July 20, 2020
8:30 A.M.

ORANGE COUNTY EMPLOYEES RETIREMENT SYSTEM
2223 E. WELLINGTON AVENUE, SUITE 100
SANTA ANA, CA 92701

REGULAR BOARD MEETING
July 20, 2020
9:30 A.M.

ORANGE COUNTY EMPLOYEES RETIREMENT SYSTEM
2223 E. WELLINGTON AVENUE, SUITE 100
SANTA ANA, CA 92701
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All supporting documentation is available for public review in the retirement office during regular business
hours, 8:00 a.m. —5:00 p.m., Monday through Thursday and 8:00 a.m. — 4:30 p.m. on Friday.

It is OCERS' intention to comply with the Americans with Disabilities Act ("ADA") in all respects. If, as an
attendee or participant at this meeting, you will need any special assistance beyond that normally provided,
OCERS will attempt to accommodate your needs in a reasonable manner. Please contact OCERS via email
at adminsupport@ocers.org or call 714-558-6200 as soon as possible prior to the meeting to tell us about
your needs and to determine if accommodation is feasible. We would appreciate at least 48 hours’ notice,
if possible. Please also advise us if you plan to attend meetings on a regular basis.
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OCRANGE GOUNTY

CLERS

EMPLOYEES RETIREMENT SYSTEM

Memorandum
DATE: June 15, 2020
TO: Members of the Board of Retirement
FROM: Adina Bercaru, Member Services Manager

SUBJECT: OPTION 4 RETIREMENT ELECTION — MICHAEL BLAWN

Recommendation
Grant election of retirement benefit payment, Option 4, based on Segal Consulting’s actuarial report.
Background/Discussion

This member elected Option 4 as the benefit payment option for his service retirement allowance as required by
his Domestic Relations Order (DRO), effective March 30, 2020. The Orange County Employees Retirement System
(OCERS) was joined in the member’s dissolution of marriage and under the terms of the DRO, the member’s ex-
spouse was awarded a lifetime continuance as a percentage of the member’s allowance.

The approval of Option 4 will not increase OCERS liability because the cost of this Option 4 benefit is proportional
to the cost of the other benefit plans. Segal Consulting has calculated the member’s monthly allowance as
indicated in the attached letter, as well as the allowance payable to the member’s ex-spouse and the current
spouse’s continuance (upon the member’s death).

Submitted by:

CQCERS

A.B.—APPROVED
Adina Bercaru
Member Services Manager

C-1 Option 4 Retirement Election — Michael Blawn 1of1
Regular Board Meeting 6-15-2020
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OCRANGE COUNTY

(CERS

EMFLOYEES RETIREMENT SYSTEM

Memorandum
DATE: June 15, 2020
TO: Members of the Board of Retirement
FROM: Brenda Shott, Assistant CEO, Finance and Internal Operations

SUBJECT: DECEMBER 31, 2019 ACTUARIAL VALUATION

Recommendation

Approve the Actuarial Valuation and Review as of December 31, 2019 and adopt contribution rates for
Fiscal Year 2021 — 2022 as recommended by Segal Consulting.

Background/Discussion

In May the OCERS Board of Retirement considered the preliminary results of the December 31, 2019
Actuarial Valuation in PowerPoint format with Mr. Paul Angelo from Segal Consulting.

On June 15, Mr. Andy Yeung will present the complete Actuarial Valuation and Review as of December 31,
2019, which contains detail, and the Board will be requested to formally adopt that report and the
contribution rates that will go into effect in Fiscal Year 2021-2022.

The Board considers the Actuarial Valuation report in this two-step process as a courtesy to our many
stakeholders, allowing them an opportunity to consider the initial data and provide comment prior to a
formal adoption. To-date we have received no comments or concerns regarding the Actuarial Valuation as
of December 31, 2019.

Submitted by:
C{' L ]Q SD - Approved

Steve Delaney
Chief Executive Officer

A-2 December 31, 2019 Actuarial Valuation 1of1
Regular Board Meeting 06-15-2020
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Orange County Employees
Retirement System

Actuarial Valuation and Review

As of December 31, 2019

This report has been prepared at the request of the Board of Retirement to assist in administering the Fund. This valuation report may not
otherwise be copied or reproduced in any form without the consent of the Board of Retirement and may only be provided to other parties in its
entirety, unless expressly authorized by Segal. The measurements shown in this actuarial valuation may not be applicable for other purposes.

© 2020 by The Segal Group, Inc. All rights reserved. Seg a I
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180 Howard Street, Suite 1100
San Francisco, CA 94105-6147
segalco.com

T 415.263.8200

June 4, 2020

Board of Retirement

Orange County Employees Retirement System
2223 Wellington Avenue

Santa Ana, CA 92701

Dear Board Members:

We are pleased to submit this Actuarial Valuation and Review as of December 31, 2019. It summarizes the actuarial data used in the
valuation, analyzes the preceding year's experience, and establishes the funding requirements for fiscal year 2021-2022.

This report was prepared in accordance with generally accepted actuarial principles and practices at the request of the Board to assist in
administering the Retirement System. The census information and financial information on which our calculations were based was prepared
by the staff of the System. That assistance is gratefully acknowledged.

The actuarial calculations were directed under the supervision of Andy Yeung, ASA, MAAA, FCA and Enrolled Actuary. We are members of
the American Academy of Actuaries and we meet the Qualification Standards of the American Academy of Actuaries to render the actuarial
opinion herein. To the best of our knowledge, the information supplied in this actuarial valuation is complete and accurate. Further, in our
opinion, the assumptions as approved by the Board are reasonably related to the experience of and the expectations for the System.

We look forward to reviewing this report at your next meeting and to answering any questions.

Sincerely,

Segal
Paul Angelo, FSA, EA, MAAA, FCA Andy Yeung, ASA, EA, MAAA, FCA
Senior Vice President and Actuary Vice President and Actuary

JY/jl
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| Section 1: Actuarial Valuation Summary

Purpose and Basis

This report was prepared by Segal to present a valuation of the Orange County Employees Retirement System (“OCERS” or “the System”)
as of December 31, 2019. The valuation was performed to determine whether the assets and contribution rates are sufficient to provide the
prescribed benefits. The measurements shown in this actuarial valuation may not be applicable for other purposes. In particular, the
measures herein are not necessarily appropriate for assessing the sufficiency of current Plan assets to cover the estimated cost of settling
the Plan’s accrued benefit obligations.

Future actuarial measurements may differ significantly from the current measurements presented in this report due to such factors as the
following: plan experience differing from that anticipated by the economic or demographic assumptions; changes in economic or
demographic assumptions; increases or decreases expected as part of the natural operation of the methodology used for these
measurements; and changes in plan provisions or applicable law.

The contribution requirements presented in this report are based on:

e The benefit provisions of the Plan, as administered by the Board of Retirement;

e The characteristics of covered active members, inactive vested members, and retired members and beneficiaries as of
December 31, 2019, provided by OCERS;

e The assets of the Plan as of December 31, 2019, provided by OCERS;

e Economic assumptions regarding future salary increases and investment earnings adopted by the Board for the December 31, 2019
valuation;

e Other actuarial assumptions regarding employee terminations, retirement, death, etc. adopted by the Board for the December 31, 2019
valuation and

e The funding policy adopted by the Board of Retirement.

One of the general goals of an actuarial valuation is to establish contributions which fully fund the System’s liabilities, and which, as a
percentage of payroll, remain as level as possible for each generation of active members. Annual actuarial valuations measure the progress
toward this goal, as well as test the adequacy of the contribution rates.

Y
Orange County Employees Retirement System hAd Segal 5
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| Section 1: Actuarial Valuation Summary

In preparing this valuation, we have employed generally accepted actuarial methods and assumptions to evaluate the System’s liabilities
and future contribution requirements. Our calculations are based upon member data and financial information provided to us by the
System’s staff. This information has not been audited by us, but it has been reviewed and found to be consistent, both internally and with
prior year’s information.

The contribution requirements are determined as a percentage of payroll. The System’s employer rates provide for both Normal Cost and a
contribution to amortize any unfunded or overfunded actuarial accrued liabilities. In this valuation, we have applied the funding policy
adopted by the Board in 2014 (and reaffirmed in 2018). Details of the funding policy are provided in Section 4, Exhibit | starting on page 104.

A schedule of current amortization balances and payments may be found in Section 3, Exhibit H starting on page 86. A graphical projection
of the Unfunded Actuarial Accrued Liability (UAAL) amortization balances and payments has been included in Section 3, Exhibit | on pages
98 and 99.

The rates calculated in this report may be adopted by the Board for the fiscal year that extends from July 1, 2021 through June 30, 2022.

Y
Orange County Employees Retirement System hAd Segal 6
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| Section 1: Actuarial Valuation Summary

Valuation Highlights

Pg. 50 1.

Pg. 29
Pgs. 86-97
Pgs. 98-99

Pg. 31 2.

Pg. 32 4.

Pg. 25 5,

The ratio of the Valuation Value of Assets to Actuarial Accrued Liabilities increased from 72.4% to 73.2%. The funded ratio measured
on a market value basis increased from 69.3% to 75.4%. The UAAL increased from $5,708.9 million as of December 31, 2018 to
$5,879.9 million as of December 31, 2019. The increase in UAAL is primarily due to actual contributions less than expected and
COLA increases greater than expected. A complete reconciliation of the System’s UAAL is provided in Section 2, Subsection E. A
schedule of the current UAAL amortization amounts is provided in Section 3, Exhibit H. A graphical projection of the UAAL
amortization bases and payments is provided in Section 3, Exhibit .

The aggregate employer contribution rate calculated in this valuation increased from 39.48% of payroll to 41.49% of payroll. This
change was primarily due to the final year of the three-year phase-in of the UAAL cost impact due to assumption changes in the
December 31, 2017 valuation, actual contributions less than expected and COLA increases greater than expected. A complete
reconciliation of the System’s aggregate employer rate is provided in Section 2, Subsection F.

The Board approved a three-year phase-in of the UAAL employer cost impact due to assumption changes in the December 31, 2017
valuation. The employer contribution rates as of December 31, 2018 shown in this report reflect two-thirds of the UAAL cost impact
from these changes while the employer contribution rates as of December 31, 2019 reflect the full UAAL cost impact.

As directed recently by OCERS, starting with this valuation Segal is only showing the “net” UAAL contribution rates for the active
employers in Rate Group #1 (i.e., the County and O.C. IHSS Public Authority) after adjustments to exclude the UAAL paid by O.C.
Vector Control, Cypress Recreation and Parks, U.C.I. and Department of Education. The UAAL contributions required to be paid by
0.C. Vector Control and Cypress Recreation and Parks are subject to the Board’s Withdrawing Employer Policy. The UAAL
contributions required to be paid by U.C.l. and Department of Education are subject to the Board’s Declining Employer Payroll Policy.
The UAAL contributions for these employers will be provided in separate side letters following the administrative practice established
by OCERS in the prior valuations.

The aggregate member rate calculated in this valuation has increased from 12.29% of payroll to 12.31% of payroll. A complete
reconciliation of the System’s average member rate is provided in Section 2, Subsection F.

The individual member rates have been updated to reflect the valuation as of December 31, 2019. The detailed member rates are
provided in Section 4, Exhibit lll of this report.

The rate of return on the Market Value of Assets was 14.79% for the 2019 plan year. The return on the Valuation Value of Assets was
6.66% for the same period after considering the recognition of prior years’ investment gains and losses. This resulted in an actuarial
loss when measured against the assumed rate of return of 7.00%. This actuarial investment loss increased the average employer
contribution rate by 0.18% of pay.
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Pg. 21 6.

As indicated in Section 2, Subsection B of this report, the total unrecognized investment gain as of December 31, 2019 was $479.2
million (as compared to an unrecognized loss of $644.7 million in the December 31, 2018 valuation). This investment gain will be
recognized in the determination of the Actuarial Value of Assets for funding purposes over the next few years, and will offset a portion
of any investment losses that may occur after December 31, 2019. This implies that earning the assumed rate of investment return of
7.00% per year (net of expenses) on a market value basis will result in investment gains on the Actuarial Value of Assets in the next
few years. Therefore, if the actual market return is equal to the assumed 7.00% rate and all other actuarial assumptions are met, the
employer contribution requirements would generally decrease over the next few years. The potential impact associated with the net
deferred investment gains may be illustrated as follows:

a. If the net deferred gains in this year’s valuation were recognized immediately and entirely in the Valuation Value of Assets, the
funded ratio would increase from 73.2% to 75.4%.

For comparison purposes, if all the net deferred losses in the December 31, 2018 valuation had been recognized immediately in
the December 31, 2018 valuation, the funded ratio in last year’s valuation would have decreased from 72.4% to 69.3%.

b. If the net deferred gains in this year’s valuation were recognized immediately and entirely in the Valuation Value of Assets, the

aggregate employer contribution rate would decrease from 41.5% to 39.7%.

For comparison purposes, if all the net deferred losses in the December 31, 2018 valuation had been recognized immediately in
the December 31, 2018 valuation, the aggregate employer contribution rate in last year’s valuation would have increased from
40.0% to 42.5%.

The actuarial valuation report as of December 31, 2019 is based on financial information as of that date. Changes in the value of
assets subsequent to that date are not reflected. Declines in asset values will increase the actuarial cost of the plan, while increases
will decrease the actuarial cost of the plan.

This report reflects the $8.1 million in additional contributions made by O.C. Sanitation District to pay off their UAAL. The $8.1 million’
of additional contributions has been used to eliminate their UAAL rates for FY 20-21. In addition, O.C. Sanitation District made a $29.9
million additional contribution to the O.C. Sanitation District UAAL deferred account to go towards paying their losses as they arise in
future valuations to continue to eliminate their UAAL rate in those valuations. As of December 31, 2019, a transfer of $18.6 million was
required from this account to fully offset the actuarial losses (primarily from salary experience and COLA experience) during 2019.
The balance in the O.C. Sanitation District UAAL deferred account after the transfer is $12,057,000 as of December 31, 2019.

* $8.1 million in additional contributions were made by O.C. Sanitation District on September 9, 2019. After adjusting with interest, those contributions have a value of $8.3
million as of December 31, 2019.
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10.

11.

12.

This report also reflects the $12.8 million additional contributions made by Transportation Corridor Agency to pay off their UAAL. The
$12.8 million' of additional contributions has been used to eliminate their UAAL rates for FY 20-21.

This report reflects the $19.0 million in additional contributions made by OCFA towards their UAAL. The $19.0 million? of additional
contributions made by OCFA has been amortized as a level percent of pay over a period of twenty years effective on
December 31, 2019 and used to reduce their UAAL rates for fiscal year 2021-2022.

During 2019, a request was made by City of San Juan Capistrano to spinoff certain City utility employees to leave OCERS and join
CalPERS. Such spinoff has not taken place as of December 31, 2019.

The Actuarial Standards Board approved Actuarial Standard of Practice No. 51 (ASOP 51) regarding risk assessment, which was first
effective with OCERS’ December 31, 2018 actuarial valuation. ASOP 51 requires actuaries to identify risks that “may reasonably be
anticipated to significantly affect the plan’s future financial condition”. Investment risk, asset/liability mismatch risk, interest rate risk,
longevity and other demographic risks and contribution risk are also cited as examples in ASOP 51. The standard does not require the
actuary to evaluate the likelihood of contributing entities to make contributions when due, nor does it require the actuary to assess the
likelihood or consequences of future changes in applicable law.

The actuary’s assessment can be qualitative or quantitative (e.g., based on numerical demonstrations). The actuary may use non-
numerical methods for assessing risks that might take the form of commentary about potential adverse experience and the likely effect
on future results. While the standard does not require that every valuation include a quantitative risk assessment, the actuary may
recommend that a more detailed risk assessment be performed. When making that decision, the actuary will take into account such
factors as the Plan’s design, maturity, size, funded status, asset allocation, cash flow, possible insolvency and current market
conditions.

A copy of the risk assessment report including the analysis recommended by Segal in consultation with OCERS staff will be provided
in a separate stand-alone report.

Segal strongly recommends an actuarial funding method that targets 100% funding of the actuarial accrued liability. Generally, this
implies payments that are ultimately at least enough to cover normal cost, interest on the unfunded actuarial accrued liability and the
principal balance. The funding policy adopted by the Board meets this standard.

' $12.8 million in additional contributions were made by Transportation Corridor Agency on July 1, 2019. After adjusting with interest, those contributions have a value of
$13.3 million as of December 31, 2019.

2 $19.0 million in additional contributions were made by OCFA continuously throughout the year. After adjusting with interest, those contributions have a value of $19.2
million as of December 31, 2019.
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13. This report constitutes an actuarial valuation for the purpose of determining the actuarially determined contribution under the Plan’s
funding policy and measuring the progress of that funding policy. The Net Pension Liability (NPL) and Pension Expense under
Governmental Accounting Standards Board (GASB) Statements No. 67 and No. 68, for inclusion in the plan and employer’s financial
statements as of December 31, 2019, will be provided separately. The accounting disclosures will utilize different methodologies from
those employed in the funding valuation, as required by the GASB. However, the actuarially determined contribution in this valuation
is expected to be used as the actuarially determined contribution (ADC) for GASB financial.

14. ltis important to note that this actuarial valuation is based on plan assets as of December 31, 2019. Due to the COVID-19 pandemic,
market conditions have changed significantly since the valuation date. The Plan’s actuarial status does not reflect short-term
fluctuations of the market, but rather is based on the market values on the last day of the Plan Year. While it is impossible to
determine how the market will perform over the next several months, and how that will affect the results of next year’s valuation, Segal
is available to prepare projections of potential outcomes upon request.

Y
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Summary of Key Valuation Results

December 31, 2019 December 31, 2018
Estimated Annual Estimated Annual
Total Dollar Amount’ Total Dollar Amount'
Rate ($ in ‘000s) Rate?34 ($ in ‘000s)
Aggregate Employer Contribution Rates:
e Rate Group #1 — Plans A, B and U (non-OCTA, non-OCSD) 15.49% $14,040 15.35% $13,909
e Rate Group#2 —Plans I, J, O, P, S, T, U and W (County et al.) 39.35% 456,528 37.03% 429,586
o Rate Group #3 — Plans B, G, H and U (OCSD) 11.93% 9,110 11.97% 9,147
o Rate Group #5 — Plans A, B and U (OCTA) 31.42% 35,501 30.47% 34,422
e Rate Group #9 — Plans M, N and U (TCA) 13.22% 970 12.98% 952
e Rate Group #10 — Plans |, J, M, N and U (OCFA) 26.70% 8,436 27.60% 8,721
e Rate Group #11 — Plans M and N, future service, and U (Cemetery) 14.84% 248 12.13% 203
e Rate Group #12 — Plans G, H, future service, and U (Law Library) 13.68% 153 15.35% 172
e Rate Group #6 — Plans E, F and V (Probation) 59.69% 37,659 55.23% 34,845
e Rate Group #7 — Plans E, F, Q, R and V (Law Enforcement) 67.55% 175,621 64.79% 168,423
e Rate Group #8 — Plans E, F, Q, R and V (OCFA) 48.71% 71,845 47.84% 70,569
All Categories Combined 41.49% $810,111 39.48% $770,949
Average Member Contribution Rates:

e Rate Group #1 — Plans A, B and U (non-OCTA, non-OCSD) 9.72% $8,808 9.70% $8,790
e Rate Group #2 - Plans |, J, O, P, S, T, U and W (County et al.) 10.99% 127,511 10.97% 127,279
e Rate Group #3 — Plans B, G, H and U (OCSD) 11.62% 8,877 11.64% 8,892
e Rate Group #5 — Plans A, B and U (OCTA) 10.30% 11,637 10.28% 11,614
e Rate Group #9 — Plans M, N and U (TCA) 10.86% 797 10.85% 796
e Rate Group #10 — Plans |, J, M, N and U (OCFA) 11.42% 3,609 11.42% 3,609
o Rate Group #11 — Plans M and N, future service, and U (Cemetery) 10.13% 170 10.16% 170
o Rate Group #12 — Plans G, H, future service, and U (Law Library) 13.33% 149 13.23% 148
e Rate Group #6 — Plans E, F and V (Probation) 16.63% 10,492 16.56% 10,448
¢ Rate Group #7 — Plans E, F, Q, R and V (Law Enforcement) 17.22% 44,767 17.30% 44,975
e Rate Group #8 — Plans E, F, Q, R and V (OCFA) 15.90% 23,453 15.74% 23,217
All Categories Combined 12.31% $240,270 12.29% $239,938

Based on December 31, 2019 projected annual compensation.

2 These rates reflect 2/3 phase-in UAAL cost impact of the changes in actuarial assumptions from the December 31, 2017 valuation.

3 For those Rate Groups with plan specific contribution rates, the total rates shown above have been recalculated by applying the plan specific contribution rates
determined in the December 31, 2018 valuation to the corresponding projected payrolls reported as of December 31, 2019.

4 Average December 31, 2018 member contribution rates have been recalculated by applying the individual entry age based rates determined in the December 31, 2018

valuation to the System membership as of December 31, 2019.

Y
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Summary of Key Valuation Results (continued)
December 31, 2019 December 31, 2018

($ in ‘000s) ($ in ‘000s)

Actuarial Accrued ¢ Retired members and beneficiaries $12,631,182 $11,569,064
Liability as of e Inactive vested members' 500,271 449,290
December 31: o Active members 8,785,277 8,684,995
e Total Actuarial Accrued Liability $21,916,730 $20,703,349

e Normal Cost for plan year beginning December 31 529,849 516,408

Assets as of e Market Value of Assets (MVA) 23 $16,516,024 $14,349,705
December 31: o Valuation Value of Assets (VVA)? 16,036,953 14,994,420
Funded status e Unfunded Actuarial Accrued Liability on Market Value of Assets basis $5,400,706 $6,353,644
as of e Funded percentage on MVA basis 75.36% 69.31%
December 31: e Unfunded Actuarial Accrued Liability on Valuation Value of Assets basis $5,879,861 $5,708,929
e Funded percentage on VVA basis 7317% 72.43%

Key assumptions: e Netinvestment return 7.00% 7.00%
¢ Price Inflation 2.75% 2.75%

e Payroll growth increase 3.25% 3.25%

' Includes members who chose to leave their contributions on deposit even though they have less than five years of service.

2 Excludes County Investment Account (funded by pension obligation bond proceeds held by OCERS), prepaid employer contributions account, O.C. Sanitation District
UAAL Deferred Account (after transfer) and non-valuation reserves.

3 Based on the preliminary unaudited financial statement provided by OCERS for this valuation.
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Summary of Key Valuation Results (continued)

Change From

December 31, 2019 December 31, 2018 Prior Year
Demographic data Active Members:
as of December 31: e Number of members 22,257 21,929 1.5%
e Average age 44.9 451 -0.2
e Average service 12.5 12.8 -0.3
e Total projected compensation $1,952,534,335 $1,875,371,661 4.1%
¢ Average projected compensation $87,727 $85,520 2.6%
Retired Members and Beneficiaries:
e Number of members:
— Service retired 14,449 13,827 4.5%
— Disability retired 1,505 1,482 1.6%
— Beneficiaries 2,466 2,365 4.3%
— Total 18,420 17,674 4.2%
e Average age 701 70.0 0.1
¢ Average monthly benefit! $4,077 $3,913 4.2%
Inactive Vested Members:
e Number of members? 6,520 6,026 8.2%
o Average Age 447 44.9 -0.2
Total Members: 47,197 45,629 3.4%
1 Excludes monthly benefits payable from the STAR COLA.
2 Includes members who chose to leave their contributions on deposit even though they have less than five years of service.
Y
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Important Information About Actuarial Valuations

An actuarial valuation is a budgeting tool with respect to the financing of future projected obligations of a pension plan. It is an estimated
forecast — the actual long-term cost of the plan will be determined by the actual benefits and expenses paid and the actual investment
experience of the plan.

In order to prepare a valuation, Segal relies on a number of input items. These include:

Plan of benefits Plan provisions define the rules that will be used to determine benefit payments, and those rules, or the
interpretation of them, may change over time. Even where they appear precise, outside factors may change how
they operate. It is important to keep Segal informed with respect to plan provisions and administrative procedures,
and to review the plan summary included in our report to confirm that Segal has correctly interpreted the plan of
benefits.

Participant data An actuarial valuation for a plan is based on data provided to the actuary by the System. Segal does not audit
such data for completeness or accuracy, other than reviewing it for obvious inconsistencies compared to prior
data and other information that appears unreasonable. It is important for Segal to receive the best possible data
and to be informed about any known incomplete or inaccurate data.

Assets The valuation is based on the Market Value of Assets as of the valuation date, as provided by the System. The
System uses a “Valuation Value of Assets” that differs from market value to gradually reflect year-to-year changes
in the Market Value of Assets in determining the contribution requirements.

Actuarial assumptions In preparing an actuarial valuation, Segal projects the benefits to be paid to existing plan participants for the rest
of their lives and the lives of their beneficiaries. This projection requires actuarial assumptions as to the probability
of death, disability, termination, and retirement of each participant for each year. In addition, the benefits projected
to be paid for each of those events in each future year reflect actuarial assumptions as to salary increases and
cost-of-living adjustments. The projected benefits are then discounted to a present value, based on the assumed
rate of return that is expected to be achieved on the plan’s assets. There is a reasonable range for each
assumption used in the projection and the results may vary materially based on which assumptions are selected.
It is important for any user of an actuarial valuation to understand this concept. Actuarial assumptions are
periodically reviewed to ensure that future valuations reflect emerging plan experience. While future changes in
actuarial assumptions may have a significant impact on the reported results, that does not mean that the previous
assumptions were unreasonable.

Y
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The user of Segal’s actuarial valuation (or other actuarial calculations) should keep the following in mind:

The actuarial valuation is prepared at the request of the System. Segal is not responsible for the use or misuse of its report, particularly by any
other party.

An actuarial valuation is a measurement of the plan’s assets and liabilities at a specific date. Accordingly, except where otherwise noted, Segal
did not perform an analysis of the potential range of future financial measures. The actual long-term cost of the plan will be determined by the
actual benefits and expenses paid and the actual investment experience of the plan. Future contribution requirements may differ from those
determined in the valuation because of:

¢ Differences between actual experience and anticipated experience;
e Changes in actuarial assumptions or methods; and
e Changes in statutory provisions.

Some actuarial results in this report are not rounded, but that does not imply precision.

If the System is aware of any event or trend that was not considered in this valuation that may materially change the results of the valuation,
Segal should be advised, so that we can evaluate it.

Segal does not provide investment, legal, accounting, or tax advice. Segal’s valuation is based on our understanding of applicable guidance in
these areas and of the plan’s provisions, but they may be subject to alternative interpretations. The System should look to their other advisors
for expertise in these areas.

As Segal has no discretionary authority with respect to the management or assets of the Plan, it is not a fiduciary in its capacity as actuaries
and consultants with respect to the Plan.
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A. Member Data

The Actuarial Valuation and Review considers the number and demographic characteristics of covered members, including active members,
inactive vested members, retired members and beneficiaries.

This section presents a summary of significant statistical data on these member groups.

More detailed information for this valuation year and the preceding valuation can be found in Section 3, Exhibits A, B, and C.

Member Population: 2010 — 2019

Ratio of
Retired Retired
Members Ratio of Members and
Year Ended Active Inactive Vested and Total Non-Actives Beneficiaries
December 31 Members Members' Beneficiaries Non-Actives to Actives to Actives
2010 21,742 4,308 12,762 17,070 0.79 0.59
2011 21,421 4,406 13,289 17,695 0.83 0.62
2012 21,256 4,415 13,947 18,362 0.86 0.66
2013 21,368 4,613 14,505 19,118 0.89 0.68
2014 21,459 4,789 15,169 19,958 0.93 0.71
2015 21,525 5,091 15,810 20,901 0.97 0.73
2016 21,746 5,370 16,369 21,739 1.00 0.75
2017 21,721 5,803 16,947 22,750 1.05 0.78
2018 21,929 6,026 17,674 23,700 1.08 0.81
2019 22,257 6,520 18,420 24,940 1.12 0.83
" Includes members who chose to leave their contributions on deposit even though they have less than five years of service.
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Active Members

Plan costs are affected by the age, years of service and compensation of active members. In this year’s valuation, there were 22,257 active
members with an average age of 44.9, average years of service of 12.5 years and average compensation of $87,727. The 21,929 active
members in the prior valuation had an average age of 45.1, average service of 12.8 years and average compensation of $85,520.

Among the active members, there were none with unknown age information.

Distribution of Active Members as of December 31, 2019

Actives by Age Actives by Years of Service
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Average age 44.9 Average years of service 12.5

Prior year average age 451 Prior year average years of service 12.8

Difference -0.2 Difference -0.3

Inactive Members

In this year’s valuation, there were 6,520 members with a vested right to a deferred or immediate vested benefit or entitled to a return of their
member contributions versus 6,026 in the prior valuation.
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Retired Members and Beneficiaries

As of December 31, 2019, 15,954 retired members and 2,466 beneficiaries were receiving total monthly benefits of $75,094,136. For
comparison, in the previous valuation, there were 15,309 retired members and 2,365 beneficiaries receiving monthly benefits of
$69,152,036. These monthly benefits exclude benefits payable from the Supplemental Targeted Adjustment for Retirees Cost of Living
Adjustment (STAR COLA).

As of December 31, 2019, the average monthly benefit for retired members and beneficiaries is $4,077, compared to $3,913 in the previous
valuation. The average age for retired members and beneficiaries is 70.1 in the current valuation, compared with 70.0 in the prior valuation.

Distribution of Retired Members and Beneficiaries as of December 31, 2019

Retired Members and Beneficiaries Retired Members and Beneficiaries
by Type and Monthly Amount by Type and Age
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Historical Plan Population

The chart below demonstrates the stability of the active population over the last ten years. The chart also shows the growth among the
retired population over the same time period.

Member Data Statistics: 2010 — 2019

Active Members Retired Members and Beneficiaries

Average

Year Ended Average Average Average Monthly
December 31 Count Age Service Count Age Amount
2010 21,742 451 12.6 12,762 68.8 $2,988
2011 21,421 454 13.0 13,289 69.0 3,099
2012 21,256 455 13.1 13,947 69.0 3,247
2013 21,368 45.6 13.2 14,505 69.2 3,366
2014 21,459 45.6 13.2 15,169 69.4 3,455
2015 21,525 455 13.1 15,810 69.5 3,560
2016 21,746 454 12.9 16,369 69.7 3,637
2017 21,721 45.3 12.9 16,947 69.8 3,745
2018 21,929 451 12.8 17,674 70.0 3,913
2019 22,257 44.9 12.5 18,420 70.1 4,077
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B. Financial Information

Retirement plan funding anticipates that, over the long term, both contributions and investment earnings (less investment fees and
administrative expenses) will be needed to cover benefit payments. Retirement plan assets change as a result of the net impact of these
income and expense components.

Additional financial information, including a summary of transactions for the valuation year, is presented in Section 3, Exhibits D, E, F and G.

It is desirable to have level and predictable plan costs from one year to the next. For this reason, the Board has approved an asset valuation
method that gradually adjusts to market value. Under this valuation method, the full value of market fluctuations is not recognized in a single
year and, as a result, the valuation asset value and the plan costs are more stable. The amount of the adjustment to recognize market value
is treated as income, which may be positive or negative. Realized and unrealized gains and losses are treated equally and, therefore, the
sale of assets has no immediate effect on the actuarial value.

Comparison of Contributions Made with Benefits for Years Ended December 31, 2010 — 2019
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Determination of Actuarial Value of Assets for Year Ended December 31, 2019

1 Market Value of Assets'2 $16,516,108,000
Actual Expected Original Percent Unrecognized
2 Calculation of unrecognized return Return Return Amount Deferred Amount
a) Year ended December 31, 2015 $(51,601,000) $833,757,000  $(885,358,000) 0% $0
b)  Year ended December 31, 2016 1,010,548,000 840,469,000 170,079,000 20 34,016,000
c)  Year ended December 31, 2017 1,878,172,000 920,426,000 957,746,000 40 383,098,000
d)  Year ended December 31, 2018 (361,321,000) 1,026,583,000 (1,387,904,000) 60 (832,742,000)
e)  Year ended December 31, 2019 2,123,258,000 1,004,779,000 1,118,479,000 80 894,783,000
f) Total unrecognized return® $479,155,000
3 Actuarial Value of Assets (1) - (2f) $16,036,953,000
4  Ratio of Actuarial Value to Market Value 97.1%
5 Non-valuation reserves:
a) Unclaimed member deposit $0
b) Medicare medical insurance reserve 84,000
c) Subtotal $84,000
6  Valuation Value of Assets (3) — (5c) $16,036,869,000

! Excludes $150,416,000 in County Investment Account (funded by pension obligation bond proceeds held by OCERS), $259,285,000 in Prepaid Employer Contributions
and $12,057,000 in O.C. Sanitation District UAAL Deferred Account (after transfer).

2 Based on the preliminary unaudited financial statement provided by OCERS for this valuation.

3 Deferred return as of December 31, 2019 recognized in each of the next four years:

(a) Amount recognized on December 31, 2020
(b) Amount recognized on December 31, 2021
(c) Amount recognized on December 31, 2022
(d) Amount recognized on December 31, 2023
(e) Total unrecognized return as of December 31, 2019

Orange County Employees Retirement System

$171,680,000
137,664,000
(53,885,000)
223,696,000
$479,155,000
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The Market Value, Actuarial Value and Valuation Value of Assets are representations of the Plan’s financial status. As investment gains and
losses are gradually taken into account, the Actuarial Value of Assets tracks the Market Value of Assets. The Valuation Value of Assets is
the actuarial value, excluding any non-valuation reserves. The Valuation Value of Assets is significant because the Plan’s liabilities are
compared to these assets to determine what portion, if any, remains unfunded. Amortization of the unfunded actuarial accrued liability is an
important element in determining the contribution requirement.

Market Value, Actuarial Value, and Valuation Value of Assets as of December 31, 2007 — 2019
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C. Actuarial Experience

To calculate any actuarially determined contribution, assumptions are made about future events that affect the amount and timing of benefits
to be paid and assets to be accumulated. Each year actual experience is measured against the assumptions. If overall experience is more
favorable than anticipated (an actuarial gain), the actuarially determined contribution will decrease from the previous year. On the other
hand, the actuarially determined contribution will increase if overall actuarial experience is less favorable than expected (an actuarial loss).

Taking account of experience gains or losses in one year without making a change in assumptions reflects the belief that the single year’s
experience was a short-term development and that, over the long term, experience will return to the original assumptions. For contribution
requirements to remain stable, assumptions should approximate experience.

If assumptions are changed, the contribution requirement is adjusted to take into account a change in experience anticipated for all future
years. There are no assumption changes reflected in this report.

The total loss is $290.1 million, which includes $50.5 million from investment losses, a net loss of $83.5 million from contribution experience
(including a gain of $23.3 million from additional UAAL payments from Vector Control and OCFA and anticipated payments from DOE and
U.C.I.", a gain of $18.6 million from transfer from O.C. Sanitation UAAL Deferred Account and a loss of $125.4 million from all other
contribution experience) and $156.1 million in losses from all other sources. The net experience variation from individual sources other than
investments and contributions was 0.7% of the Actuarial Accrued Liability. A discussion of the major components of the actuarial experience
is on the following pages.

Actuarial Experience for Year Ended December 31, 2019

1 Net loss from investments? $(50,514,000)
2 Net loss from contribution experience? (83,457,000)
3 Net loss from other experience? (156,137,000)
4 Net experience loss: 1+2 + 3 $(290,108,000)

' Segal provided separate letters for DOE and UCI with regard to their required UAAL contributions based on the Board’s withdrawing employer policy. These contributions
have not been reflected in the valuation.

2 Details on next page.

3 See Subsection E for further details. Does not include the effect of plan or assumption changes, if any.

Y
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Investment Experience

A major component of projected asset growth is the assumed rate of return. The assumed return should represent the expected long-term
rate of return, based on the Plan’s investment policy. The rate of return on the Market Value of Assets was 14.79% for the year ended
December 31, 2019.

For valuation purposes, the assumed rate of return on the Valuation Value of Assets is 7.00%. The actual rate of return on a valuation basis
for the 2019 plan year was 6.66%. Since the actual return for the year was less than the assumed return, the Plan experienced an actuarial
loss during the year ended December 31, 2019 with regard to its investments.

Investment Experience for Year Ended December 31, 2019

Valuation Value

Market Value

Actuarial Value

1 Netinvestment income $2,123,258,000 $999,388,000 $999,389,000
2 Average value of assets 14,353,980,000' 14,998,695,000 14,998,610,000
3 Rateof return: 1 +2 14.79%" 6.66% 6.66%
4  Assumed rate of return 7.00% 7.00% 7.00%
5 Expected investment income: 2 x 4 $1,004,779,000 $1,049,909,000 $1,049,903,000
6 Actuarial gain/(loss): 1-5 $1,118,479,000 $(50,521,000) $(50,514,000)

' Return on market value was calculated using a modified dollar-weighted approach based on pension plan assets net of accounting liabilities. Actual investment income on
net pension plan assets was $2,123,258,000 during 2019 after including both the administrative expenses and discount for prepaid contributions while excluding the
income credited to County Investment Account and O.C. Sanitation District UAAL Deferred Account. Without these adjustments, the actual investment income was
$2,183,808,000.

v Segal
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Because actuarial planning is long term, it is useful to see how the assumed investment rate of return has followed actual experience over
time. The chart below shows the rate of return on an actuarial and valuation basis compared to the actual market value investment return for
the last ten years, including averages over select time periods.

Investment Return — Market Value, Actuarial Value and Valuation Value: 2010 — 2019

Market Value Actuarial Value Valuation Value
Investment Return' Investment Return’ Investment Return’
Year Ended
December 31 Amount? Percent Amount? Percent Amount? Percent
2010 $787,215,000 10.47% $411,960,000 5.02% $412,046,000 5.02%
2011 3,236,000 0.04% 286,585,000 3.28% 287,241,000 3.29%
2012 1,014,471,000 11.92% 318,033,000 3.49% 318,043,000 3.49%
2013 1,031,118,000 10.73% 866,402,000 9.11% 866,402,000 9.11%
2014 487,104,000 4.52% 771,049,000 7.34% 771,174,000 7.34%
2015 (51,601,000) (0.45%) 606,190,000 5.26% 606,191,000 5.26%
2016 1,010,548,000 8.72% 776,627,000 6.33% 776,628,000 6.33%
2017 1,878,172,000 14.79% 977,128,000 7.44% 977,130,000 7.44%
2018 (361,321,000) (2.46%) 738,790,000 5.20% 738,791,000 5.20%
2019 2,123,258,000 14.79% 999,388,000 6.66% 999,389,000 6.66%
Most recent five-year average return 6.82% 6.17% 6.17%
Most recent ten-year average return 7.13% 5.90% 5.90%

Note: Return on market value was calculated using a modified dollar-weighted approach based on pension plan assets net of accounting
liabilities. Each year’s yield is weighted by the average asset value in that year.

! Net of administrative and investment expenses.
2 The dollar amount of return on market value is net of the return on the County Investment Account (funded by pension obligation bond proceeds held by OCERS),
prepaid employer contributions account and O.C. Sanitation District UAAL Deferred Account (after transfer), if any.

Y
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Section 2, Subsection B described the actuarial asset valuation method that gradually recognizes fluctuations in the market value rate of
return. The goal of this is to stabilize the actuarial rate of return and to produce more level pension plan costs.

Market, Actuarial and Valuation Rates of Return for Years Ended December 31, 2007 — 2019
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Contributions

Contributions for the year ended December 31, 2019 totaled $923.0 million’, compared to the projected amount of $1,002.6 million. This
resulted in a net loss of $83.5 million from contribution experience for the year, when adjusted for timing.

Non-Investment Experience

There are other differences between the expected and the actual experience that appear when the new valuation is compared with the
projections from the previous valuation. These include:

e the extent of turnover among participants,

o retirement experience (earlier or later than projected),

e mortality (more or fewer deaths than projected),

¢ the number of disability retirements (more or fewer than projected), and
e salary increases (greater or smaller than projected),

e cost-of-living adjustments (COLAs) higher or lower than anticipated.

The net loss from this other experience for the year ended December 31, 2019 amounted to $156.1 million, which is 0.7% of the Actuarial
Accrued Liability. See Subsection E for a detailed development of the Unfunded Actuarial Accrued Liability.

" Excluding $20.1 million in additional contributions made by O.C. Sanitation District and Transportation Corridor Agency to pay off their UAAL as of December 31, 2018
and including the $18.6 million transfer from O.C. Sanitation District UAAL Deferred Account

Y
Orange County Employees Retirement System hAd Segal 27

156



06-15-2020 REGULAR BOARD MEETING - A-2 DECEMBER 31, 2019 ACTUARIAL VALUATION

| Section 2: Actuarial Valuation Results

D. Other Changes in the Actuarial Accrued Liability
The Actuarial Accrued Liability as of December 31, 2019 is 21.9 billion, an increase of $1.2 billion, or 5.9%, from the Actuarial Accrued
Liability as of the prior valuation date. The liability is expected to grow each year with Normal Cost and interest, and to decline due to benefit

payments made. Additional fluctuations can occur due to actual experience that differs from expected (as discussed in the previous
subsection).

Actuarial Assumptions
There are no assumption changes reflected in this report.

Details on actuarial assumptions and methods are in Section 4, Exhibit I.

Plan Provisions

There were no changes in plan provisions since the prior valuation.

A summary of plan provisions is in Section 4, Exhibit Il.

Y
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E. Development of Unfunded Actuarial Accrued Liability
Development for Year Ended December 31, 2019

1 Unfunded actuarial accrued liability at beginning of year (before adjustments for additional UAAL contributions) $5,708,929,000

a) Additional UAAL contributions from OCSD and TCA' (20,143,000)
2 Unfunded actuarial accrued liability at beginning of year after adjustments for additional UAAL contributions) $5,688,786,000
3 Normal cost at middle of year 516,408,000
4 Expected employer and member contributions (1,002,599,000)
5 Interest 387,158,000
6 Expected Unfunded Actuarial Accrued Liability at end of year $5,589,753,000
7 Changes due to:

a) Investment losses (on smoothed value of assets) $50,514,000

b) Additional UAAL payments from Vector Control and OCFA and anticipated payments? from (23,327,000)

DOE and U.C.I.

c) Transfer from O.C. Sanitation District UAAL Deferred Account (18,631,000)

d) Difference in actual versus expected contributions (including loss from phase-in) 125,415,000°

e) Difference in actual versus expected salary increases (52,716,000)

f) Difference in actual versus expected COLA increases 131,220,000

g) Other experience loss 77,633,000

Total changes $290,108,000
8 Unfunded actuarial accrued liability at end of year $5,879,861,000

Note: The sum of items 7b, 7c and 7d equals the “Net loss from contribution experience” shown in Subsection C.
The sum of items 7e, 7f and 7g equals the “Net loss from other experience” shown in Subsection C.

1 Effect of $8 million in additional contributions for O.C. Sanitation District and $12 million in additional contributions for Transportation Corridor Agency to pay off their
UAAL as of December 31, 2018.

2 Segal provided separate letters for DOE and UCI with regard to their required UAAL contributions based on the Board’s withdrawing employer policy. These contributions
have not been anticipated in the prior valuation.

3 Includes $24 million contribution loss from the phase-in of the UAAL cost impact due to changes in actuarial assumptions in 2017.

4 Includes an actual loss from the payment of 0.25% higher COLA (relative to the 2.75% inflation assumption) for the December 31, 2019 valuation plus an anticipated
0.25% for each of the next four years because of an accumulation of a 1.00% COLA Bank in this valuation.
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F. Recommended Contribution

The recommended contribution is equal to the employer Normal Cost payment and a payment on the Unfunded Actuarial Accrued Liability.
As of December 31, 2019, the average recommended employer contribution is 41.49% of compensation.

The Board sets the funding policy used to calculate the recommended contribution based on layered amortization periods. See Section 4,
Exhibit I for further details on the funding policy.

The contribution requirement as of December 31, 2019 is based on the data previously described, the actuarial assumptions and Plan
provisions described in Section 4, including all changes affecting future costs adopted at the time of the actuarial valuation, actuarial gains
and losses, and changes in the actuarial assumptions.

Average Recommended Employer Contribution for Year Ended December 31

2019 2018
Amount % of Projected Amount % of Projected

($ in ‘000s) Compensation ($in ‘000s) Compensation
1  Total normal cost $529,849 27.14% $516,408 27.54%
2  Expected member normal cost contributions (240,270) (12.31%) (233,805) (12.47%)
3 Employer normal cost: (1) + (2) $289,579 14.83% $282,603 15.07%
4 Actuarial accrued liability 21,916,730 20,703,349
5  Valuation Value of Assets 16,036,869 14,994,420
6  Unfunded actuarial accrued liability (UAAL): (4) - (5) $5,879,861 $5,708,929
7  Payment on UAAL $520,532 26.66% $467,926 24.95%"
9  Projected compensation $1,952,534 $1,875,370
10 Total average recommended employer contribution: (3) + (7) $810,111 41.49% $750,529 40.02%

Note: Contributions are assumed to be paid at the middle of the year.

' These rates reflect 2/3 phase-in UAAL cost impact of the changes in actuarial assumptions from the December 31, 2017 valuation.
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Reconciliation of Average Recommended Employer Contribution Rate

The chart below details the changes in the average recommended employer contribution from the prior valuation to the current year’s
valuation.

Reconciliation from December 31, 2018 to December 31, 2019

Estimated Annual

Contribution Dollar Amount’
Rate ($ in ‘000s)
Average Recommended Employer Contribution as of December 31, 2018 (before adjustments
for additional UAAL contributions and phase-in) 40.80% $796,667
¢ Adjustment to FY20-21 rates for additional UAAL contributions from OCSD and TCA (0.09%) (1,779)
o Effect of three-year phase-in of UAAL cost impact due to changes in actuarial assumptions (1.23%) (23,939)
Average Recommended Employer Contribution as of December 31, 2018 (after adjustments for
additional UAAL contributions and phase-in) 39.48% $770,949
o Effect of investment loss (after smoothing) 0.18% $3,515
o Effect of additional UAAL contributions from OCFA (0.07%) (1,367)
o Effect of $18.6 million asset transfer from O.C. Sanitation District UAAL Deferred Account (0.07%) (1,367)
o Effect of difference in actual versus expected contributions (including loss from phase-in) 0.46%? 8,982
o Effect of difference in actual versus expected COLA increases 0.48%?3 9,372
o Effect of difference in actual versus expected salary increases (0.19%) (3,710)
o Effect of growth in total payroll greater than expected (0.21%) (4,100)
o Effect of other experience loss 0.20%* 3,898
o Effect of three-year phase-in of UAAL cost impact due to changes in actuarial assumptions 1.23% 23,939
Total change 2.01% $39,162
Average Recommended Employer Contribution as of December 31, 2019 41.49% $810,111

Based on December 31, 2018 projected annual compensation of $1,952,534,000.

Includes 0.09% of pay contribution loss from the phase-in of the UAAL cost impact due to changes in actuarial assumptions in 2017.

Includes an actual loss from the payment of 0.25% higher COLA (relative to the 2.75% inflation assumption) for the December 31, 2019 valuation plus an anticipated
0.25% for each of the next four years because of an accumulation of a 1.00% COLA Bank in this valuation.

4 Includes an adjustment of 0.11% to reflect the anticipated contribution loss due to the 18-month delay between date of valuation and date of rate implementation.

w N =
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Reconciliation of Average Recommended Member Contribution Rate

The chart below details the changes in the average recommended member contribution rate from the prior valuation to the current year’s
valuation.

Reconciliation from December 31, 2018 to December 31, 2019

Estimated
Annual Dollar
Contribution Amount’
Rate ($ in ‘000s)
Average Recommended Member Contribution as of December 31, 20182 12.29% $239,938
o Effect of changes in member demographics 0.02% 332
Total change 0.02% $332
Average Recommended Member Contribution as of December 31, 2019 12.31% $240,270

! Based on December 31, 2019 projected annual compensation of $1,952,534,000.

2 Rates have been recalculated by applying the individual entry age based rates determined in the December 31, 2018 valuation to the System membership as of
December 31, 2019.
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Recommended Employer Contribution Rate

December 31, 2019 December 31, 2018
Actuarial Valuation Actuarial Valuation
Estimated Annual Estimated Annual
Contribution Dollar Amount? Contribution Dollar Amount?
Rate ($ in ‘000s) Rate’ ($ in ‘000s)
Rate Group #1 — Plans A and B (2.0% @ 57 and 1.6667% @ 57.5 — non-OCTA, non-OCSD)
Normal Cost 10.68% $4,348 10.73% $4,368
UAAL3# 5.16% 2,101 5.06% 2,060
Total Contribution 15.84% $6,449 15.79% $6,428
Rate Group #1 — Plan U (2.5% @ 67 PEPRA)®
Normal Cost 10.05% $5,016 9.93% $4,956
UAAL34 5.16% 2,575 5.06% 2,525
Total Contribution 15.21% $7,591 14.99% $7,481
Rate Group #1 — Plans A, B and U Combined
Normal Cost 10.33% $9,364 10.29% $9,324
UAALS34 5.16% 4,676 5.06% 4,585
Total Contribution 15.49% $14,040 15.35% $13,909

' These rates reflect 2/3 phase-in UAAL cost impact of the changes in actuarial assumptions from the December 31, 2017 valuation.

2 Amounts are based on December 31, 2019 projected compensation as shown on the page 45.

3 UAAL rate has been adjusted to reflect 18-month delay between date of valuation and date of rate implementation.

4 These are “net” UAAL contribution rate for County and IHSS Public Authority without reflecting the UAAL contributions required for Vector Control, Cypress Parks and
Recreation, U.C.I. and DOE.

6 Applicable for members hired on or after January 1, 2013.
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Recommended Employer Contribution Rate (continued)

December 31, 2019 December 31, 2018
Actuarial Valuation Actuarial Valuation
Estimated Annual Estimated Annual
Contribution Dollar Amount? Contribution Dollar Amount?
Rate ($ in ‘000s) Rate’ ($ in ‘000s)

Rate Group #2 — Plans | and J (2.7% @ 55 — non-OCFA, non-Children and Families Commission)
Normal Cost 14.34% $111,223 14.36% $111,378
UAAL3 27.38% 212,363 25.05% 194,291
Total Contribution 41.72% $323,586 39.41% $305,669
Rate Group #2 — Plans | and J (2.7% @ 55 — non-OCFA, Children and Families Commission)
Normal Cost 14.34% $79 14.36% $80
UAAL3# 5.36% 30 3.26% 18
Total Contribution 19.70% $109 17.62% $98
Rate Group #2 — Plans O and P (1.62% @ 65)
Normal Cost 6.10% $917 6.23% $937
UAAL3 27.38% 4,116 25.05% 3,766
Total Contribution 33.48% $5,033 31.28% $4,703
Rate Group #2 — Plan S (2.0% @ 57)
Normal Cost 12.61% $247 12.13% $237
UAALS 27.38% 536 25.05% 490
Total Contribution 39.99% $783 37.18% $727
Rate Group #2 — Plan T (1.62% @ 65 PEPRA)>
Normal Cost 7.14% $24,248 7.12% $24,180
UAALS 27.38% 92,985 25.05% 85,072
Total Contribution 34.52% $117,233 32.17% $109,252

Note:  For Orange County Employees Retirement System (the employer) with future service only benefit improvements under 2.7% @ 55, refer to the employer rates on

page 46.

' These rates reflect 2/3 phase-in UAAL cost impact of the changes in actuarial assumptions from the December 31, 2017 valuation.

2 Amounts are based on December 31, 2019 projected compensation as shown on the page 45.

3 UAAL rate has been adjusted to reflect 18-month delay between date of valuation and date of rate implementation.

‘; UAAL rate has been adjusted to reflect future service only benefit improvement under 2.7% @ 55.

Applicable for members hired on or after January 1, 2013 except for County Attorneys, San Juan Capistrano members, OCERS management members and Children and
Families members.
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Recommended Employer Contribution Rate (continued)

December 31, 2019 December 31, 2018
Actuarial Valuation Actuarial Valuation
Estimated Annual Estimated Annual
Contribution Dollar Amount? Contribution Dollar Amount?
Rate ($ in ‘000s) Rate’ ($ in ‘000s)
Rate Group #2 — Plan U (2.5% @ 67 PEPRA, non-Children and Families Commission)®
Normal Cost 8.81% $2,343 8.78% $2,335
UAAL3 27.38% 7,283 25.05% 6,663
Total Contribution 36.19% $9,626 33.83% $8,998
Rate Group #2 — Plan U (2.5% @ 67 PEPRA, Children and Families Commission)>
Normal Cost 8.81% $64 8.78% $64
UAAL34 5.36% 39 3.26% 24
Total Contribution 14.17% $103 12.04% $88
Rate Group #2 — Plan W (1.62% @ 65 PEPRA)®
Normal Cost 8.54% $13 8.73% $13
UAAL3 27.38% 42 25.05% 38
Total Contribution 35.92% $55 33.78% $51
Rate Group #2 - Plans |, J, O, P, S, T, U and W Combined
Normal Cost 11.99% $139,134 12.00% $139,224
UAAL3 27.36% 317,394 25.03% 290,362
Total Contribution 39.35% $456,528 37.03% $429,586

Note:  For Orange County Employees Retirement System (the employer) with future service only benefit improvements under 2.7% @ 55, refer to the employer rates on
page 46.

These rates reflect 2/3 phase-in UAAL cost impact of the changes in actuarial assumptions from the December 31, 2017 valuation.

Amounts are based on December 31, 2019 projected compensation as shown on the page 45.

UAAL rate has been adjusted to reflect 18-month delay between date of valuation and date of rate implementation.

UAAL rate has been adjusted to reflect future service only benefit improvement under 2.7% @ 55.

Applicable for County Attorneys, San Juan Capistrano members, OCERS management members and Children and Families members hired on or after January 1, 2013.
Applicable for members hired on or after January 1, 2013.
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Recommended Employer Contribution Rate (continued)

December 31, 2019 December 31, 2018
Actuarial Valuation Actuarial Valuation
Estimated Annual Estimated Annual
Contribution Dollar Amount? Contribution Dollar Amount?
Rate! ($ in ‘000s) Rate? ($ in ‘000s)
Rate Group #3 — Plans G and H (2.5% @ 55 — OCSD)
Normal Cost 13.22% $5,844 13.24% $5,853
UAAL* 0.00% 0 0.00% 0
Total Contribution 13.22% $5,844 13.24% $5,853
Rate Group #3 — Plan B (1.64% @ 57 — OCSD)
Normal Cost 11.23% $714 11.11% $706
UAAL 0.00% 0 0.00% 0
Total Contribution 11.23% $714 11.11% $706
Rate Group #3 — Plan U (2.5% @ 67 PEPRA)3
Normal Cost 9.88% $2,552 10.02% $2,588
UAAL 0.00% 0 0.00% 0
Total Contribution 9.88% $2,552 10.02% $2,588
Rate Group #3 — Plans B, G, H and U Combined
Normal Cost 11.93% $9,110 11.97% $9,147
UAAL 0.00% 0 0.00% 0
Total Contribution 11.93% $9,110 11.97% $9,147

' These rates are after adjustment for $18,631,000 asset transfer from O.C. Sanitation District UAAL Deferred Account.

2 These rates are after adjustment to the contribution rates for FY 20-21 for additional UAAL contributions made during calendar year 2019.
3 Amounts are based on December 31, 2019 projected compensation as shown on the page 45.

4 UAAL rate has been adjusted to reflect 18-month delay between date of valuation and date of rate implementation.

5 Applicable for members hired on or after January 1, 2013.
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Recommended Employer Contribution Rate (continued)

December 31, 2019 December 31, 2018
Actuarial Valuation Actuarial Valuation
Estimated Annual Estimated Annual
Contribution Dollar Amount? Contribution Dollar Amount?
Rate ($ in ‘000s) Rate’ ($ in ‘000s)

Rate Group #5 — Plans A and B (2.0% @ 57 and 1.6667% @ 57.5 — OCTA)
Normal Cost 11.97% $10,434 12.03% $10,486
UAAL3 19.54% 17,033 18.60% 16,213
Total Contribution 31.51% $27,467 30.63% $26,699
Rate Group #5 - Plan U (2.5% @ 67 PEPRA)*
Normal Cost 11.59% $2,991 11.32% $2,922
UAALS 19.54% 5,043 18.60% 4,801
Total Contribution 31.13% $8,034 29.92% $7,723
Rate Group #5 — Plans A, B and U Combined
Normal Cost 11.88% $13,425 11.87% $13,408
UAAL3 19.54% 22,076 18.60% 21,014
Total Contribution 31.42% $35,501 30.47% $34,422

' These rates reflect 2/3 phase-in UAAL cost impact of the changes in actuarial assumptions from the December 31, 2017 valuation.

2 Amounts are based on December 31, 2019 projected compensation as shown on the page 45.

3 UAAL rate has been adjusted to reflect 18-month delay between date of valuation and date of rate implementation.

4

Applicable for members hired on or after January 1, 2015.
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Recommended Employer Contribution Rate (continued)

December 31, 2019 December 31, 2018
Actuarial Valuation Actuarial Valuation
Estimated Annual Estimated Annual
Contribution Dollar Amount? Contribution Dollar Amount?
Rate ($ in ‘000s) Rate’ ($ in ‘000s)

Rate Group #9 — Plans M and N (2.0% @ 55 — TCA)
Normal Cost 14.23% $569 14.51% $580
UAAL3 0.39% 16 0.00% 0
Total Contribution 14.62% $585 14.51% $580
Rate Group #9 — Plan U (2.5% @ 67 PEPRA)*
Normal Cost 11.14% $372 11.13% $372
UAALS 0.39% 13 0.00% 0
Total Contribution 11.53% $385 11.13% $372
Rate Group #9 — Plans M, N and U Combined
Normal Cost 12.83% $941 12.98% $952
UAAL3 0.39% 29 0.00% 0
Total Contribution 13.22% $970 12.98% $952

' These rates are after adjustment to the contribution rates for FY 20-21 for additional UAAL contributions made during calendar year 2019.

2 Amounts are based on December 31, 2019 projected compensation as shown on the page 45.

3 UAAL rate has been adjusted to reflect 18-month delay between date of valuation and date of rate implementation.

4

Applicable for members hired on or after January 1, 2013.

Y
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Recommended Employer Contribution Rate (continued)

December 31, 2019 December 31, 2018
Actuarial Valuation Actuarial Valuation
Estimated Annual Estimated Annual
Contribution Dollar Amount? Contribution Dollar Amount?
Rate ($ in ‘000s) Rate’ ($ in ‘000s)
Rate Group #10 — Plans | and J (2.7% @ 55 — OCFA)
Normal Cost 14.75% $2,056 14.71% $2,050
UAALS 14.06% 1,960 14.96% 2,085
Total Contribution 28.81% $4,016 29.67% $4,135
Rate Group #10 — Plans M and N (2.0% @ 55 — OCFA)
Normal Cost 13.68% $611 13.50% $603
UAAL? 14.06% 628 14.96% 669
Total Contribution 27.74% $1,239 28.46% $1,272
Rate Group #10 — Plan U (2.5% @ 67 PEPRA)*
Normal Cost 10.05% $1,326 10.16% $1,340
UAALS 14.06% 1.855 14.96% 1,974
Total Contribution 24.11% $3,181 25.12% $3,314
Rate Group #10 — Plans |, J, M, N and U Combined
Normal Cost 12.64% $3,993 12.64% $3,993
UAAL? 14.06% 4443 14.96% 4,728
Total Contribution 26.70% $8,436 27.60% $8,721

These rates reflect 2/3 phase-in UAAL cost impact of the changes in actuarial assumptions from the December 31, 2017 valuation.
Amounts are based on December 31, 2019 projected compensation as shown on the page 45.

UAAL rate has been adjusted to reflect 18-month delay between date of valuation and date of rate implementation.

Applicable for members hired on or after January 1, 2013.
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Recommended Employer Contribution Rate (continued)

December 31, 2019 December 31, 2018
Actuarial Valuation Actuarial Valuation
Estimated Annual Estimated Annual
Contribution Dollar Amount? Contribution Dollar Amount?
Rate ($ in ‘000s) Rate’ ($ in ‘000s)
Rate Group #11 — Plans M and N, future service (2.0% @ 55 — Cemetery)
Normal Cost 11.62% $133 12.05% $138
UAAL3# 3.01% 34 0.00% 0
Total Contribution 14.63% $167 12.05% $138
Rate Group #11 — Plan U (2.5% @ 67 PEPRA)®
Normal Cost 12.25% $65 12.33% $65
UAAL34 3.01% 16 0.00% 0
Total Contribution 15.26% $81 12.33% $65
Rate Group #11 — Plans M, N and U Combined
Normal Cost 11.83% $198 12.13% $203
UAAL3# 3.01% 50 0.00% 0
Total Contribution 14.84% $248 12.13% $203

' These rates reflect 2/3 phase-in UAAL cost impact of the changes in actuarial assumptions from the December 31, 2017 valuation.

2 Amounts are based on December 31, 2019 projected compensation as shown on the page 45.

3 UAAL rate has been adjusted to reflect 18-month delay between date of valuation and date of rate implementation.

4 December 31, 2018 UAAL rates after the phase-in is negative. Under CalPEPRA, the employer’s contribution rate cannot be less than the Normal Cost unless the funded
ratio is over 120% and other conditions in CalPEPRA are met.

5 Applicable for members hired on or after January 1, 2013.

Y
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Recommended Employer Contribution Rate (continued)

December 31, 2019 December 31, 2018
Actuarial Valuation Actuarial Valuation
Estimated Annual Estimated Annual
Contribution Dollar Amount' Contribution Dollar Amount'
Rate ($ in ‘000s) Rate ($ in ‘000s)
Rate Group #12 — Plans G and H, future service (2.5% @ 55 — Law Library)
Normal Cost 14.20% $130 14.28% $131
UAAL23 0.19% 2 1.77% 16
Total Contribution 14.39% $132 16.05% $147
Rate Group #12 - Plan U (2.5% @ 67 PEPRA)*
Normal Cost 10.37% $21 10.32% $21
UAAL?3 0.19% 0 1.77% 4
Total Contribution 10.56% $21 12.09% $25
Rate Group #12 — Plans G, H, future service, and U Combined
Normal Cost 13.49% $151 13.58% $152
UAAL23 0.19% 2 1.77% 20
Total Contribution 13.68% $153 15.35% $172

! Amounts are based on December 31, 2019 projected compensation as shown on the page 45.

2 UAAL rate has been adjusted to reflect 18-month delay between date of valuation and date of rate implementation.
3 UAAL rate has been adjusted to reflect future service only benefit improvement under 2.7% @ 55.

4 Applicable for members hired on or after January 1, 2013.
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Recommended Employer Contribution Rate (continued)

December 31, 2019 December 31, 2018
Actuarial Valuation Actuarial Valuation
Estimated Annual Estimated Annual
Contribution Dollar Amount? Contribution Dollar Amount?
Rate ($ in ‘000s) Rate’ ($ in ‘000s)
Rate Group #6 — Plans E and F (3% @ 50 — Probation)
Normal Cost 23.25% $13,569 23.45% $13,686
UAALS 36.92% 21,547 32.28% 18,839
Total Contribution 60.17% $35,116 55.73% $32,525
Rate Group #6 — Plan V (2.7% @ 57 PEPRA)*
Normal Cost 16.82% $796 16.76% $793
UAALS 36.92% 1,747 32.28% 1,527
Total Contribution 53.74% $2,543 49.04% $2,320
Rate Group #6 — Plans E, F and V Combined
Normal Cost 22.77% $14,365 22.95% $14,479
UAALS 36.92% 23,294 32.28% 20,366
Total Contribution 59.69% $37,659 55.23% $34,845

These rates reflect 2/3 phase-in UAAL cost impact of the changes in actuarial assumptions from the December 31, 2017 valuation.
Amounts are based on December 31, 2019 projected compensation as shown on the page 45.

UAAL rate has been adjusted to reflect 18-month delay between date of valuation and date of rate implementation.

Applicable for members hired on or after January 1, 2013.

Bw N =

Y
Orange County Employees Retirement System hAd Segal 42

171



06-15-2020 REGULAR BOARD MEETING - A-2 DECEMBER 31, 2019 ACTUARIAL VALUATION

| Section 2: Actuarial Valuation Results

Recommended Employer Contribution Rate (continued)

December 31, 2019 December 31, 2018
Actuarial Valuation Actuarial Valuation
Estimated Annual Estimated Annual
Contribution Dollar Amount? Contribution Dollar Amount?
Rate ($ in ‘000s) Rate’ ($ in ‘000s)
Rate Group #7 — Plans E and F (3% @ 50 — Law Enforcement)
Normal Cost 26.57% $38,282 26.64% $38,382
UAALS 43.65% 62,890 40.71% 58,654
Total Contribution 70.22% $101,172 67.35% $97,036
Rate Group #7 — Plans Q and R (3% @ 55 — Law Enforcement)
Normal Cost 23.58% $11,375 23.48% $11,327
UAALS 43.65% 21,057 40.71% 19,639
Total Contribution 67.23% $32,432 64.19% $30,966
Rate Group #7 — Plan V (2.7% @ 57 PEPRA)*
Normal Cost 18.46% $12,488 19.04% $12,881
UAALS 43.65% 29,529 40.71% 27,540
Total Contribution 62.11% $42,017 59.75% $40,421
Rate Group #7 - Plans E, F, Q, R and V Combined
Normal Cost 23.90% $62,145 24.08% $62,590
UAAL? 43.65% 113,476 40.71% 105,833
Total Contribution 67.55% $175,621 64.79% $168,423

These rates reflect 2/3 phase-in UAAL cost impact of the changes in actuarial assumptions from the December 31, 2017 valuation.
Amounts are based on December 31, 2019 projected compensation as shown on the page 45.

UAAL rate has been adjusted to reflect 18-month delay between date of valuation and date of rate implementation.

Applicable for members hired on or after January 1, 2013.
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Recommended Employer Contribution Rate (continued)

December 31, 2019 December 31, 2018
Actuarial Valuation Actuarial Valuation
Estimated Annual Estimated Annual
Contribution Dollar Amount? Contribution Dollar Amount?
Rate ($ in ‘000s) Rate’ ($ in ‘000s)

Rate Group #8 — Plans E and F (3% @ 50 — OCFA)

Normal Cost 27.48% $27,411 26.97% $26,903
UAALS 23.79% 23,731 23.84% 23,780
Total Contribution 51.27% $51,142 50.81% $50,683
Rate Group #8 — Plans Q and R (3% @ 55 — OCFA)

Normal Cost* 25.77% $4,749 21.83% $4,023
UAAL3 23.79% 4,384 23.84% 4,393
Total Contribution 49.56% $9,133 45.67% $8,416
Rate Group #8 — Plan V (2.7% @ 57 PEPRA)®

Normal Cost 15.66% $4,593 15.27% $4,478
UAALS 23.79% 6,977 23.84% 6,992
Total Contribution 39.45% $11,570 39.11% $11,470
Rate Group #8 — Plans E, F, Q, R and V Combined

Normal Cost 24.92% $36,753 24.00% $35,404
UAAL? 23.79% 35,092 23.84% 35,165
Total Contribution 48.71% $71,845 47.84% $70,569

' These rates reflect 2/3 phase-in UAAL cost impact of the changes in actuarial assumptions from the December 31, 2017 valuation.

2 Amounts are based on December 31, 2019 projected compensation as shown on the page 45.

3 UAAL rate has been adjusted to reflect 18-month delay between date of valuation and date of rate implementation.

4 The increase in the employer Normal Cost rate from last year to this year is primarily due to the 61 new hires from the City of Garden Grove. The average entry age has
changed from 26.4 to 32.0.

5 Applicable for members hired on or after January 1, 2013.
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Recommended Employer Contribution Rate (continued)

December 31, 2019
Actuarial Valuation

December 31, 2018
Actuarial Valuation

Estimated Annual

Estimated Annual

Contribution Dollar Amount? Contribution Dollar Amount?
Rate ($ in ‘000s) Rate’ ($ in ‘000s)
Rate Groups #1 — #12
Normal Cost 14.83% $289,579 14.79% $288,876
UAALS 26.66% 520,532 24.69% 482,073
Total Contribution 41.49% $810,111 39.48% $770,949

' These rates reflect 2/3 phase-in UAAL cost impact of the changes in actuarial assumptions from the December 31, 2017 valuation.

2 Amounts are based on December 31, 2019 projected compensation ($ in ‘000s):

General Employers General Employers Safety Employers
Rate Group #1 — Plans A and B $40,712 Rate Group #3 — Plans G and H $44,209 Rate Group #6 — Plans E and F $58,362
Rate Group #1 — Plan U 49,908 Rate Group #3 —Plan B 6,357 Rate Group #6 — Plan V 4,731
Rate Group #2 — Plans | and J Rate Group #3 — Plan U 25,826 Rate Group #7 —Plans E and F 144,078
non-Children and Families Commission 775,614 Rate Group #5 — Plans A and B 87,168 Rate Group #7 —Plans Q and R 48,241
Rate Group #2 — Plans | and J Rate Group #5 — Plan U 25,811 Rate Group #7 —Plan V 67,650
Children and Families Commission 554 Rate Group #9 — Plans M and N 3,996 Rate Group #8 — Plans E and F 99,750
Rate Group #2 — Plans O and P 15,033 Rate Group #9 — Plan U 3,339 Rate Group #8 — Plans Q and R 18,428
Rate Group #2 —Plan S 1,956 Rate Group #10 — Plans | and J 13,937 Rate Group #8 — Plan V 29,328
Rate Group #2 —Plan T 339,610 Rate Group #10 — Plans M and N 4,470
Rate Group #2 — Plan U Rate Group #10 — Plan U 13,192
non-Children and Families Commission 26,599 Rate Group #11 — Plans M and N 1,143
Rate Group #2 — Plan U Rate Group #11 — Plan U 531
Children and Families Commission 730 Rate Group #12 — Plans G and H 917
Rate Group #2 — Plan W 152 Rate Group #12 —Plan U 202
Total Combined $1,952,534

3 UAAL rate has been adjusted to reflect 18-month delay between date of valuation and date of rate implementation.

Orange County Employees Retirement System
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Recommended Employer Contribution Rate (continued)

December 31, 2019 December 31, 2018
Actuarial Valuation Actuarial Valuation
Contribution Contribution Contribution Contribution
Rate? Rate® Rate'? Rate'?
Rate Group #2 — Plans | and J (2.7% @ 55 — non-OCFA)
Normal Cost 14.34% 14.34% 14.36% 14.36%
UAAL* 26.16% 27.38% 23.91% 25.05%
Total Contributions 40.50% 41.72% 38.27% 39.41%
Rate Group #2 — Plan U (2.5% @ 67 PEPRA)>
Normal Cost 8.81% 8.81% 8.78% 8.78%
UAAL* 26.16% 27.38% 23.91% 25.05%
Total Contributions 34.97% 36.19% 32.69% 33.83%

These rates reflect 2/3 phase-in UAAL cost impact of the changes in actuarial assumptions from the December 31, 2017 valuation.
These rates are after reflecting future service only benefit improvements under 2.7% @ 55.

These rates are before reflecting future service only benefit improvements under 2.7% @ 55.

UAAL rate has been adjusted to reflect 18-month delay between date of valuation and date of rate implementation.

Applicable for Orange County Employees Retirement System members hired on or after January 1, 2013.
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“Pick-Up” Discount Percentages for Non-PEPRA Tier Members

For every dollar of member contribution “picked up” by the employer for non-PEPRA tier members and not deposited in the member’s
contribution account, the employer can contribute less than a dollar. This is because the “pick-up” amount is not deposited in the member’s
contribution account and so is not payable to a member who withdraws his or her contributions following termination of employment, and is
not payable as an additional death benefit. The contribution discount percentages are as follows:

December 31, 2019 December 31, 2018

Pick Up Percentage Pick Up Percentage
General Members
Rate Group #1 Plan A/B (non-OCTA, non-OCSD) Plan A: 100.00% Plan B: 98.37% Plan A: 100.00% Plan B: 98.28%
Rate Group #2 (2.7% @ 55 — non-OCFA) Plan I: 99.40% Plan J: 98.52% Plan I: 99.38% Plan J: 98.45%
Rate Group #2 (1.62% @ 65) Plan O: N/A Plan P: 97.76% Plan O: N/A Plan P: 97.56%
Rate Group #2 (2.0% @ 57) Plan S: 97.94% Plan S: 97.92%
Rate Group #3 (2.5% @ 55 — OCSD) Plan G: 100.00% Plan H: 98.67% Plan G: 100.00% Plan H: 98.61%
Rate Group #3 (1.64% @ 57 — OCSD) Plan B: 97.83% Plan B: 97.71%
Rate Group #5 Plan A/B (OCTA) Plan A: 100.00% Plan B: 97.77% Plan A: 100.00% Plan B: 97.63%
Rate Group #9 (2.0% @ 55 — TCA) Plan M: N/A Plan N: 98.59% Plan M: N/A Plan N: 98.39%
Rate Group #10 (2.7% @ 55 — OCFA) Plan I: N/A Plan J: 98.71% Plan I: N/A Plan J: 98.62%
Rate Group #10 (2.0% @ 55 — OCFA) Plan M: N/A Plan N: 97.70% Plan M: N/A Plan N: 97.50%
Rate Group #11 (2.0% @ 55 — Cemetery) Plan M: N/A Plan N: 98.69% Plan M: N/A Plan N: 98.61%
Rate Group #12 (2.5% @ 55 — Law Library) Plan G: N/A Plan H: 98.82% Plan G: N/A Plan H: 98.86%
Safety Members
Rate Group #6 (3.0% @ 50 — Probation) Plan E: N/A Plan F: 99.49% Plan E: N/A Plan F: 99.47%
Rate Group #7 (3.0% @ 50 — Law Enforcement) Plan E: N/A Plan F: 99.73% Plan E: N/A Plan F: 99.71%
Rate Group #7 (3.0% @ 55 — Law Enforcement) Plan Q: N/A Plan R: 99.47% Plan Q: N/A Plan R: 99.42%
Rate Group #8 (3.0% @ 50 — OCFA) Plan E: N/A Plan F: 99.66% Plan E: N/A Plan F: 99.64%
Rate Group #8 (3.0% @ 55 — OCFA) Plan Q: N/A Plan R: 99.33% Plan Q: N/A Plan R: 99.43%
Orange County Employees Retirement System 7VY Segal 47
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“Pick-Up” Average Entry Age

The following table provides the average entry age by employer used in determining the “pick-up” contributions under Section 31581.1.

Average Entry Age for All

Employer Code non PEPRA Members
General
Orange County 101 31
Cemetery District 102 28
Law Library 103 41
Retirement System 105 31
OCFA 106 33
Transportation Corridor Agency 109 36
City of San Juan Capistrano 110 33
Sanitation District 111 33
OCTA 112 35
Children & Families Commission 118 27
Local Agency Formation Commission 119 38
Superior Court 121 32
IHSS Public Authority 122 42
Safety
Probation 101 27
Law Enforcement 101 27
OCFA 106 29
Orange County Employees Retirement System 7VV Segal 48
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G. Funded Status

A commonly reported piece of information regarding the Plan’s financial status is the funded ratio. These ratios compare the Market and
Valuation Value of Assets to the Actuarial Accrued Liability of the Plan. Higher ratios indicate a relatively well-funded plan while lower ratios
may indicate recent changes to actuarial assumptions, funding of the plan below actuarial requirements, poor asset performance, or a
variety of other changes.

The chart below depicts a history of the funded ratio for the Plan. The chart on the next page shows the Plan’s schedule of funding progress
for the last ten years.

The funded status measures shown in this valuation are appropriate for assessing the need for or amount of future contributions. However,
they are not necessarily appropriate for assessing the sufficiency of Plan assets to cover the estimated cost of settling the Plan’s benefit
obligations. As the chart below shows, the measures are different depending on whether the Market or Valuation Value of Assets is used.

Funded Ratio for Years Ended December 31, 2007 — 2019

90%
N k.\
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50%
2007 2008 2009 2010 2011 2012 2013 2014 2015 2016 2017 2018 2019
—— Market Value of Assets Basis —@— Actuarial Value of Assets Basis —&— Valuation Value of Assets Basis
Y
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Schedule of Funding Progress for Years Ended December 31, 2010 — 2019

UAAL as a
Percentage of
Actuarial Actuarial Projected
Valuation Valuation Value  Accrued Liability Unfunded AAL Funded Projected Covered Payroll
Date as of of Assets (AAL) (UAAL) Ratio (%) Covered Payroll (%)
December 31 (a) (b) (b) - (a) (a)/ (b) (c) [(b) - (a)]/ (c)
2010 $8,672,592,000 $12,425,873,000 $3,753,281,000 69.79% $1,579,239,000 237.66%
2011 9,064,355,000 13,522,978,000 4,458,623,000 67.03% 1,619,474,000 275.31%
2012 9,469,208,000 15,144,888,000 5,675,680,000 62.52% 1,609,600,000 352.55%
2013 10,417,125,000 15,785,042,000 5,367,917,000 65.99% 1,604,496,000 334.55%
2014 11,449,911,000 16,413,124,000 4,963,213,000 69.76% 1,648,160,000 301.14%
2015 12,228,009,000 17,050,357,000 4,822,348,000 71.72% 1,633,112,000 295.29%
2016 13,102,978,000 17,933,461,000 4,830,483,000 73.06% 1,759,831,000 274.49%
2017 14,197,125,000 19,635,427,000 5,438,302,000 72.30% 1,811,877,000 300.15%
2018 14,994,420,000 20,703,349,000 5,708,929,000 72.43% 1,875,370,000 304.42%
2019 16,036,869,000 21,916,730,000 5,879,861,000 73.17% 1,952,534,000 301.14%

For informational purposes only, we have also developed the funded ratio determined using the historical market value of assets after adjustment for
amounts in the County Investment Account (funded by pension obligation bond proceeds held by OCERS), prepaid employer contributions, O.C.
Sanitation District UAAL Deferred Account (after transfer), unclaimed member reserve and Medicare Medical Insurance Reserve.

Funded Ratio Based on
Net Market Value of

Funded Ratio Based on

Net Market Value of Actuarial Valuation Date

December 31

Actuarial Valuation Date
December 31

Assets Assets
2010 67.25% 2015 67.73%
2011 62.60% 2016 70.58%
2012 63.17% 2017 74.62%
2013 67.65% 2018 69.31%
2014 69.63% 2019 75.36%

v~ Segal s
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H. Actuarial Balance Sheet

An overview of the Plan’s funding is given by an Actuarial Balance Sheet. In this approach, first the amount and timing of all future payments
that will be made by the Plan for current participants is determined. Then these payments are discounted at the valuation interest rate to the
date of the valuation, thereby determining the present value, referred to as the Actuarial Present Value of Future Benefits of the Plan.

Second, this Actuarial Present Value of Future Benefits is compared to the assets. The “assets” for this purpose include the net amount of
assets already accumulated by the Plan, the present value of future member contributions, the present value of future employer Normal Cost

contributions, and the present value of future employer amortization payments for the Unfunded Actuarial Accrued Liability.

Actuarial Balance Sheet

Year Ended
December 31, 2019 December 31, 2018
($ in ‘000s) ($ in ‘000s)

Actuarial present value of future benefits
e Present value of benefits for retired members and beneficiaries $12,631,182 $11,569,064
¢ Present value of benefits for inactive vested members 500,271 449,290
e Present value of benefits for active members 13,405,109 13,159,391
Total actuarial present value of future benefits $26,536,562 $25,177,745
Current and future assets
e Total Valuation Value of Assets $16,036,869 $14,994,420
e Present value of future contributions by members? $2,130,254 2,048,080
e Present value of future employer contributions for:

» Entry age normal cost 2,489,578 2,426,316

» Unfunded actuarial accrued liability 5,879,861 5,708,929
Total of current and future assets $26,536,562 $25,177,745

' This includes members who chose to leave their contributions on deposit even though they have less than five years of service.
Orange County Employees Retirement System 7vr Segal
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l. Volatility Ratios

Retirement plans are subject to volatility in the level of required contributions. This volatility tends to increase as retirement plans become
more mature.

The Asset Volatility Ratio (AVR), which is equal to the Market Value of Assets divided by total payroll, provides an indication of the potential
contribution volatility for any given level of investment volatility. A higher AVR indicates that the plan is subject to a greater level of
contribution volatility. This is a current measurement since it is based on the current level of assets.

The current AVR is about 8.5. This means that a 1% asset gain or loss (relative to the assumed investment return) translates to about 8.5%
of one year’s payroll. Since actuarial gains and losses are amortized over 20 years, there would be a 0.5% of payroll decrease/(increase) in
the required contribution for each 1% asset gain/(loss).

The Liability Volatility Ratio (LVR), which is equal to the Actuarial Accrued Liability divided by payroll, provides an indication of the longer-
term potential for contribution volatility for any given level of investment volatility. This is because, over an extended period of time, the plan’s
assets should track the plan’s liabilities.

The LVR also indicates how volatile contributions will be in response to changes in the Actuarial Accrued Liability due to actual experience
or to changes in actuarial assumptions. The current total plan LVR is about 11.2, but is 9.9 for General compared to 15.3 for Safety. This
means that assumption changes will have a greater impact on employer contribution rates for Safety than for General.

The chart on the next page shows how the asset and liability volatility ratios have varied over time.

Y
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Volatility Ratios for Years Ended 2010 — 2019

Liability Volatility Ratio

Asset Volatility Ratio

Year Ended

December 31 General Safety Total General Safety Total
2010 4.7 7.3 53 7.0 10.9 7.9
2011 4.7 71 5.2 7.6 10.9 8.4
2012 53 8.1 59 8.6 12.3 9.4
2013 6.0 8.9 6.7 9.0 12.6 9.8
2014 6.2 9.4 6.9 8.9 13.6 10.0
2015 6.3 9.6 71 9.3 14.3 10.4
2016 6.4 9.9 7.2 9.0 14.2 10.2
2017 7.2 11.0 8.1 9.6 14.8 10.8
2018 6.8 10.5 7.7 9.8 15.2 11.0
2019 7.5 11.5 8.5 9.9 15.3 11.2
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J. Risk Assessment

Since the actuarial valuation results are dependent on a fixed set of assumptions and data as of a specific date, there is risk that emerging
results may differ, perhaps significantly, as actual experience is fluid and will not exactly track current assumptions. This potential divergence
may have a significant impact on the future financial condition of the plan.

This report does not contain a detailed analysis of the potential range of future measurements, but does include a concise discussion of
some of the primary risks that may affect the Plan’s future financial condition. We recommend a more detailed assessment of the risks to
provide the Board with a better understanding of the risks inherent in the Plan that can inform both financial preparation and future decision
making. This assessment would enable us to work with the Board to highlight and illustrate particular risks or potential future outcomes they
may be interested in discussing and could include scenario testing, sensitivity testing, stress testing and stochastic modeling. As noted in the
valuation highlights section of this report the results of our more detailed risk assessment will be provided in a separate stand-alone report.
We will include within that report investment return scenarios that demonstrate the effects of short-term market volatility on funded status
and contribution rates, which may aid in illustrating the effect on the plan of market volatility that can result from events such as COVID-19.

This section provides descriptions and basic assessments of the primary risks that are likely to have an ongoing influence on the Plan’s
financial health, as well as a discussion of historical trends and maturity measures:

Risk Assessments

o Asset/Liability Mismatch Risk (the potential that future plan experience does not affect asset and liability values in the same way, causing
them to diverge)

The most significant asset/liability mismatch risk to the Plan is investment risk, as discussed below. In fact, investment risk has the
potential to impact asset/liability mismatch in two ways. The first mismatch is evident in annual valuations: when asset values deviate
from assumptions they are typically independent from liability changes. The second mismatch can be caused when systemic asset
deviations from assumptions may signal the need for an assumption change, which causes liability values and contribution rates to
move in the opposite direction from any change in the expected experience of asset growth rates.

Asset/liability mismatch can also be caused by demographic assumption risk such as longevity, which affects liabilities but have no
impact on asset levels. This risk is also discussed below.

e Investment Risk (the risk that investment returns will be different than expected)

The investment return assumption is a long-term, static assumption for valuation purposes even though in reality market experience can
be quite volatile in any given year. That volatility can cause significant changes in the financial condition of the Plan, affecting both
funded status and contribution rates. The inherent year-to-year volatility is reduced by smoothing through the Actuarial Value of Assets,
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however investment experience can still have a sizable impact. As discussed in Section 2, Subsection I, Volatility Ratios, on page 52, a
1% asset gain or loss (relative to the assumed investment return) translates to about 8.5 of one-year’s payroll. Since actuarial gains and
losses are amortized over 20 years, there would be a 0.5% of payroll decrease/(increase) in the required contribution for each 1% asset
gain/(loss).

The year-by-year market value rate of return over the last 10 years has ranged from a low of -2.46% to a high of 14.79%.
Longevity Risk (the risk that mortality experience will be different than expected)

The actuarial valuation includes current life expectancy assumptions and an expectation of future improvement in life expectancy, which
are significant assumptions given the relatively long duration of liabilities for pension plans. Emerging plan experience that does not
match these expectations will result in increases or decreases in the actuarially determined contribution over time. This risk can be
reduced by using tables appropriate for the Plan (public experience tables) that are weighted by benefit levels, and by using
generational mortality projections.

Other Risks

In addition to longevity, the valuation includes a variety of other assumptions that are unlikely to match future experience exactly. One
example is projected salary scales over time. As salary is central to the determination of benefits paid in retirement, deviations from the
projected salary scales could have a material impact on the benefits anticipated for each member. Examples of demographic
assumptions include retirement, termination and disability assumptions, and will likely vary in significance for different groups (for
example, disability assumptions are typically more significant for Safety groups).

Some plans also carry significant contribution risk, defined as the potential for actual future contributions deviating from expected future
contributions. However, the employer has a proven track-record of making the Actuarially Determined Contributions based on the Board’s
Actuarial Funding Policy, so contribution risk is minimal.

Evaluation of Historical Trends

Past experience can help demonstrate the sensitivity of key results to the Plan’s actual experience. Over the past ten years:

The funded percentage on the Valuation Value of Assets has increased from 69.8% to 73.2%. This is primarily due to contributions made
to amortize the UAAL (i.e., amortizing each gain/loss layer of UAAL over 20 years). For a more detailed history see Section 2,
Subsection G, Funded Status starting on page 49.

The geometric average investment return on the Actuarial Value of Assets over the last 10 years was 5.90%. This includes a high of
9.11% return and a low of 3.28%. The average over the last 5 years was 6.17%. For more details see the Investment Return table in
Section 2, Subsection C on page 25.

Orange County Employees Retirement System Segal 55

184



06-15-2020 REGULAR BOARD MEETING - A-2 DECEMBER 31, 2019 ACTUARIAL VALUATION

| Section 2: Actuarial Valuation Results

¢ Beyond investment losses, the primary source of new UAAL was the strengthening of assumptions through multiple assumption
changes. While the assumption changes in 2014 decreased the unfunded liability by $103 million, the assumption changes in 2017 that
changed the discount rate from 7.25% to 7.00% (as well as various other changes) added $822 million in unfunded liability. For more
details on unfunded liability changes see Section 3, Exhibit H, Table of Amortization Bases starting on page 86. A graphical
representation of historical changes in UAAL by source will be included in the stand-alone risk assessment report.

e The plan’s funding policy effectively deals with these unfunded liabilities over time. This can be seen most clearly in the Section 3,
Exhibit I, Projection of UAAL Balances and Payments provided on pages 98 and 99.

Maturity Measures

In the last 10 years the ratio of members in pay status to active participants has increased from 0.59 to 0.83. An increased ratio indicates
that the plan has grown in maturity over time. This is to be expected, but is also informative to understanding plan sensitivity to particular
risks. For more details see Section 2, Subsection A, Member Data on page 16.

As pension plans mature, the cash needed to fulfill benefit obligations will increase over time. Therefore, cash flow projections and analysis
should be performed to assure that the Plan’s asset allocation is aligned to meet emerging pension liabilities. Over the past year, benefits
paid and contributions received were relatively equal despite the plan having a funded ratio of 73.2%, since the ratio of members in pay
status to active participants is still below 1. However, this may change as the plan matures and the ratio of members in pay status to active
participants increases to above 1. For more details on historical cash flows see the Comparison of Contributions Made with Benefits in
Section 2, Subsection B on page 20.

A further discussion of plan maturity measures and how they relate to changes in assets and liabilities is included in Section 2, Subsection |,
Volatility Ratios on page 53.

Y
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Exhibit A: Table of Plan Coverage

Category

Active members in valuation:
Number

Average age

Average years of service

Total projected compensation
Average projected compensation
Account balances

Total active vested members

Inactive vested members:’
e Number
e Average Age

Retired members:

e Number in pay status

e Average age

e Average monthly benefit?
Disabled members:

e Number in pay status

e Average age

e Average monthly benefit?
Beneficiaries:

e Number in pay status

o Average age

e Average monthly benefit?

Total Plan

Year Ended December 31

2019

22,257

449

12.5
$1,952,534,335
$87,727
$3,116,706,969
15,717

6,520
44.7

14,449
70.1
$4,413

1,505
65.7
$3,911

2,466
73.1
$2,205

2018

21,929

451

12.8
$1,875,371,661
$85,520
$2,980,107,630
15,903

6,026
44.9

13,827
70.0
$4,237

1,482
65.5
$3,750

2,365
72.9
$2,116

" Includes members who chose to leave their contributions on deposit even though they have less than five years of service.

2 Excludes monthly benefits payable from the STAR COLA.
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Change From
Prior Year

1.5%
-0.2
-0.3

4.1%

2.6%

4.6%
-1.2%

8.2%
-0.2

4.5%
0.1
4.2%

1.6%
0.2
4.3%

4.3%
0.2
4.2%
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Exhibit A: Table of Plan Coverage (continued)

Rate Group #1 for Plans A, B and U (Non-OCTA, Non-OCSD)

Year Ended December 31

Change From

Category 2019 2018 Prior Year
Active members in valuation:
e Number 1,650 1,613 2.3%
e Average age 42.9 43.0 -0.1
e Average years of service 9.3 9.7 -0.4
o Total projected compensation $90,620,091 $88,176,419 2.8%
o Average projected compensation $54,921 $54,666 0.5%
e Account balances $64,253,545 $60,833,185 5.6%
o Total active vested members 970 911 6.5%
Inactive vested members:’
e Number 581 516 12.6%
o Average Age 41.9 41.8 0.1
Retired members:
e Number in pay status 650 636 2.2%
e Average age 75.2 75.0 0.2
o Average monthly benefit? $2,768 $2,709 2.2%
Disabled members:
e Number in pay status 38 37 2.7%
e Average age 68.1 67.2 0.9
¢ Average monthly benefit? $2,438 $2,408 1.2%
Beneficiaries:
e Number in pay status 98 98 0.0%
o Average age 76.7 76.5 0.2
e Average monthly benefit? $1,571 $1,438 9.2%

' Includes members who chose to leave their contributions on deposit even though they have less than five years of service.

2 Excludes monthly benefits payable from the STAR COLA.

Orange County Employees Retirement System

187

v+ Segal s



06-15-2020 REGULAR BOARD MEETING - A-2 DECEMBER 31, 2019 ACTUARIAL VALUATION

| Section 3: Supplemental Information

Exhibit A: Table of Plan Coverage (continued)
Rate Group #2 for Plans I, ], O, P, S, T, U AND W

Year Ended December 31

Change From

Category 2019 2018 Prior Year
Active members in valuation:
e Number 14,339 14,267 0.5%
e Average age 454 45.6 -0.2
e Average years of service 12.6 12.8 -0.2
e Total projected compensation $1,160,247,859 $1,127,951,040 2.9%
o Average projected compensation $80,916 $79,060 2.3%
e Account balances $2,114,331,924 $2,035,013,710 3.9%
e Total active vested members 10,068 10,201 -1.3%
Inactive vested members:’
e Number 4,371 4,078 7.2%
o Average Age 44.7 44.9 -0.2
Retired members:
o Number in pay status 9,828 9,432 4.2%
e Average age 711 71.0 0.1
o Average monthly benefit? $3,939 $3,787 4.0%
Disabled members:
e Number in pay status 570 575 -0.9%
e Average age 67.0 67.0 0
¢ Average monthly benefit? $2,666 $2,558 4.2%
Beneficiaries:
e Number in pay status 1,553 1,489 4.3%
o Average age 75.2 75.0 0.2
e Average monthly benefit? $1,983 $1,907 4.0%
' Includes members who chose to leave their contributions on deposit even though they have less than five years of service.
2 Excludes monthly benefits payable from the STAR COLA.
7% Segal
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Exhibit A: Table of Plan Coverage (continued)
Rate Group #3 for Plans B, G, H and U (OCSD)

Year Ended December 31

Change From

Category 2019 2018 Prior Year
Active members in valuation:
e Number 608 616 -1.3%
o Average age 47.3 47.3 0.0
e Average years of service 12.3 12.3 0.0
e Total projected compensation $76,392,296 $73,563,905 3.8%
o Average projected compensation $125,645 $119,422 5.2%
e Account balances $95,709,705 $93,152,393 2.7%
o Total active vested members 432 433 -0.2%
Inactive vested members:’
e Number 135 117 15.4%
o Average Age 46.7 47.3 -0.6
Retired members:
e Number in pay status 410 390 5.1%
e Average age 68.4 68.2 0.2
o Average monthly benefit? $5,823 $5,575 4.4%
Disabled members:
e Number in pay status 19 17 11.8%
e Average age 65.9 65.8 0.1
¢ Average monthly benefit? $3,830 $3,586 6.8%
Beneficiaries:
e Number in pay status 79 79 0.0%
o Average age 70.2 70.3 -0.1
e Average monthly benefit? $2,536 $2,406 5.4%

' Includes members who chose to leave their contributions on deposit even though they have less than five years of service.

2 Excludes monthly benefits payable from the STAR COLA.
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Exhibit A: Table of Plan Coverage (continued)
Rate Group #5 for Plans A, B and U (OCTA)

Year Ended December 31

Change From

Category 2019 2018 Prior Year

Active members in valuation:
e Number 1,350 1,279 5.6%
o Average age 49.6 50.1 -0.5
e Average years of service 12.8 13.7 -0.9
o Total projected compensation $112,979,357 $105,327,147 7.3%
e Average projected compensation $83,688 $82,351 1.6%
e Account balances $134,348,956 $130,715,191 2.8%
o Total active vested members 959 993 -3.4%
Inactive vested members:’
e Number 636 590 7.8%
o Average Age 49.7 49.6 0.1
Retired members:
e Number in pay status 992 965 2.8%
e Average age 70.6 70.1 0.5
o Average monthly benefit? $2,659 $2,568 3.5%
Disabled members:
e Number in pay status 268 261 2.7%
e Average age 66.9 66.5 0.4
¢ Average monthly benefit? $2,483 $2,373 4.6%
Beneficiaries:
e Number in pay status 187 176 6.3%
o Average age 72.3 71.4 0.9
e Average monthly benefit? $1,452 $1,380 5.2%

' Includes members who chose to leave their contributions on deposit even though they have less than five years of service.

2 Excludes monthly benefits payable from the STAR COLA.
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Exhibit A: Table of Plan Coverage (continued)
Rate Group #9 for Plans M, N and U (TCA)

Year Ended December 31

Change From

Category 2019 2018 Prior Year
Active members in valuation:
e Number 61 62 -1.6%
e Average age 48.7 48.8 -0.1
e Average years of service 9.2 8.3 0.9
o Total projected compensation $7,334,734 $7,061,833 3.9%
o Average projected compensation $120,242 $113,901 5.6%
e Account balances $5,992,102 $5,011,037 19.6%
e Total active vested members 33 31 6.5%
Inactive vested members:’
e Number 67 62 8.1%
o Average Age 45.8 44.9 0.9
Retired members:
e Number in pay status 51 50 2.0%
e Average age 69.5 68.9 0.6
o Average monthly benefit? $3,276 $3,073 6.6%
Disabled members:
e Number in pay status 0 0 N/A
e Average age N/A N/A N/A
e Average monthly benefit? N/A N/A N/A
Beneficiaries:
e Number in pay status 4 4 0.0%
o Average age 72.0 71.0 1.0
e Average monthly benefit? $478 $464 3.0%

' Includes members who chose to leave their contributions on deposit even though they have less than five years of service.
2 Excludes monthly benefits payable from the STAR COLA.
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Exhibit A: Table of Plan Coverage (continued)
Rate Group #10 for Plans I, ], M, N and U (OCFA)

Year Ended December 31

Change From

Category 2019 2018 Prior Year
Active members in valuation:
e Number 310 274 13.1%
e Average age 44.7 45.5 -0.8
e Average years of service' 10.2 11.2 -1.0
o Total projected compensation $31,598,713 $27,222,325 16.1%
e Average projected compensation $101,931 $99,352 2.6%
e Account balances $30,922,866 $28,959,317 6.8%
o Total active vested members 173 171 1.2%
Inactive vested members:?
e Number 209 178 17.4%
o Average Age 41.9 421 -0.2
Retired members:
e Number in pay status 172 162 6.2%
o Average age 66.4 66.0 0.4
o Average monthly benefit? $4,662 $4,550 2.5%
Disabled members:
e Number in pay status 11 11 0.0%
e Average age 62.2 61.2 1.0
e Average monthly benefit? $3,004 $2,660 12.9%
Beneficiaries:
e Number in pay status 13 12 8.3%
o Average age 63.7 65.7 -2.0
¢ Average monthly benefit® $1,542 $1,311 17.6%

' For some former Santa Ana members, service used in calculating the average above is only used for vesting purposes. Benefit service starts to accrue only effective

April 2012.

2 Includes members who chose to leave their contributions on deposit even though they have less than five years of service.

3 Excludes monthly benefits payable from the STAR COLA.
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Exhibit A: Table of Plan Coverage (continued)
Rate Group #11 for Plans M and N, Future Service, and U (Cemetery)

Year Ended December 31

Change From

Category 2019 2018 Prior Year
Active members in valuation:
e Number 24 25 -4.0%
o Average age 49.3 50.3 -1.0
e Average years of service 14.9 16.7 -1.8
e Total projected compensation $1,674,297 $1,643,501 1.9%
¢ Average projected compensation $69,762 $65,740 6.1%
e Account balances $2,226,124 $2,483,310 -10.4%
o Total active vested members 16 18 -11.1%
Inactive vested members:’
e Number 2 2 0.0%
o Average Age 411 40.1 1.0
Retired members:
e Number in pay status 7 4 75.0%
e Average age 72.3 76.2 -3.9
o Average monthly benefit? $3,065 $2,730 12.3%
Disabled members:
e Number in pay status 0 0 N/A
e Average age N/A N/A N/A
e Average monthly benefit? N/A N/A N/A
Beneficiaries:
e Number in pay status 6 5 20.0%
o Average age 76.5 80.2 -3.7
e Average monthly benefit? $1,501 $1,523 -1.4%

' Includes members who chose to leave their contributions on deposit even though they have less than five years of service.
2 Excludes monthly benefits payable from the STAR COLA.
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Exhibit A: Table of Plan Coverage (continued)
Rate Group #12 for Plans G, H, Future Service, and U (Law Library)

Year Ended December 31

Change From

Category 2019 2018 Prior Year
Active members in valuation:
e Number 14 14 0.0%
e Average age 58.2 57.2 1.0
e Average years of service 17.4 16.4 1.0
e Total projected compensation $1,119,047 $1,095,420 2.2%
o Average projected compensation $79,932 $78,244 2.2%
e Account balances $2,652,511 $2,390,529 11.0%
e Total active vested members 12 12 0.0%
Inactive vested members:’
e Number 3 4 -25.0%
o Average Age 45.4 49.6 -4.2
Retired members:
e Number in pay status 13 12 8.3%
e Average age 72.7 72.2 0.5
o Average monthly benefit? $3,019 $3,058 -1.3%
Disabled members:
e Number in pay status 0 0 N/A
e Average age N/A N/A N/A
e Average monthly benefit? N/A N/A N/A
Beneficiaries:
e Number in pay status 0 0 N/A
o Average age N/A N/A N/A
e Average monthly benefit? N/A N/A N/A

' Includes members who chose to leave their contributions on deposit even though they have less than five years of service.
2 Excludes monthly benefits payable from the STAR COLA.
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Exhibit A: Table of Plan Coverage (continued)
Rate Group #6 for Plans E, F and V (Probation)

Year Ended December 31

Change From

Category 2019 2018 Prior Year
Active members in valuation:
e Number 736 764 -3.7%
o Average age 44.6 44.6 0.0
e Average years of service 17.2 171 0.1
o Total projected compensation $63,093,762 $64,229,791 -1.8%
¢ Average projected compensation $85,725 $84,070 2.0%
e Account balances $148,763,700 $145,104,870 2.5%
o Total active vested members 669 713 -6.2%
Inactive vested members:’
e Number 222 222 0.0%
o Average Age 42.4 41.9 0.5
Retired members:
e Number in pay status 376 332 13.3%
o Average age 65.6 66.0 -0.4
o Average monthly benefit? $5,672 $5,632 0.7%
Disabled members:
e Number in pay status 33 31 6.5%
e Average age 55.6 55.9 -0.3
¢ Average monthly benefit? $3,052 $2,973 2.7%
Beneficiaries:
e Number in pay status 28 27 3.7%
o Average age 65.3 64.9 0.4
e Average monthly benefit? $2,469 $2,444 1.0%

' Includes members who chose to leave their contributions on deposit even though they have less than five years of service.
2 Excludes monthly benefits payable from the STAR COLA.

v Segal s

Orange County Employees Retirement System

195



06-15-2020 REGULAR BOARD MEETING - A-2 DECEMBER 31, 2019 ACTUARIAL VALUATION

| Section 3: Supplemental Information

Exhibit A: Table of Plan Coverage (continued)
Rate Group #7 for Plans E, F, Q, R and V (Law Enforcement)

Year Ended December 31

Change From

Category 2019 2018 Prior Year
Active members in valuation:
o Number 2,059 2,027 1.6%
e Average age 40.5 40.9 -0.4
e Average years of service 12.6 13.1 -0.5
e Total projected compensation $259,968,109 $246,706,193 5.4%
¢ Average projected compensation $126,259 $121,710 3.7%
e Account balances $348,748,071 $324,646,722 7.4%
e Total active vested members 1,554 1,608 -3.4%
Inactive vested members:’
e Number 194 179 8.4%
o Average Age 43.3 43.3 0.0
Retired members:
o Number in pay status 1,489 1,402 6.2%
o Average age 64.2 64.0 0.2
o Average monthly benefit? $7,412 $7,128 4.0%
Disabled members:
e Number in pay status 370 368 0.5%
o Average age 63.8 63.4 0.4
¢ Average monthly benefit? $5,465 $5,266 3.8%
Beneficiaries:
o Number in pay status 385 370 4.1%
o Average age 68.5 68.1 0.4
e Average monthly benefit? $3,250 $3,114 4.4%

' Includes members who chose to leave their contributions on deposit even though they have less than five years of service.
2 Excludes monthly benefits payable from the STAR COLA.
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Exhibit A: Table of Plan Coverage (continued)
Rate Group #8 for Plans E, F, Q, R and V (OCFA)

Year Ended December 31

Change From

Category 2019 2018 Prior Year
Active members in valuation:
e Number 1,106 988 11.9%
o Average age 42.5 43.2 -0.7
e Average years of service' 12.5 13.9 -1.4
e Total projected compensation $147,506,069 $132,394,088 11.4%
¢ Average projected compensation $133,369 $134,002 -0.5%
e Account balances $168,757,464 $151,797,366 11.2%
o Total active vested members 831 812 2.3%
Inactive vested members:?
e Number 100 78 28.2%
o Average Age 41.0 43.5 -2.5
Retired members:
e Number in pay status 460 441 4.3%
o Average age 65.3 64.9 0.4
o Average monthly benefit? $8,780 $8,376 4.8%
Disabled members:
e Number in pay status 196 182 7.7%
e Average age 65.2 65.0 0.2
¢ Average monthly benefit? $7,035 $6,912 1.8%
Beneficiaries:
e Number in pay status 113 105 7.6%
o Average age 63.4 62.8 0.6
e Average monthly benefit? $3,380 $3,305 2.3%

' For some former Santa Ana members, service used in calculating the average above is only used for vesting purposes. Benefit service starts to accrue only effective
April 2012. In addition, there were 61 members in Plan R hired from City of Garden Grove in 2019 whose benefit service starts to accrue only effective in calendar year

2019.

2 Includes members who chose to leave their contributions on deposit even though they have less than five years of service.

3 Excludes monthly benefits payable from the STAR COLA.
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Exhibit B: Members in Active Service as of December 31, 2019
by Age, Years of Service, and Average Projected Compensation

Total Plan
Years of Service
Age Total 0-4 5-9 10-14 15-19 20-24 25-29 30-34 35-39 40 & over
Under 25 376 373 3 -- -- -- -- -- -- --
$60,949 $60,805 $78,834 -- -- -- -- -- -- --
25-29 1,880 1,659 220 1 -- -- -- -- -- --
67,613 65,707 81,707 $128,464 -- -- -- -- -- --
30-34 2,703 1,662 775 260 6 -- -- -- -- --
77,966 71,593 89,986 82,887 $77,375 -- -- -- -- --
35-39 3,055 1,073 691 1,069 218 4 -- -- -- --
86,849 76,922 95,320 91,754 84,942 $79,157 -- -- -- --
40-44 3,218 688 434 991 824 277 4 -- -- --
90,823 79,090 95,350 94,882 91,440 96,678 $79,646 -- -- --
45 - 49 3,418 519 313 703 821 783 275 4 -- --
96,259 81,998 97,388 91,956 96,900 105,605 103,802 $135,461 -- --
50 - 54 3,184 427 276 466 594 598 634 189 -- --
96,439 86,171 98,531 87,770 95,551 101,766 102,689 102,922 -- --
55 -59 2,271 281 230 372 407 393 339 203 45 1
93,527 87,627 105,229 89,234 90,376 97,017 93,265 99,210 $80,804 $75,640
60 — 64 1,403 145 172 219 252 223 225 120 42 5
88,351 85,166 99,851 87,084 82,051 90,359 88,327 85,266 94,417 92,808
65— 69 520 49 47 84 122 87 63 46 14 8
85,112 95,320 88,065 77,723 84,775 91,621 76,473 88,008 81,464 74,956
70 & over 229 11 18 38 55 43 36 16 8 4
76,344 69,599 81,075 70,738 81,057 71,284 78,624 81,538 65,256 97,310
Total 22,257 6,887 3,179 4,203 3,299 2,408 1,576 578 109 18
$87,727 $73,964 $94,322 $90,607 $91,816 $99,649 $97,149 $96,399 $84,993 $84,920
v Segal &
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Exhibit B: Members in Active Service as of December 31, 2019
by Age, Years of Service, and Average Projected Compensation (continued)

Rate Group #1 for Plans A, B and U (Non-OCTA, Non-OCSD)

Years of Service

Age Total 0-4 5-9 10 - 14 15-19 20 - 24 25-29 30 - 34 35-39 40 & over

Under 25 54 54 -- -- -- -- -- -- -- --

$60,137  $60,137 -- -- -- -- -- -- -- --

2529 210 180 30 -- -- -- -- -- -- --

52,190 51,635  $55,519 -- -- -- -- -- -- --

30 - 34 267 172 78 16 1 - - - - -

52,649 50,562 56,551 $56,181 $50,857 -- -- -- -- --

35 -39 227 104 65 46 11 1 - - - -

54,248 50,083 56,745 58,514 60,741 $57,599 -- -- -- --

40 — 44 217 70 42 48 44 13 - - - -

55,009 48,860 57,414 58,141 58,326 57,553 -- -- -- --

45— 49 213 43 35 46 42 31 16 -- -- --

56,547 48,725 56,956 59,809 58,054 59,083 $58,424 -- -- --

50 — 54 151 28 24 34 24 10 29 2 -- --

56,279 48,735 56,153 57,100 57,904 58,617 60,493 $57,106 -- --

55 — 59 124 22 30 17 17 13 18 6 1 --

55,944 49,563 55,828 57,735 57,533 57,857 58,418 58,415  $58,176 --

60 — 64 118 12 30 13 17 6 29 8 3 --

57,043 50,236 56,632 58,684 57,355 57,543 58,311 59,994 58,387 --

65 — 69 47 4 8 7 6 2 11 7 1 1

56,618 48,478 57,636 58,335 55,683 56,025 58,286 57,336 54,538  $54,538

70 & over 22 1 3 4 3 4 4 3 -- --

56,010 34,615 55,325 56,756 55,369 56,370 58,549 59,606 -- --

Total 1,650 690 345 231 165 80 107 26 5 1

$54,921 $51,085  $56,575  $58,241 $57,980  $58,231 $58,944  $58,647  $57,575  $54,538
+<Segal
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Exhibit B: Members in Active Service as of December 31, 2019
by Age, Years of Service, and Average Projected Compensation (continued)

Rate Group #2 for Plans I, J, O, P, S, T, U and W

Years of Service

Age Total 0-4 5-9 10-14 15-19 20-24 25-29 30-34 35-39 40 & over
Under 25 220 219 1 -- -- -- -- -- -- --
$52,693 $52,706 $49,842 -- -- -- -- -- -- --

25-29 1,113 1,010 103 -- -- -- -- -- -- --
59,621 59,211 63,647 -- -- -- -- -- -- --

30-34 1,676 1,109 399 165 3 == == == == -
70,671 69,160 76,516 $66,679 $71,186 -- -- -- -- --

35 -39 1,940 707 390 691 150 2 - - - - - - - -
79,190 73,370 86,238 82,183 74,805 $56,678 -- -- -- --

40-44 2,030 476 253 649 484 165 3 == == ==
83,152 77,946 86,741 86,704 82,212 81,627 $73,592 -- -- --

45-49 2,197 341 186 502 555 450 160 3 -- --
88,526 80,924 89,140 86,539 92,533 92,147 85,517 $123,309 -- --

50 — 54 2,131 250 169 342 398 411 425 136 -- --
88,321 81,150 88,713 85,018 89,411 93,538 89,692 86,403 -- --

55 - 59 1,556 184 113 282 266 292 239 144 35 1
87,944 84,888 94,433 84,997 87,977 93,383 85,814 88,940 $71,993 $75,640

60 — 64 927 99 74 164 165 170 147 85 19 4
83,381 84,318 89,768 83,868 79,788 84,947 83,986 78,923 83,068 77,712

65 - 69 368 34 24 65 86 73 41 32 7 6
83,706 95,375 87,193 77,292 81,126 93,075 73,282 84,853 69,514 77,785

70 & over 181 9 11 32 47 36 25 10 8 3
76,146 73,062 73,598 72,831 82,547 69,751 76,268 85,648 65,256 102,917

Total 14,339 4,438 1,723 2,892 2,154 1,599 1,040 410 69 14
$80,916 $70,475 $83,867 $83,561 $86,160 $90,373 $86,295 $85,874 $74,010 $82,996
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Exhibit B: Members in Active Service as of December 31, 2019
by Age, Years of Service, and Average Projected Compensation (continued)

Rate Group #3 for Plans B, G, H and U (OCSD)

Years of Service

Age Total 0-4 5-9 10-14 15-19 20-24 25-29 30-34 35-39 40 & over
Under 25 1 1 -- -- -- -- -- -- -- --
$87,249 $87,249 -- -- -- -- -- -- -- --
25— 29 32 28 4 e e e e e e e
96,262 96,445 $94,984 -- -- -- -- -- -- --
30-34 57 39 16 2 - - - - - - - - - - - -
103,624 98,899 114,240  $110,845 - - - - - - - - - - - -
35-39 101 52 23 19 7 -- -- -- -- --
117,904 108,655 123,529 131,523  $131,162 - - - - - - - - - -
40-44 74 21 20 19 14 -- -- -- -- --
122,005 112,405 122,857 137,226 114,529 - - -- -- -- --
45— 49 77 24 13 20 10 2 8 -- -- --
129,357 120,340 136,853 125,219 139,302  $130,477  $141,866 -- -- --
50 - 54 102 15 9 12 19 13 29 5 -- --
140,524 120,041 142,976 148,930 139,231 151,338 143,553 $136,612 -- --
55 - 59 84 12 13 19 13 10 13 3 1 --
136,924 116,204 129,805 133,620 136,330 143,916 160,820 145,519  $142,214 --
60 — 64 51 4 8 10 9 9 7 4 -- --
135,763 127,384 125,749 114,255 129,326 153,142 156,682 156,710 -- --
65 — 69 21 5 3 0 6 2 3 1 1 --
130,995 132,841 107,165 0 137,320 136,829 135,377 147,400 114,091 - -
70 & over 8 0 1 0 1 1 3 2 0 - -
113,883 0 132,465 $0 101,917 145,429 115,613 92,207 0 --
Total 608 201 110 101 79 37 63 15 2 --
$125,645  $109,016  $124,722  $131,691 $131,924  $147,699  $146,641 $138,551 $128,152 --

v~ Segal =
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Exhibit B: Members in Active Service as of December 31, 2019
by Age, Years of Service, and Average Projected Compensation (continued)

Rate Group #5 for Plans A, B and U (OCTA)

Years of Service

Age Total 0-4 5-9 10-14 15-19 20-24 25-29 30-34 35-39 40 & over

Under 25 13 13 -- -- -- -- -- -- -- --

$62,119  $62,119 -- -- -- -- -- -- -- --

25-29 76 70 6 -- -- -- -- -- -- --

61,544 60,304  $76,004 -- -- -- -- -- -- --

30 - 34 88 64 20 4 -- -- -- -- -- --

71,631 67,757 82,333  $80,113 -- -- -- -- -- --

35— 39 106 50 19 29 8 -- -- -- -- --

85,638 77,909 102,305 86,741 $90,361 -- -- -- -- --

40 - 44 154 48 26 34 41 5 -- -- -- --

84,757 76,472 88,910 88,747 84,492  $117,755 -- -- -- --

45— 49 180 56 24 41 39 14 6 -- -- --

83,080 72,708 94,420 87,689 78,483 102,376  $87,882 -- -- --

50 — 54 235 58 33 40 55 28 15 6 -- --

84,312 65,990 100,852 86,331 86,116 86,871 101,180  $86,344 -- --

55 — 59 247 29 21 38 73 30 30 21 5 --

88,068 66,108 112,839 93,696 79,953 88,038 97,338 97,433  $92,319 --

60 — 64 181 18 16 22 42 25 28 16 13 1

91,471 78,361 87,890 92,848 81,354 101,421 105,453 94,000 87,273  $153,189

65 — 69 58 3 6 10 18 7 5 4 4 1

85,341 97,775 83,161 83,409 85,062 68,535 79294 125,566 83,854 78,398

70 & over 12 1 2 1 3 2 2 -- -- 1

86,187 73,415 110,550 79,674 82,965 91,651 73,684 -- -- 80,489

Total 1,350 410 173 219 279 111 86 47 22 3

$83,688  $69,573  $95,076  $88,670  $82,501 $92,740  $98,391 $97,243  $87,798  $104,026
v<Segal
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Exhibit B: Members in Active Service as of December 31, 2019
by Age, Years of Service, and Average Projected Compensation (continued)

Rate Group #9 for Plans M, N and U (TCA)

Years of Service

Age Total 0-4 5-9 10-14 15-19 20-24 25-29 30-34 35-39 40 & over
Under 25 1 1 -- -- so so = so so --
$78,944 $78,944 -- -- -- -- - -- -- --
25— 29 1 1 e e e e 5 e e e
64,660 64,660 -- -- -- -- - -- -- -
30— 34 3 3 -- - - - - - - -
73,687 73,687 -- -- -- -- - -- -- --
35-39 7 4 1 2 - - -- - -- -- --
93,958 94,765  $101,116  $88,767 -- -- - -- -- --
40 — 44 7 3 1 2 1 -- - -- -- --
100,570 86,542 147,913 114,407 $67,635 -- - -- -- --
45 -49 11 8 2 -- 1 - - - - - - - --
124,707 119,287 151,549 -- 114,389 -- - -- -- --
50 — 54 13 5 1 2 3 2 - -- -- --
135,166 136,847 129,815 148,527 119,880  $143,209 - -- -- --
55 -59 10 2 1 3 4 -- - oo -- .-
144,696 151,549 157,552 102,715 169,542 -- - -- -- --
60 — 64 8 2 2 -- 3 1 - -- -- --
129,059 110,591 212,858 -- 80,643 143,643 - -- - - --
65 — 69 - - - - - - - - - -
70 & over -- -- -- -- - - - - - oo oo oo
Total 61 29 8 9 12 3 - -- oo oo
$120,242 $109,178 $158,151 $112,394  $121,813  $143,353 - -- -- --

Orange County Employees Retirement System YVY Segal 74

203



06-15-2020 REGULAR BOARD MEETING - A-2 DECEMBER 31, 2019 ACTUARIAL VALUATION

| Section 3: Supplemental Information

Exhibit B: Members in Active Service as of December 31, 2019
by Age, Years of Service, and Average Projected Compensation (continued)

Years of Service

Rate Group #10 for Plans I, ], M, N and U (OCFA)

Age Total 0-4 5-9 10-14 15-19 20-24 25-29 30-34 35-39 40 & over
Under 25 5 5 -- -- -- -- -- -- -- --
$66,749 $66,749 -- -- -- -- -- -- -- -
25-29 30 28 2 -- -- -- -- -- -- --
74,470 73,723 $84,933 -- -- -- -- -- -- --
30— 34 33 30 3 -- -- -- -- -- -- --
85,584 85,644 84,978 -- -- -- -- -- -- --
35-39 47 33 6 6 2 -- -- -- -- --
94,822 91,941 113,772 $105,977 $52,042 -- -- -- -- --
40 — 44 45 23 6 9 6 1 -- -- -- --
100,492 99,594 81,769 109,077 106,181  $122,098 -- -- -- --
45 — 49 40 14 5 7 10 2 2 -- -- --
112,826 98,398 133,069 124,703 114,611 146,506 $79,037 -- -- --
50 — 54 47 8 7 4 13 8 7 -- -- --
116,523 103,405 148,612 100,721 103,998 130,001 116,312 -- -- --
55 -59 35 8 6 3 8 5 4 1 - - - -
112,485 124,041 132,664 121,161 90,868 127,556 86,734 $73,506 -- --
60 — 64 22 4 2 2 11 1 2 -- -- --
122,430 107,874 200,454 111,751 102,874 145,015 180,468 -- -- --
65— 69 4 1 - - - - 2 1 - - - - -- --
112,110 71,146 - - - - 108,358 160,581 - - - - - - - -
70 & over 2 -- -- -- 1 -- 1 -- -- --
79,659 -- -- -- 61,519 -- $97,800 -- -- --
Total 310 154 37 31 53 18 16 1 -- --
$101,931 $90,856  $121,637  $112,269  $101,435  $133,250 $111,121 $73,506 -- --
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Exhibit B: Members in Active Service as of December 31, 2019
by Age, Years of Service, and Average Projected Compensation (continued)

Rate Group #11 for Plans M AND N, Future Service, and U (Cemetery)

Years of Service

Age Total 0-4 5-9 10-14 15-19 20-24 25-29 30-34 35-39 40 & over
Under 25 -- -- -- -- -- -- - -- -- --
2529 - - - - - - - - - -
30-34 2 2 . . - - - - . .

$46,975 $46,975 -- -- -- -- - -- -- --
35-39 3 1 1 -- 1 -- - -- -- --
57,242 48,493 $55,909 -- $67,326 -- - -- -- --
40 — 44 4 e e 2 -- 2 - -- -- --
73,546 -- -- $59,851 -- $87,241 - -- -- --
45 — 49 1 1 -- -- -- -- - -- -- --
106,108 106,108 -- -- -- -- - -- -- --
50 — 54 9 2 1 1 1 2 - 2 -- --
69,689 50,467 70,637 161,106 74,244 55,063 - $55,075 -- --
55 — 59 2 1 -- -- -- 1 - -- -- --
78,747 57,233 -- -- -- 100,261 - -- -- --
60 — 64 1 0 - - -- 1 - oo oo --
69,583 0 -- -- -- 69,583 - -- -- --
65 — 69 2 1 . . -- -- - 1 -- --
77,025 53,790 -- -- -- -- - 100,261 -- --
70 & over -- -- -- -- -- -- - -- -- --
Total 24 8 2 3 2 6 = 3 oo oo
$69,762 $57,563 $63,273 $93,603 $70,785 $75,742 - $70,137 o o
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Exhibit B: Members in Active Service as of December 31, 2019
by Age, Years of Service, and Average Projected Compensation (continued)

Rate Group #12 for Plans G, H, Future Service, and U (Law Library)

Years of Service

Age Total 0-4 5-9 10-14 15-19 20-24 25-29 30-34 35-39 40 & over
Under 25 -- -- -- -- -- -- -- -- -- --
25-29 -- -- -- -- -- -- -- -- -- --
30-34 -- - - - - - - - - - - - - - - - - - -
35-39 1 1 - - -- - - - - - - -- - - - -

$54,682 $54,682 -- -- -- -- -- -- -- --

40-44 2 -- -- 1 1 -- -- -- -- --
92,114 -- -- $107,769 $76,459 -- -- -- -- --

45-49 2 1 -- -- -- 1 -- -- -- --
106,586 147,130 -- -- -- $66,043 -- -- -- --

50 — 54 -- -- -- -- -- - - -- -- - - - -
55 -59 3 -- -- -- 1 1 1 -- -- --
86,724 -- -- -- 107,254 76,459 $76,459 -- - - --

60 — 64 1 -- 1 -- -- -- -- -- -- --
54,614 -- $54,614 -- -- -- -- -- -- --

65— 69 3 -- - - -- 1 2 -- -- -- --
72,179 -- -- -- 66,043 75,247 -- -- - - --

70 & over 2 -- - - 1 - - -- -- 1 -- --
67,821 -- -- 50,750 -- -- -- $84,892 -- --

Total 14 2 1 2 3 4 1 1 -- --

$79,932  $100,906 $54,614 $79,259 $83,252 $73,249 $76,459 $84,892 -- --

Y
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Exhibit B: Members in Active Service as of December 31, 2019
by Age, Years of Service, and Average Projected Compensation (continued)

Rate Group #6 for Plans E, F and V (Probation)

Years of Service

Age Total 0-4 5-9 10 -14 15-19 20-24 25-29 30-34 35-39 40 & over
Under 25 7 7 -- -- -- -- -- -- -- --
$60,506 $60,506 -- -- -- -- -- -- -- --
25-29 31 30 1 -- -- -- -- -- -- --
61,386 60,469 $88,904 -- -- -- -- -- -- --
30-34 39 23 11 4 1 -- -- -- -- --
69,021 65,695 75,763 $67,802 $76,229 -- -- -- -- --
35-39 98 6 9 73 10 -- -- -- -- --
79,413 74,058 69,411 79,905 88,038 -- -- -- -- --
40-44 207 1 3 55 115 32 1 -- -- --
85,933 64,660 66,707 81,814 86,071 $94,616 $97,807 -- -- --
45-49 190 2 1 13 58 97 19 -- -- --
90,977 61,773 51,413 76,233 82,581 95,889 106,778 -- -- --
50 — 54 110 3 -- 8 24 37 31 7 -- --
92,084 70,342 -- 74,992 81,736 91,482 102,160 $114,982 -- --
55-59 33 -- 2 -- 4 15 6 6 -- --
96,394 -- 89,080 -- 86,126 90,693 91,434 124,890 -- --
60 — 64 17 -- 1 1 2 4 6 1 2 --
90,259 -- 81,189 76,541 83,402 77,400 92,887 91,186 $125,882 --
65— 69 3 -- -- 1 1 -- 1 -- -- --
92,265 -- -- 74,202 95,551 -- 107,042 -- -- --
70 & over 1 -- -- -- -- -- 1 -- -- --
97,554 -- -- -- -- -- 97,554 -- -- --
Total 736 72 28 155 215 185 65 14 2 --
$85,725 $63,780 $73,496 $79,650 $84,711 $93,966 $101,601 $117,529 $125,882 --
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Exhibit B: Members in Active Service as of December 31, 2019
by Age, Years of Service, and Average Projected Compensation (continued)

Rate Group #7 for Plans E, F, Q, R and V (Law Enforcement)

Years of Service

Age Total 0-4 5-9 10-14 15-19 20-24 25-29 30-34 35-39 40 & over
Under 25 61 59 2 -- -- -- -- -- -- --
$84,415 $84,113 $93,330 -- -- -- -- -- -- --
25-29 291 223 67 1 -- -- -- -- -- --
97,170 91,446 115,754 $128,464 -- -- -- -- -- --
30-34 368 112 199 56 1 -- -- -- -- --
113,115 93,487 120,547 125,779 $123,609 -- -- -- -- --
35-39 322 37 115 144 25 1 -- -- -- --
124,139 102,710 123,336 128,742 132,175 $145,674 -- -- -- --
40 - 44 274 14 29 102 79 50 -- -- -- --
134,320 115,782 127,319 128,785 140,442 145,193 -- -- -- --
45 - 49 347 7 14 39 72 162 53 -- -- --
144,687 113,988 130,651 133,462 140,103 147,990 $156,841 -- -- --
50 - 54 256 50 9 14 29 67 69 18 -- --
146,140 137,239 144,930 133,495 141,535 141,697 156,056 $167,248 -- --
55 -59 96 22 12 8 10 13 15 15 1 --
145,927 142,706 147,408 148,540 135,207 146,828 140,602 161,184 $124,618 --
60 — 64 40 3 21 7 -- 4 3 2 -- --
146,856 145,521 153,472 152,707 -- 130,024 127,379 121,795 -- --
65 - 69 4 1 -- 1 2 -- -- -- -- --
159,512 151,549 -- 188,145 149,177 -- -- -- -- --
70 & over -- -- -- -- -- -- -- -- -- --
Total 2,059 528 468 372 218 297 140 35 1 --
$126,259 $99,686 $123,787 $130,017 $139,290 $145,799 $154,083 $162,052 $124,618 --
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Exhibit B: Members in Active Service as of December 31, 2019
by Age, Years of Service, and Average Projected Compensation (continued)

Rate Group #8 for Plans E, F, Q, R and V (OCFA)

Years of Service

Age Total 0-4 5-9 10-14 15-19 20-24 25-29 30-34 35-39 40 & over
Under 25 14 14 -- -- -- -- -- -- -- --
$85,461 $85,462 -- -- -- -- -- -- -- --
25-29 96 89 7 -- -- -- -- -- -- --
99,559 97,230 $129,163 -- -- -- -- -- -- --
30-34 170 108 49 13 -- -- -- -- -- --
109,251 97,535 127,473 $137,905 -- -- -- -- -- --
35-39 203 78 62 59 4 -- -- -- -- --
124,621 104,485 130,835 142,462 $157,797 -- -- -- -- --
40 - 44 204 32 54 70 39 9 -- -- -- --
142,920 113,259 143,061 146,689 157,626 $154,502 -- -- -- --
45 - 49 160 22 33 35 34 24 11 1 -- --
149,170 109,107 151,960 150,930 152,034 169,257 $160,576 $171,920 -- --
50 - 54 130 8 23 9 28 20 29 13 -- --
160,009 103,696 160,631 145,902 162,437 155,543 167,044 189,277 -- --
55 -59 81 1 32 2 11 13 13 7 2 --
152,784 109,445 153,104 142,669 144,127 149,518 151,070 179,788 $164,909 --
60 — 64 37 3 17 -- 3 2 3 4 5) --
140,337 129,846 131,473 -- 138,532 131,040 162,210 144,458 165,153 --
65 - 69 10 -- 6 -- -- -- 2 1 1 --
135,898 -- 127,482 -- -- -- 131,225 181,784 149,854 --
70 & over 1 -- 1 -- -- -- -- -- -- --
130,222 -- 130,222 -- -- -- -- -- -- --
Total 1,106 355 284 188 119 68 58 26 8 --
$133,369 $101,089 $139,880 $145,464 $155,437 $158,373 $160,752 $178,871 $163,180 --
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Exhibit C: Reconciliation of Member Data

06-15-2020 REGULAR BOARD MEETING - A-2 DECEMBER 31, 2019 ACTUARIAL VALUATION

Inactive
Active Vested Retired Disabled

Members Members' Members Members Beneficiaries Total
Number as of December 31, 2018 21,929 6,026 13,827 1,482 2,365 45,629
e New members 1,875 192 N/A N/A 212 2,279
e Terminations — with vested rights (607) 607 N/A N/A N/A 0
e Contribution refunds (115) -112 N/A N/A N/A (227)
e Retirements (821) -128 949 N/A N/A 0
¢ New disabilities (26) (7) (31) 64 N/A 0
e Return to work 52 (49) (3) 0 N/A 0
e Died with or without beneficiary (30) (9) (304) (43) (99) (485)
e Data adjustments 0 0 11 2 (12) 1
Number as of December 31, 2019 22,257 6,520 14,449 1,505 2,466 47,197

' Includes members who chose to leave their contributions on deposit even though they have less than five years of service.
+<Segal s
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Exhibit D: Summary Statement of Income and Expenses on a Market Value
Basis

Year Ended Year Ended

December 31, 2019 December 31, 2018
Net assets at market value at the beginning of the year! $14,349,790,000 $14,652,607,000
Contribution income:
e Employer contributions? $642,540,000 $595,494,000
e Member contributions 279,373,000 270,070,000
e Discount for prepaid contributions 22,049,000 21,218,000
e Transfer from County Investment Account? 0 0
Net contribution income $943,962,000 $886,782,000
Investment income:
¢ Interest, dividends and other income $2,248,759,000 $(241,629,000)
e Less investment and administrative fees (125,501,000) (119,692,000)
Net investment income $2,123,258,000 $(361,321,000)
Total income available for benefits $3,067,220,000 $525,461,000
Less benefit payments:
o Benefits paid $(887,653,000) $(814,345,000)
e Withdrawal of contributions (13,249,000) (13,933,000)
Net benefit payments $(900,902,000) $(828,278,000)
Change in net assets at market value $2,166,318,000 $(302,817,000)
Net assets at market value at the end of the year’ $16,516,108,000 $14,349,790,000

Note: Results may be slightly off due to rounding.

1 See footnote 1 on next page for further detail.

2 Excludes $29,884,000 in contributions towards O.C. Sanitation District UAAL Deferred Account as of December 31, 2019. Includes asset transfers of $18,631,000 and
$14,589,000 as of December 31, 2019 and December 31, 2018, respectively, from O.C. Sanitation District UAAL Deferred Account to valuation assets.

3 Funded by pension obligation bond proceeds held by OCERS.
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Exhibit E: Summary Statement of Plan Assets

December 31, 2019

December 31, 2018

Cash equivalents $415,160,000 $463,805,000
Accounts receivable:

o Contributions $24,104,000 $20,834,000

e Investment income 18,054,000 19,170,000

e Securities settlements 335,681,000 115,567,000

e All other 5,462,000 3,223,000

Total accounts receivable $383,301,000 $158,794,000
Investments:

e Equities $8,291,819,000 $6,773,591,000

e Fixed income investments 2,787,092,000 2,578,702,000

o Alternative investments and diversified credit 5,440,774,000 5,062,529,000

e Security lending collateral 192,379,000 314,333,000

o Fixed assets net of accumulated depreciation 16,060,000 18,542,000

Total investments at market value $16,728,124,000 $14,747,697,000
Total assets $17,526,585,000 $15,370,296,000
Accounts payable:

o Securities settlements $(301,621,000) $(228,647,000)

e Securities lending liability (192,379,000) (314,333,000)

o All other (94,719,000) (99,503,000)

Total accounts payable $(588,719,000) $(642,483,000)
Net assets at market value’ $16,516,108,000 $14,349,790,000
Net assets at actuarial value $16,036,953,000 $14,994,505,000
Net assets at valuation value $16,036,869,000 $14,994,420,000

Note: Results may be slightly off due to rounding.

! The market value excludes $150,416,000 and $131,890,000 as of December 31, 2019 and December 31, 2018, respectively, in the County Investment Account (funded
by pension obligation bond proceeds held by OCERS), $259,285,000 and $246,133,000 as of December 31, 2019 and December 31, 2018, respectively, in the prepaid
employer contributions account, $12,057,000 and $0 as of December 31, 2019 and December 31, 2018, respectively in the O.C. Sanitation District UAAL Deferred
Account (after transfer).
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Exhibit F: Summary of Reported Reserve Information as of December 31, 2019

Reserves

Used in Development of Valuation Value of Assets:
¢ Active Members Reserve (Book Value) $3,421,183,000
e Retired Members Reserve (Book Value) 11,728,494,000
e Employer Advanced Reserve (Book Value) 2,772,684,000
e O.C. Sanitation District UAAL Deferred Account Transfer 18,631,000
e ERI Contribution Reserve 12,292,000
e STAR COLA Contribution Reserve 0
e Unrealized Appreciation/(Depreciation) Included in Valuation Value of Assets (1,916,415,000)
Subtotal: Valuation Value of Assets $16,036,869,000
Not Used in Development of Valuation Value of Assets:
e RMBR $0
¢ Unclaimed Member Deposit 0
e Medicare Medical Insurance Reserve 84,000
Subtotal $84,000
Subtotal: Actuarial Value of Assets $16,036,953,000
e Unrecognized Investment Income 479,155,000
Subtotal: Market Value of Assets (Net of County Investment Account! and Prepaid Employer Contributions) $16,516,108,000
e County Investment Account' 150,416,000
e Prepaid Employer Contributions 259,285,000
¢ 0.C. Sanitation District UAAL Deferred Account? 12,057,000
Total: Gross Market Value of Assets $ 16,937,866,000

Note: Results may be slightly off due to rounding.

' Funded by pension obligation bond proceeds held by OCERS.

2 After asset transfer of $18,631,000 from O.C. Sanitation District UAAL Deferred Account to valuation assets.
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Exhibit G: Development of the Fund through December 31, 2019

Valuation

Market Valuation Value as a

Net Value of Value of Percent of

Year Ended Employer Member Investment Benefit Assets at Assets at Market
December 31 Contributions’ Contributions Return?3 Payments Year-End Year-End Value

2010 $387,313,000 $177,929,000 $787,215,000 $459,383,000 $8,357,835,000 $8,672,592,000 103.77%
2011 414,451,000 183,820,000 3,236,000 493,749,000 8,465,593,000 9,064,355,000 107.07%
2012 436,895,000 191,069,000 1,014,471,000 541,154,000 9,566,874,000 9,469,208,000 98.98%
2013 458,487,000 209,301,000 1,031,118,000 586,273,000 10,679,507,000 10,417,125,000 97.54%
2014 659,634,000 232,656,000 487,104,000 630,678,000 11,428,223,000 11,449,911,000 100.19%
2015 598,599,000 249,271,000 (51,601,000) 675,963,000 11,548,529,000 12,228,009,000 105.88%
2016 558,020,000 258,297,000 1,010,548,000 717,976,000 12,657,418,000 13,102,978,000 103.52%
2017 619,067,000 262,294,000 1,878,172,000 764,344,000 14,652,607,000 14,197,125,000 96.89%
2018 616,712,000 270,070,000 (361,321,000) 828,278,000 14,349,790,000 14,994,420,000 104.49%
2019 664,589,000 279,373,000 2,123,258,000 900,902,000 16,516,108,000 16,036,869,000 97.10%

' Includes discount for prepaid contributions, asset transfers from County Investment Account and asset transfer from O.C. Sanitation District UAAL Deferred Account, if
any.

2 On a market basis, net of investment fees and administrative expenses.

3 Actual investment loss on net pension plan assets includes both the administrative expenses and discount for prepaid contributions while excluding the investment gains
or losses credited to County Investment Account and O.C. Sanitation District UAAL Deferred Account, if any.
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Exhibit H: Table of Amortization Bases

Rate Group #1 — Plans A, B and U (non-OCTA, non-OCSD) for Orange County and IHSS

Initial Outstanding Annual
Date Amount Years Balance Payment
Established Source ($ in ‘000s) Remaining ($ in ‘000s) ($ in ‘000s)

December 31, 2012 Restart amortization $70,164 14 $66,190 $6,120
December 31, 2013 Actuarial (gain) or loss (5,744) 14 (5,419) (501)
December 31, 2014 Actuarial (gain) or loss (2,744) 15 (2,633) (231)
December 31, 2014 Assumption changes (6,545) 15 (6,278) (551)
December 31, 2015 Actuarial (gain) or loss (1,650) 16 (1,606) (134)
December 31, 2016 Actuarial (gain) or loss (9,719) 17 (9,552) (764)
December 31, 2017 Actuarial (gain) or loss (5,386) 18 (5,335) (409)
December 31, 2017 Assumption changes 21,899 18 21,688 1,664
December 31, 2018 Actuarial (gain) or loss 44 19 44 3
December 31, 2019 Actuarial (gain) or loss (6,588) 20 (6,588) (470)
Subtotal $50,511 $4,727
Rate Group #1 — Plans A, B and U (non-OCTA, non-OCSD) for O.C. Vector Control’ $1,544

Rate Group #1 — Plans A, B and U (non-OCTA, non-OCSD) for Department of Education’ $3,576

Rate Group #1 — Plans A, B and U (non-OCTA, non-OCSD) for U.C.1." $33,469

Rate Group #1 — Plans A, B and U (non-OCTA, non-OCSD) for Cypress Recreation and Parks’ $521

Rate Group #1 Subtotal $89,621

! In determining the UAALs for the O.C. Vector Control District, Department of Education, U.C.| and Cypress Recreation and Parks, we first start by rolling forward the
VVAs of these employers as of December 31, 2018 to December 31, 2019 to reflect the actual contributions, benefit payments and return on their VVAs during 2019. The
AALs for these employers are obtained from internal valuation results.

Y
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Exhibit H: Table of Amortization Bases (continued)

Rate Group #2-Plans L, ], O, P,S, T, U and W

Initial Outstanding Annual

Date Amount Years Balance Payment
Established Source ($ in ‘000s) Remaining ($ in ‘000s) ($ in ‘000s)
December 31, 2012 Restart amortization $3,438,555 14 $3,243,791 $299,948
December 31, 2013 Actuarial (gain) or loss (173,790) 14 (163,946) (15,160)
December 31, 2014 Actuarial (gain) or loss (78,001) 15 (74,833) (6,565)
December 31, 2014 Assumption changes (246,714) 15 (236,693) (20,763)
December 31, 2015 Actuarial (gain) or loss (65,063) 16 (63,299) (5,291)
December 31, 2016 Actuarial (gain) or loss 39,445 17 38,767 3,099
Subtotal’ $2,743,787 $255,268
December 31, 2017 Actuarial (gain) or loss $(59,911) 18 $(59,331) $(4,552)
December 31, 2017 Assumption changes 481,098 18 476,446 36,553
December 31, 2018 Actuarial (gain) or loss 207,573 19 206,843 15,274
December 31, 2019 Actuarial (gain) or loss 186,003 20 186,003 13,256
Subtotal? $809,961 $60,531
Rate Group #2 Subtotal $3,553,748 $315,799

Note:

We have made an adjustment to the amortization bases to reflect the $1.7 million additional contributions made by Children and Families Commission to pay off their
UAAL as of December 31, 2016. With that adjustment, we have reduced the amortization layers established on or before December 31, 2016 for Rate Group #2 by that
amount on a pro-rata basis. The UAAL contribution rate for Children and Families Commission is determined based on the amortization layers established on or after

December 31, 2017.

' This amount is spread over the payroll for all employers in Rate Group #2 excluding the payroll for Children and Families Commission.
2 This amount is spread over the payroll for all employers in Rate Group #2 including the payroll for Children and Families Commission.
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Exhibit H: Table of Amortization Bases (continued)

Rate Group #3 — Plans B, G, H and U (OCSD)

Initial Outstanding Annual
Date Amount Years Balance Payment
Established Source ($ in ‘000s) Remaining ($ in ‘000s) ($ in ‘000s)
December 31, 2019 Restart amortization® $0 0 $0 $0
Rate Group #3 Subtotal $0 $0
1 After transfer of $18.6 million from O.C. Sanitation District UAAL Deferred Account.
Y
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Exhibit H: Table of Amortization Bases (continued)

Rate Group #5 —Plans A, B and U (OCTA)

Initial Outstanding Annual

Date Amount Years Balance Payment
Established Source ($ in ‘000s) Remaining ($ in ‘000s) ($ in ‘000s)
December 31, 2012 Restart amortization $232,513 14 $219,524 $20,299
December 31, 2013 Actuarial (gain) or loss (13,471) 14 (12,718) (1,176)
December 31, 2014 Actuarial (gain) or loss 4,522 15 4,342 381
December 31, 2014 Assumption changes (19,944) 15 (19,150) (1,680)
December 31, 2015 Actuarial (gain) or loss (933) 16 (909) (76)
December 31, 2016 Actuarial (gain) or loss (9,743) 17 (9,584) (766)
December 31, 2017 Actuarial (gain) or loss (9,948) 18 (9,852) (756)
December 31, 2017 Assumption changes 43,481 18 43,060 3,304
December 31, 2018 Actuarial (gain) or loss 22,318 19 22,239 1,642
December 31, 2019 Actuarial (gain) or loss 12,234 20 12,234 872
Rate Group #5 Subtotal $249,186 $22,044
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Exhibit H: Table of Amortization Bases (continued)

Rate Group #9 —Plans M, N and U (TCA)

Initial Outstanding Annual
Date Amount Years Balance Payment
Established Source ($ in ‘000s) Remaining ($ in ‘000s) ($ in ‘000s)
Restart amortization' &
December 31, 2019 Actuarial (gain) or loss $373 20 $373 $27
Rate Group #9 Subtotal $373 $27
! After reflecting additional UAAL contribution of $12.8 million made by TCA during 2019.
Y
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Exhibit H: Table of Amortization Bases (continued)

Rate Group #10 - Plans I, J, M, N and U (OCFA)

Initial Outstanding Annual

Date Amount Years Balance Payment
Established Source ($ in ‘000s) Remaining ($ in ‘000s) ($ in ‘000s)
December 31, 2012 Restart amortization $72,750 14 $68,685 $6,351
December 31, 2013 Actuarial (gain) or loss (2,659) 14 (2,510) (232)
December 31, 2014 Actuarial (gain) or loss (3,755) 15 (3,606) (316)
December 31, 2014 Assumption changes (4,489) 15 (4,311) (378)
December 31, 2015 Actuarial (gain) or loss 626 16 609 51
December 31, 2016 Actuarial (gain) or loss 134 17 132 11
December 31, 2017 Actuarial (gain) or loss (15,281) 18 (15,133) (1,161)
December 31, 2017 Assumption changes 9,159 18 9,071 696
December 31, 2018 Actuarial (gain) or loss (6,934) 19 (6,910) (510)
December 31, 2019 Actuarial (gain) or loss 76 20 76 5
Rate Group #10 Subtotal $46,103 $4,517
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Exhibit H: Table of Amortization Bases (continued)

Rate Group #11 — Plans M and N, future service, and U (Cemetery)

Initial Outstanding Annual
Date Amount Years Balance Payment
Established Source ($ in ‘000s) Remaining ($ in ‘000s) ($ in ‘000s)
December 31, 2017 NCEIEIBETIE L E) 5 $281 18 $278 $21
Assumption changes
December 31, 2018 Actuarial (gain) or loss (244) 19 (243) (18)
December 31, 2019 Actuarial (gain) or loss 613 20 613 44
Rate Group #11 Subtotal $648 $47
Y
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Exhibit H: Table of Amortization Bases (continued)

Rate Group #12 — Plans G, H, future service, and U (Law Library)

Initial Outstanding Annual
Date Amount Years Balance Payment
Established Source ($ in ‘000s) Remaining ($ in ‘000s) ($ in ‘000s)
Restart amortization &

December 31, 2017 Assumption changes $13 18 $12 $1

December 31, 2018 Actuarial (gain) or loss 221 19 220 16
December 31, 2019 Actuarial (gain) or loss (201) 20 (201) (14)

Rate Group #12 Subtotal $31 $3
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Exhibit H: Table of Amortization Bases (continued)

Rate Group #6 — Plans E, F and V (Probation)

Initial Outstanding Annual

Date Amount Years Balance Payment
Established Source ($ in ‘000s) Remaining ($ in ‘000s) ($ in ‘000s)
December 31, 2012 Restart amortization $192,912 14 $182,134 $16,842
December 31, 2013 Actuarial (gain) or loss (14,039) 14 (13,256) (1,226)
December 31, 2014 Actuarial (gain) or loss (2,596) 15 (2,493) (219)
December 31, 2014 Assumption changes 36,260 15 34,816 3,054
December 31, 2015 Actuarial (gain) or loss (10,703) 16 (10,421) (871)
December 31, 2016 Actuarial (gain) or loss 13,799 17 13,573 1,085
December 31, 2017 Actuarial (gain) or loss (6,566) 18 (6,503) (499)
December 31, 2017 Assumption changes 50,030 18 49,546 3,801
December 31, 2018 Actuarial (gain) or loss 8,046 19 8,018 592
December 31, 2019 Actuarial (gain) or loss 8,063 20 8,063 575
Rate Group #6 Subtotal $263,477 $23,134
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Exhibit H: Table of Amortization Bases (continued)

Rate Group #7 —Plans E, F, Q, R and V (Law Enforcement)

Initial Outstanding Annual
Date Amount Years Balance Payment

Established Source ($ in ‘000s) Remaining ($ in ‘000s) ($ in ‘000s)
December 31, 2012 Restart amortization $988,833 14 $933,589 $86,327
December 31, 2013 Actuarial (gain) or loss (51,652) 14 (48,766) (4,509)
December 31, 2014 Actuarial (gain) or loss (34,729) 15 (33,346) (2,925)
December 31, 2014 Assumption changes 102,262 15 98,189 8,613
December 31, 2015 Actuarial (gain) or loss 23,666 16 23,043 1,926
December 31, 2016 Actuarial (gain) or loss 39,724 17 39,074 3,124
December 31, 2017 Actuarial (gain) or loss (27,922) 18 (27,652) (2,121)
December 31, 2017 Assumption changes 161,417 18 159,856 12,264
December 31, 2018 Actuarial (gain) or loss 69,329 19 69,085 5,102
December 31, 2019 Actuarial (gain) or loss 75,023 20 75,023 5,347
Rate Group #7 Subtotal $1,288,095 $113,148
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Exhibit H: Table of Amortization Bases (continued)

Rate Group #8 —Plans E, F, Q, R and V (OCFA)

Initial Outstanding Annual
Date Amount Years Balance Payment

Established Source ($ in ‘000s) Remaining ($ in ‘000s) ($ in ‘000s)
December 31, 2012 Restart amortization $399,947 14 $377,603 $34,916
December 31, 2013 Actuarial (gain) or loss (20,177) 14 (19,050) (1,762)
December 31, 2014 Actuarial (gain) or loss (35,400) 15 (33,990) (2,982)
December 31, 2014 Assumption changes 35,957 15 34,526 3,029
December 31, 2015 Actuarial (gain) or loss (22,228) 16 (21,644) (1,809)
December 31, 2016 Actuarial (gain) or loss (15,736) 17 (15,478) (1,237)
December 31, 2017 Actuarial (gain) or loss (43,031) 18 (42,615) (3,269)
December 31, 2017 Assumption changes 53,637 18 53,118 4,075
December 31, 2018 Actuarial (gain) or loss 39,932 19 39,792 2,938
December 31, 2019 Actuarial (gain) or loss 16,317 20 16,317 1,163
Rate Group #8 Subtotal $388,579 $35,062
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Exhibit H: Table of Amortization Bases (continued)

All Rate Groups Combined Excluding O.C. Vector Control,
Department of Education, U.C.I. and Cypress Recreation and Parks

Initial Outstanding Annual
Date Amount Years Balance Payment
Established Source ($ in ‘000s) Remaining ($ in ‘000s) ($ in ‘000s)

December 31, 2012 Restart amortization $5,395,674 14 $5,091,516 $470,803
December 31, 2013 Actuarial (gain) or loss (281,532) 14 (265,665) (24,566)
December 31, 2014 Actuarial (gain) or loss (152,703) 15 (146,559) (12,857)
December 31, 2014 Assumption changes (103,213) 15 (98,901) (8,676)
December 31, 2015 Actuarial (gain) or loss (76,285) 16 (74,227) (6,204)
December 31, 2016 Actuarial (gain) or loss 57,904 17 56,932 4,552
December 31, 2017 Actuarial (gain) or loss (168,707) 18 (167,076) (12,817)
December 31, 2017 Assumption changes 821,677 18 813,730 62,429
December 31, 2018 Actuarial (gain) or loss 340,285 19 339,088 25,039
December 31, 2019 Actuarial (gain) or loss 291,913 20 291,913 20,805
Subtotal $5,840,751 $518,508
Rate Group #1 — Plans A, B and U (non-OCTA, non-OCSD) for O.C. Vector Control $1,544

Rate Group #1 — Plans A, B and U (non-OCTA, non-OCSD) for Department of Education $3,576

Rate Group #1 — Plans A, B and U (non-OCTA, non-OCSD) for U.C.I. $33,469

Rate Group #1 — Plans A, B and U (non-OCTA, non-OCSD) for Cypress Recreation and Parks $521

Total $5,879,861
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Exhibit I: Projection of UAAL Balances and Payments

Outstanding Balance of $5.9 Billion in Net UAAL as of December 31, 2019
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Exhibit I: Projection of UAAL Balances and Payments (continued)

Annual Payments Required to Amortize $5.9 Billion in Net UAAL as of December 31, 2019
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Exhibit J: Definition of Pension Terms

The following list defines certain technical terms for the convenience of the reader:

Actuarial Accrued Liability for Actives:

The equivalent of the accumulated normal costs allocated to the years before the valuation date.

Actuarial Accrued Liability for Pensioners and
Beneficiaries:

The single-sum value of lifetime benefits to existing pensioners and beneficiaries. This sum takes
account of life expectancies appropriate to the ages of the annuitants and the interest that the sum
is expected to earn before it is entirely paid out in benefits.

Actuarial Cost Method:

A procedure allocating the Actuarial Present Value of Future Benefits to various time periods; a
method used to determine the Normal Cost and the Actuarial Accrued Liability that are used to
determine the actuarially determined contribution.

Actuarial Gain or Loss:

A measure of the difference between actual experience and that expected based upon a set of
Actuarial Assumptions, during the period between two Actuarial Valuation dates. Through the
actuarial assumptions, rates of decrements, rates of salary increases, and rates of fund earnings
have been forecasted. To the extent that actual experience differs from that assumed, Actuarial
Accrued Liabilities emerge which may be the same as forecasted, or may be larger or smaller than
projected. Actuarial gains are due to favorable experience, e.g., assets earn more than projected,
salary increases are less than assumed, members retire later than assumed, etc. Favorable
experience means actual results produce actuarial liabilities not as large as projected by the
actuarial assumptions. On the other hand, actuarial losses are the result of unfavorable
experience, i.e., actual results yield in actuarial liabilities that are larger than projected. Actuarial
gains will shorten the time required for funding of the actuarial balance sheet deficiency while
actuarial losses will lengthen the funding period.

Actuarially Equivalent:

Of equal actuarial present value, determined as of a given date and based on a given set of
Actuarial Assumptions.

Actuarial Present Value (APV):

The value of an amount or series of amounts payable or receivable at various times, determined
as of a given date by the application of a particular set of Actuarial Assumptions. Each such
amount or series of amounts is:

Adjusted for the probable financial effect of certain intervening events (such as changes in
compensation levels, marital status, etc.)

Multiplied by the probability of the occurrence of an event (such as survival, death, disability,
termination, etc.) on which the payment is conditioned, and

Discounted according to an assumed rate (or rates) of return to reflect the time value of money.
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Actuarial Present Value of Future Plan
Benefits:

The Actuarial Present Value of benefit amounts expected to be paid at various future times under
a particular set of Actuarial Assumptions, taking into account such items as the effect of
advancement in age, anticipated future compensation, and future service credits. The Actuarial
Present Value of Future Plan Benefits includes the liabilities for active members, retired members,
beneficiaries receiving benefits, and inactive members entitled to either a refund or a future
retirement benefit. Expressed another way, it is the value that would have to be invested on the
valuation date so that the amount invested plus investment earnings would provide sufficient
assets to pay all projected benefits and expenses when due.

Actuarial Valuation:

The determination, as of a valuation date, of the Normal Cost, Actuarial Accrued Liability, Actuarial
Value of Assets, and related Actuarial Present Values for a plan. An Actuarial Valuation for a
governmental retirement system typically also includes calculations of items needed for
compliance with GASB, such as the Actuarially Determined Contribution (ADC) and the Net
Pension Liability (NPL).

Actuarial Value of Assets (AVA):

The value of the Fund’s assets as of a given date, used by the actuary for valuation purposes.
This may be the market or fair value of plan assets, but commonly plans use a smoothed value in
order to reduce the year-to-year volatility of calculated results, such as the funded ratio and the
ADC.

Actuarially Determined:

Values that have been determined utilizing the principles of actuarial science. An actuarially
determined value is derived by application of the appropriate actuarial assumptions to specified
values determined by provisions of the law.

Actuarially Determined Contribution (ADC):

The employer’s periodic required contributions, expressed as a dollar amount or a percentage of
covered plan compensation, determined under the Plan’s funding policy. The ADC consists of the
Employer Normal Cost and the Amortization Payment.

Amortization Method:

A method for determining the Amortization Payment. The most common methods used are level
dollar and level percentage of payroll. Under the Level Dollar method, the Amortization Payment is
one of a stream of payments, all equal, whose Actuarial Present Value is equal to the UAAL.
Under the Level Percentage of Pay method, the Amortization Payment is one of a stream of
increasing payments, whose Actuarial Present Value is equal to the UAAL. Under the Level
Percentage of Pay method, the stream of payments increases at the assumed rate at which total
covered payroll of all active members will increase.

Amortization Payment:

The portion of the pension plan contribution, or ADC, that is designed to pay interest on and to
amortize the Unfunded Actuarial Accrued Liability.
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Assumptions or Actuarial Assumptions:

The estimates upon which the cost of the Fund is calculated, including:
Investment return - the rate of investment yield that the Fund will earn over the long-term future;

Mortality rates - the death rates of employees and pensioners; life expectancy is based on these
rates;

Retirement rates - the rate or probability of retirement at a given age or service;
Disability rates — the probability of disability retirement at a given age;

Termination rates - the rates at which employees of various ages are expected to leave
employment for reasons other than death, disability, or retirement;

Salary increase rates - the rates of salary increase due to inflation and productivity growth.

Closed Amortization Period:

A specific number of years that is counted down by one each year, and therefore declines to zero
with the passage of time. For example, if the amortization period is initially set at 20 years, itis 19
years at the end of one year, 18 years at the end of two years, etc. See Open Amortization Period.

Decrements:

Those causes/events due to which a member’s status (active-inactive-retiree-beneficiary)
changes, that is: death, retirement, disability, or termination.

Defined Benefit Plan:

A retirement plan in which benefits are defined by a formula applied to the member’s
compensation and/or years of service.

Defined Contribution Plan:

A retirement plan, such as a 401(k) plan, a 403(b) plan, or a 457 plan, in which the contributions to
the plan are assigned to an account for each member, the plan’s earnings are allocated to each
account, and each member’s benefits are a direct function of the account balance.

Employer Normal Cost:

The portion of the Normal Cost to be paid by the employer. This is equal to the Normal Cost less
expected member contributions.

Experience Study:

A periodic review and analysis of the actual experience of the Fund that may lead to a revision of
one or more actuarial assumptions. Actual rates of decrement and salary increases are compared
to the actuarially assumed values and modified as deemed appropriate by the Actuary.

Funded Ratio:

The ratio of the Actuarial Value of Assets (AVA) to the actuarial accrued liability (AAL). Plans
sometimes calculate a market funded ratio, using the Market Value of Assets (MVA), rather than
the AVA.

Investment Return:

The rate of earnings of the Fund from its investments, including interest, dividends and capital
gain and loss adjustments, computed as a percentage of the average value of the fund. For
actuarial purposes, the investment return often reflects a smoothing of the capital gains and losses
to avoid significant swings in the value of assets from one year to the next.
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Normal Cost:

That portion of the Actuarial Present Value of pension plan benefits and expenses allocated to a
valuation year by the Actuarial Cost Method. Any payment in respect of an Unfunded Actuarial
Accrued Liability is not part of Normal Cost (see Amortization Payment). For pension plan benefits
that are provided in part by employee contributions, Normal Cost refers to the total of employee
contributions and employer Normal Cost unless otherwise specifically stated.

Open Amortization Period:

An open amortization period is one which is used to determine the Amortization Payment but
which does not change over time. If the initial period is set as 30 years, the same 30-year period is
used in determining the Amortization Period each year. In theory, if an Open Amortization Period
with level percentage of payroll is used to amortize the Unfunded Actuarial Accrued Liability, the
UAAL will never decrease, but will become smaller each year, in relation to covered payroll, if the
actuarial assumptions are realized.

Unfunded Actuarial Accrued Liability:

The excess of the Actuarial Accrued Liability over the Actuarial Value of Assets. This value may
be negative, in which case it may be expressed as a negative Unfunded Actuarial Accrued
Liability, also called the Funding Surplus.

Valuation Date or Actuarial Valuation Date:

The date as of which the value of assets is determined and as of which the Actuarial Present
Value of Future Plan Benefits is determined. The expected benefits to be paid in the future are
discounted to this date.

Valuation Value of Assets:

The Actuarial Value of Assets reduced by the value of non-valuation reserves.
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Exhibit I: Actuarial Assumptions and Methods

Rationale for Assumptions:

Economic Assumptions

Net Investment Return:

Member Contribution Crediting
Rate:

Consumer Price Index:
Payroll Growth:

Increase in Section 7522.10
Compensation Limit:

Orange County Employees Retirement System

The information and analysis used in selecting each assumption that has a significant effect on this actuarial
valuation is shown in the January 1, 2014 through December 31, 2016 Actuarial Experience Study dated
August 14, 2017 and PowerPoint presentation dated October 16, 2017. Unless otherwise noted, all actuarial
assumptions and methods shown below apply to members for all tiers. These assumptions were adopted by
the Board.

7.00%; net of administrative and investment expenses.

Based on the Actuarial Experience Study reference above, expected administrative and investment expenses
represent about 0.80% of the Actuarial Value of Assets.

5.00%, compounded semi-annually.

Increase of 2.75% per year, retiree COLA increases due to CPI subject to a 3.0% maximum change per year.
Inflation of 2.75% per year plus “across the board” real salary increases of 0.50% per year.

Increase of 2.75% per year from the valuation date.
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Salary Increases: e The annual rate of compensation increase includes: inflation at 2.75%, plus “across the board” salary
increases of 0.50% per year, plus the following merit and promotion increases:
Rate (%)
Years of

Service General Safety
Less than 1 9.00 14.00
1-2 7.25 10.00
2-3 6.00 7.75
3-4 5.00 6.00
4 -5 4.00 5.50
5-6 3.50 4.50
6-7 2.50 3.75
7-8 2.25 3.25
8-9 1.75 2.50
9-10 1.50 2.25
10 - 11 1.50 1.75
11-12 1.50 1.75
12-13 1.50 1.75
13-14 1.50 1.75
14 -15 1.50 1.75
15-16 1.50 1.75
16 - 17 1.00 1.50
17 -18 1.00 1.50
18-19 1.00 1.50
19-20 1.00 1.50
20 & Over 1.00 1.50

In addition to the individual salary increase assumptions, we have applied an average of two hours of additional
salary annually for leap-year salary adjustment.
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Demographic Assumptions:

Post-Retirement Mortality Rates:

Healthy

¢ General Members and All Beneficiaries: Headcount-Weighted RP-2014 (RPH-2014) Healthy Annuitant
Mortality Tables, projected generationally with the two-dimensional MP-2016 projection scale, with no
setback for males and females.

o Safety Members: Headcount-Weighted RP-2014 (RPH-2014) Healthy Annuitant Mortality Tables, projected
generationally with the two-dimensional MP-2016 projection scale, setback four years for males and females.

Disabled

¢ General Members: Headcount-Weighted RP-2014 (RPH-2014) Healthy Annuitant Mortality Tables,
projected generationally with the two-dimensional MP-2016 projection scale, set forward five years for males
and females.

o Safety Members: Headcount-Weighted RP-2014 (RPH-2014) Healthy Annuitant Mortality Tables, projected
generationally with the two-dimensional MP-2016 projection scale, with no setback for males and females.
The RP-2014 mortality tables and adjustments as shown above reasonably reflect the mortality experience as
of the measurement date. These mortality tables were adjusted to future years using the generational

projection to reflect future mortality improvement between the measurement date and those years.

Pre-Retirement Mortality Rates:

¢ General and Safety Members: Headcount-Weighted RP-2014 (RPH-2014) Employee Mortality Tables
multiplied by 80%, projected generationally with the two-dimensional MP-2016 projection scale.

Rate (%)’
General Safety
Age Male Female Male Female
25 0.05 0.02 0.05 0.02
30 0.05 0.02 0.05 0.02
35 0.05 0.03 0.05 0.03
40 0.06 0.04 0.06 0.04
45 0.10 0.07 0.10 0.07
50 0.17 0.11 0.17 0.11
55 0.27 0.17 0.27 0.17
60 0.45 0.24 0.45 0.24
65 0.78 0.36 0.78 0.36

All General pre-retirement deaths are assumed to be non-service connected. For Safety, 90% of pre-retirement
deaths are assumed to be non-service connected. The other 10% are assumed to be service connected.

1 Generational projections beyond the base year (2014) are not reflected in the above mortality rates.
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Mortality Rates for Member .
Contributions:

General Members: Headcount-Weighted RP-2014 (RPH-2014) Healthy Annuitant Mortality Tables,
projected 20 years with the two-dimensional mortality improvement Scale MP-2016, with no setback for
males and females, weighted 40% male and 60% female.

Safety Members: Headcount-Weighted RP-2014 (RPH-2014) Healthy Annuitant Mortality Tables, projected
20 years with the two-dimensional mortality improvement Scale MP-2016, setback four years for males and
females, weighted 80% male and 20% female.

Mortality Rates for Optional Form .
of Benefits:

General Service Retirees: Headcount-Weighted RP-2014 (RPH-2014) Healthy Annuitant Mortality Tables,
projected 20 years with the two-dimensional mortality improvement Scale MP-2016, with no setback for
males and females, weighted 40% male and 60% female.

Safety Service Retirees: Headcount-Weighted RP-2014 (RPH-2014) Healthy Annuitant Mortality Tables,
projected 20 years with the two-dimensional mortality improvement Scale MP-2016, setback four years for
males and females, weighted 80% male and 20% female.

General Disabled Retirees: Headcount-Weighted RP-2014 (RPH-2014) Healthy Annuitant Mortality Tables,
projected 20 years with the two-dimensional mortality improvement Scale MP-2016, set forward five years for
males and females, weighted 40% male and 60% female.

Safety Disabled Retirees: Headcount-Weighted RP-2014 (RPH-2014) Healthy Annuitant Mortality Tables,
projected 20 years with the two-dimensional mortality improvement Scale MP-2016, with no setback for
males and females, weighted 80% male and 20% female.

General Service Beneficiaries: Headcount-Weighted RP-2014 (RPH-2014) Healthy Annuitant Mortality
Tables, projected 20 years with the two-dimensional mortality improvement Scale MP-2016, with no setback
for males and females, weighted 60% male and 40% female.

Safety Service Beneficiaries: Headcount-Weighted RP-2014 (RPH-2014) Healthy Annuitant Mortality
Tables, projected 20 years with the two-dimensional mortality improvement Scale MP-2016, with no setback
for males and females, weighted 20% male and 80% female.
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Disability Incidence:

Rate (%)
General All General Safety Law & Safety
Age Other OCTA Fire Probation
20 0.00 0.00 0.00 0.00
25 0.00 0.00 0.01 0.03
30 0.01 0.03 0.04 0.08
35 0.03 0.20 0.14 0.10
40 0.08 0.36 0.23 0.13
45 0.13 0.43 0.40 0.21
50 0.18 0.48 1.10 0.28
55 0.23 0.65 2.40 0.42
60 0.31 1.26 4.80 0.20

60% of General All Other disabilities are assumed to be service connected disabilities. The other 40% are
assumed to be non-service connected.

65% of General OCTA disabilities are assumed to be service connected disabilities. The other 35% are
assumed to be non-service connected.

100% of Safety Law Enforcement and Fire disabilities are assumed to be service connected disabilities.

75% of Safety Probation disabilities are assumed to be service connected disabilities. The other 25% are
assumed to be non-service connected.

Orange County Employees Retirement System
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Termination:

Rate (%)
Years of General All General Safety Safety
Service Other OCTA Law & Fire Probation
Less than 1 11.00 17.50 4.50 14.00
1-2 7.50 11.00 2.50 13.00
2-3 6.50 9.00 2.00 10.00
3-4 5.00 8.50 1.50 5.00
4-5 4.50 7.50 1.25 4.00
5-6 4.25 7.00 1.00 3.50
6-7 3.75 4.50 0.95 2.75
7-8 3.25 4.00 0.90 2.00
8-9 3.00 3.50 0.85 2.00
9-10 2.75 3.00 0.80 1.75
10— 11 2.50 3.00 0.75 1.75
11-12 2.00 3.00 0.65 1.50
12-13 2.00 3.00 0.60 1.25
13-14 1.75 2.50 0.55 1.00
14-15 1.50 2.50 0.50 0.75
15-16 1.40 2.50 0.45 0.75
16— 17 1.30 2.00 0.40 0.75
17 -18 1.20 1.80 0.35 0.25
18-19 1.10 1.60 0.30 0.25
19-20 1.00 1.40 0.25 0.25
20 & Over 0.90 1.20 0.20 0.25
Election for Withdrawal of Contributions (%)
Rate (%)
General All General Safety Law & Safety
Age Other OCTA Fire Probation

Less than 5 35.00 40.00 20.00 25.00
5-9 30.00 35.00 20.00 25.00
10-14 25.00 30.00 20.00 25.00
15 & Over 20.00 20.00 20.00 25.00
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Retirement Rates: Rate (%)’
General General General Safety
Age Enhanced Non-Enhanced? SJC (31676.12) Law (31664.1)3

48 0.00 0.00 0.00 0.00
49 30.00 25.00 0.00 12.00
50 2.50 2.00 3.00 18.00
51 2.00 2.00 3.00 18.00
52 2.50 2.00 3.00 17.00
53 2.50 2.75 3.00 17.00
54 5.50 2.75 3.00 22.00
55 15.00 3.25 4.00 22.00
56 10.00 3.50 5.00 20.00
57 10.00 5.50 6.00 20.00
58 11.00 5.50 7.00 20.00
59 11.00 6.50 9.00 26.00
60 12.00 9.25 11.00 35.00
61 12.00 12.00 13.00 35.00
62 14.00 16.00 15.00 40.00
63 16.00 16.00 15.00 40.00
64 16.00 18.00 20.00 40.00
65 22.00 22.00 20.00 100.00
66 22.00 28.00 24.00 100.00
67 23.00 24.00 24.00 100.00
68 23.00 24.00 24.00 100.00
69 23.00 20.00 24.00 100.00
70 25.00 20.00 50.00 100.00
71 25.00 25.00 50.00 100.00
72 25.00 25.00 50.00 100.00
73 25.00 25.00 50.00 100.00
74 25.00 25.00 50.00 100.00
75 100.00 100.00 100.00 100.00

! The retirement rates only apply to members that are eligible to retire at the age shown.
2 These assumptions are also used for the CalPEPRA 1.62% @ 65 formula (Plan T and Plan W).
3 Retirement rate is 100% after a member accrues a benefit of 100% of final average earnings.
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Retirement Rates (continued): Rate (%)’
Safety Safety Safety Safety
Age Law (31664.2)? Fire (31664.1) Fire (31664.2) Probation?

48 0.00 0.00 0.00 0.00
49 0.00 2.00 0.00 0.00
50 11.50 5.00 8.00 3.25
51 12.00 7.00 10.00 3.25
52 12.70 9.50 11.00 4.25
53 17.90 10.50 12.00 4.25
54 18.80 15.00 14.00 7.00
55 30.70 18.00 24.00 12.00
56 20.00 20.00 23.00 12.00
57 20.00 21.00 27.00 18.00
58 25.00 28.00 27.00 18.00
59 30.00 28.00 36.00 18.00
60 40.00 30.00 40.00 20.00
61 40.00 30.00 40.00 20.00
62 40.00 35.00 40.00 25.00
63 40.00 35.00 40.00 40.00
64 40.00 35.00 40.00 40.00
65 100.00 100.00 100.00 100.00
66 100.00 100.00 100.00 100.00
67 100.00 100.00 100.00 100.00
68 100.00 100.00 100.00 100.00
69 100.00 100.00 100.00 100.00
70 100.00 100.00 100.00 100.00
71 100.00 100.00 100.00 100.00
72 100.00 100.00 100.00 100.00
73 100.00 100.00 100.00 100.00
74 100.00 100.00 100.00 100.00
75 100.00 100.00 100.00 100.00

' The retirement rates only apply to members that are eligible to retire at the age shown.
2 Retirement rate is 100% after a member accrues a benefit of 100% of final average earnings.
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Retirement Rates (continued): Rate (%)’
CalPEPRA CalPEPRA CalPEPRA CalPEPRA
2.5% @ 67 2.7% @ 57 2.7% @ 57 2.7% @ 57
General Safety Formula Safety Formula Safety Formula

Age Formula Probation? Law? Fire
50 0.00 2.50 11.00 6.00
51 0.00 2.50 11.50 7.00
52 4.00 3.00 12.00 9.00
53 1.50 3.00 16.00 10.00
54 1.50 5.50 17.00 11.50
55 2.50 10.00 28.00 21.00
56 3.50 10.00 18.00 20.00
57 5.50 15.00 17.50 22.00
58 7.50 20.00 22.00 25.00
59 7.50 20.00 26.00 30.00
60 7.50 40.00 40.00 40.00
61 7.50 40.00 40.00 40.00
62 14.00 40.00 40.00 40.00
63 14.00 40.00 40.00 40.00
64 14.00 40.00 40.00 40.00
65 18.00 100.00 100.00 100.00
66 22.00 100.00 100.00 100.00
67 23.00 100.00 100.00 100.00
68 23.00 100.00 100.00 100.00
69 23.00 100.00 100.00 100.00
70 25.00 100.00 100.00 100.00
71 25.00 100.00 100.00 100.00
72 25.00 100.00 100.00 100.00
73 25.00 100.00 100.00 100.00
74 25.00 100.00 100.00 100.00
75 100.00 100.00 100.00 100.00

' The retirement rates only apply to members that are eligible to retire at the age shown.
2 Retirement rate is 100% after a member accrues a benefit of 100% of final average earnings.
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Retirement Age and Benefit for
Deferred Vested Members:

General Retirement Age: 59
Safety Retirement Age: 53

Future deferred vested members who terminate with less than five years of service and are not vested are
assumed to retire at age 70 for both General and Safety if they decide to leave their contributions on deposit.

15% of future General and 25% of future Safety deferred vested members are assumed to continue to work for
a reciprocal employer. For reciprocals, 4.25% and 4.75% compensation increases are assumed per annum for
General and Safety, respectively.

Liability Calculation for Current
Deferred Vested Members:

Liability for a current deferred vested member is calculated based on salary (adjusted with the additional
cashout assumptions for non-CalPEPRA members), service, and eligibility for reciprocal benefit as provided by
the Retirement System. For those members without salary information that have 3 or more years of service, we
used an average salary. For those members without salary information that have less than 3 years of service or
for those members without service information, we assumed a refund of account balance.

Future Benefit Accruals:

1.0 year of service per year of employment. There is no assumption to anticipate conversion of unused sick
leave at retirement.

Unknown Data for Members:

Same as those exhibited by members with similar known characteristics. If not specified, members are
assumed to be male.

Form of Payment:

All active and inactive members are assumed to elect the unmodified option at retirement.

Percent Married:

For all active and inactive members, 75% of male members and 55% of female members are assumed to be
married at pre-retirement death or retirement.

Age and Gender of Spouse:

For all active and inactive members, male members are assumed to have a female spouse who is 3 years
younger than the member and female members are assumed to have a male spouse who is 3 years older than
the member.
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Terminal Pay Assumptions:

Additional compensation amounts are expected to be received during a member’s final average earnings
period. The percentages used in this valuation are:

Rate (%)

Years of Service General Safety
General Non-CalPEPRA 3.00% 2.80%
Safety Probation Non-CalPEPRA 3.80% 3.40%
Safety Law Non-CalPEPRA 5.20% 4.60%
Safety Fire Non-CalPEPRA 2.00% 1.70%
General CalPEPRA N/A N/A
Safety Probation CalPEPRA N/A N/A
Safety Law CalPEPRA N/A N/A
Safety Fire CalPEPRA N/A N/A

The additional terminal pay assumptions are the same for service and disability retirements.

Actuarial Funding Policy

Actuarial Cost Method:

Entry Age Actuarial Cost Method. Entry Age is the age on the valuation date minus Vesting Credit. Normal Cost
and Actuarial Accrued Liability are calculated on an individual basis and are based on costs allocated as a level
percentage of compensation, as if the current benefit formula for each individual has always been in effect (i.e.,
“replacement life within a plan”).

For Probation members who have prior benefit service in another OCERS plan, the normal cost rate for the
current plan is calculated assuming their Entry Age is the date they entered service with their current plan.

Actuarial Value of Assets:

Market value of assets (MVA) less unrecognized returns in each of the last five annual accounting periods.
Unrecognized returns are equal to the difference between the actual market return and the expected return on
the market value, and are recognized annually over a five-year period.

Valuation Value of Assets:

The Actuarial Value of Assets reduced by the value of the non-valuation reserves.

Amortization Policy:

Effective December 31, 2013, the outstanding balance of the UAAL from the December 31, 2012 valuation was
combined and re-amortized over a declining 20-year period (14 years remaining as of December 31, 2019).

Any new UAAL resulting from plan amendments are amortized over separate decreasing 15-year periods; early
retirement incentive programs (ERIPs) are amortized over separate decreasing 5-year periods; assumption and
method changes are amortized over separate decreasing 20-year periods; and experience gains/losses are
also amortized over separate decreasing 20-year periods.
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Other Actuarial Methods

Employer Contributions: Employer contributions consist of two components:
Normal Cost

The annual contribution rate that, if paid annually from a member’s first year of membership through the
year of retirement, would accumulate to the amount necessary to fully fund the member's retirement-related
benefits. Accumulation includes annual crediting of interest at the assumed investment earning rate. The
contribution rate is determined as a level percentage of the member’s compensation.

Contribution to the Unfunded Actuarial Accrued Liability (UAAL)

The annual contribution rate that, if paid annually over the UAAL amortization period, would accumulate to
the amount necessary to fully fund the UAAL. Accumulation includes annual crediting of interest at the
assumed investment earning rate. The contribution (or rate credit in the case of a negative UAAL) is
calculated to remain as a level percentage of future active member payroll (including payroll for new
members as they enter the System) assuming a constant number of active members. In order to remain as
a level percentage of payroll, amortization payments (credits) are scheduled to increase at the annual
payroll growth rate assumption

The amortization policy is described on the previous page.
The recommended employer contributions are provided in Section 2, Subsection F.

Member Contributions: Non-CalPEPRA Members

Articles 6 and 6.8 of the 1937 Act define the methodology to be used in the calculation of member basic
contribution rates for General members and Safety members, respectively. The basic contribution rate is
determined so that the accumulation of a member’s basic contributions made in a given year until a certain
age will be sufficient to fund an annuity at that age that is equal to:

> 1/200 of Final Average Salary for General Plan A;

1/120 of Final Average Salary for General Plan B;

1/100 of Final Average Salary for General Plans G, H, |, J, and S;
1/120 of Final Average Salary for General Plans M, N, O, and P;
1/200 of Final Average Salary for Safety Plans E and Q, and;

> 1/100 of Final Average Salary for Safety Plans F and R.

The annuity age is 60 for General Plans A, B, M, N, O, P and S, 55 for Plans G, H, |, and J, and 50 for
Safety Plans E, F, Q, and R. It is assumed that contributions are made annually at the same rate, starting
at entry age.
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Internal Revenue Code
Section 415:

Orange County Employees Retirement System

In addition to the basic contributions, members also pay one-half of the total normal cost necessary to fund
cost-of-living benefits which is calculated separately for each rate group, with the exception of Rate Groups
#9 and #11, which are developed on a combined or pooled basis as described in our Cost Sharing
Structure letter dated July 30, 2010. Within each rate group, the COLA normal cost is either pooled for
Tiers 1 and 2 because the same 3% COLA is provided for both Tiers, or it differs by a set formula based on
past practice we carried over from the OCERS’ prior actuary. Accumulation includes crediting of interest at
the assumed investment earnings rate.

Effective with the December 31, 2014 valuation, for determining the cost of the total benefit (i.e., basic and
COLA components), the effect of the assumed additional cashouts are recognized in the valuation as an
employer and member cost.

CalPEPRA Members

Pursuant to Section 7522.30(a) of the Government Code, members in Plans T, U, V and W are required to
contribute at least 50% of the Normal Cost rate. We have assumed that exactly 50% of the Normal Cost
would be paid by the new members. Also of note is that based on our recommendation, OCERS decided to
use the discretion made available by AB1380 to not round the member’s contribution rate to the nearest
%% as previously required by CalPEPRA.

For members in Plan T and Plan W, their basic rates have been calculated using a methodology similar to
that used for Plan P. For members in Plan U or Plan V, their basic rates have been calculated using a
methodology outlined in our letter dated December 4, 2012 that was previously approved by the Board.

The member contribution rates for all members are provided in Section 4, Exhibit Ill.

Section 415 of the Internal Revenue Code (IRC) specifies the maximum benefits that may be paid to an
individual from a defined benefit plan and the maximum amounts that may be allocated each year to an
individual’s account in a defined contribution plan.

A qualified pension plan may not pay benefits in excess of the Section 415 limits. The ultimate penalty for non-
compliance is disqualification: active participants could be taxed on their vested benefits and the IRS may seek
to tax the income earned on the plan’s assets.

In particular, Section 415(b) of the IRC limits the maximum annual benefit payable at the Normal Retirement
Age to a dollar limit of $160,000 indexed for inflation. That limit is $230,000 for 2020. Normal Retirement Age
for these purposes is age 62. These are the limits in simplified terms. They must be adjusted based on each
participant’s circumstances, for such things as age at retirement, form of benefits chosen and after tax
contributions.

Non-CalPEPRA benefits in excess of the limits may be paid through a qualified governmental excess plan that
meets the requirements of Section 415(m).

Legal Counsel’s review and interpretation of the law and regulations should be sought on any questions in this
regard.

Non-CalPEPRA contribution rates determined in this valuation have not been reduced for the Section 415
limitations. Actual limitations will result in gains as they occur.

Segal 116
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Justification for Change in There have been no changes in actuarial assumptions since the last valuation.
Actuarial Assumptions:

Orange County Employees Retirement System % Segal 17
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Exhibit Il: Summary of Plan Provisions

This exhibit summarizes the major provisions of the Plan included in the valuation. It is not intended to be, nor should it be interpreted as, a
complete statement of all plan provisions.

Plan Year:

January 1 through December 31

Membership Eligibility:

Non-CalPEPRA General Plans
Plan G

Plan H

Plan |
Plan J

Plan M

Plan N

Plan O

Plan P

Orange County Employees Retirement System

Membership with OCERS begins with the day of employment in an eligible position by the County or a
participating employer.

2.5% @ 55 Plans (Orange County Sanitation District”) and Law Library®)
General members hired before September 21, 1979.

General members hired on or after September 21, 1979.

2.7% @ 55 Plans (City of San Juan Capistrano, Orange County Members except bargaining unit AFSCME
members, Orange County Superior Court, Local Agency Formation Commission(?, Orange County Employees
Retirement System®), Children and Families Commission® and Orange County OCFA)

General members hired before September 21, 1979.

General members hired on or after September 21, 1979.

2.0% @ 55 Plans (Transportation Corridor Agency, Cemetery District® and General OCFA)

General members hired before September 21, 1979 and General OCFA members hired on or after July 1,
2011.

General members hired on or after September 21, 1979.

1.62% @ 65 Plans (Orange County Members, Orange County Superior Court, Local Agency Formation
Commission and County Managers unit)

County OCEA members and Superior Court members rehired on or after May 7, 2010, LAFCO members
rehired on or after July 1, 2010 and County Managers unit members rehired on or after August 17, 2010 and
not electing to rejoin Plan I.

County OCEA members and Superior Court members hired on or after May 7, 2010, LAFCO members hired on
or after July 1, 2010 and County Managers unit members hired on or after August 17, 2010 and not electing
Plan J.

) Sanitation District members within Supervisors and Professional unit hired on or after October 1, 2010 are in Plan B.

@ Improvement is prospective only for service after June 23, 2005.

®  Improvement for management members is prospective only for service after June 30, 2005.
@ Improvement is prospective only for service after December 22, 2005.

®  Improvement is prospective only for service after December 7, 2007.
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Plan S

Plan A
Plan B

Non-CalPEPRA Safety Plans
Plan E

Plan F

Plan Q

Plan R

CalPEPRA General Plans
Plan T

Plan U

Plan W

CalPEPRA Safety Plans
Plan V

| Section 4: Actuarial Valuation Basis

2.0% @ 57 Plan (City of San Juan Capistrano)

General members hired on or after July 1, 2012.

All Other General Employers

General members hired before September 21, 1979.

General members hired on or after September 21, 1979 and Sanitation District members within Supervisors
and Professional unit hired on or after October 1, 2010.

3.0% @ 50 Plans (Law Enforcement, OCFA and Probation Members)
Safety members hired before September 21, 1979.

Safety members hired on or after September 21, 1979 and before April 9, 2010 for Law Enforcement, before
July 1, 2011 for Safety members of OCFA Executive Management, and before July 1, 2012 for other OCFA
Safety members.

3% @ 55 Plans (Law Enforcement, OCFA)

Safety Law Enforcement members rehired on or after April 9, 2010, Safety members of OCFA Executive
Management rehired on or after July 1, 2011, and other OCFA Safety members rehired on or after July 1, 2012
and previously in Plan E.

Safety Law Enforcement members hired on or after April 9, 2010, Safety members of OCFA Executive
Management hired on or after July 1, 2011, and other OCFA Safety members hired on or after July 1, 2012.

1.62% @ 65 Plan (Orange County Members except County Attorneys, Orange County Employees Retirement
System except Management Members, Local Agency Formation Commission, and Orange County Superior

Court)

General members with membership dates on or after January 1, 2013.

2.5% @ 67 Plan (All Other General Employers, Orange County Attorneys, Orange County Employees
Retirement System Management Members)

General Non-Orange County Transportation Authority members with membership dates on or after January 1,
2013 and Orange County Transportation Authority members with membership dates on or after January 1,
2015.

1.62% @ 65 Plan (City of San Juan Capistrano)

General members with membership dates on or after January 1, 2016 and not electing Plan U.

2.7% @ 57 Plan (Law Enforcement, OCFA and Probation Members)
Safety members with membership dates on or after January 1, 2013.

Orange County Employees Retirement System
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Final Compensation for Benefit
Determination:

Plans A, E, G, I, M, O and Q Highest consecutive 12 months of compensation earnable (§31462.1) (FAS1).

Plans B, F, H, J, N, P, Rand S Highest consecutive 36 months of compensation earnable (§31462) (FAS3).

Plans T Highest consecutive 36 months of pensionable compensation (§7522.32 and §7522.34) (FAS3).

Plans U, Vand W Highest consecutive 36 months of pensionable compensation (§7522.10(c), §7522.32 and §7522.34) (FAS3).
Service: Years of service (Yrs) are generally based on a member’s employment during a period of time for which

deductions are made from their compensation.

Service Retirement Eligibility:

General
Plans A, B, G, H, I, J, M, N, O, P, Age 50 with 10 years of service, or age 70 regardless of service, or after 30 years regardless of age (§31672).
S, Tand W All part time members over age 55 with 10 years of employment may retire with 5 years of service.
Plan U Age 52 with 5 years of service (§7522.20(a)) or age 70 regardless of service (§31672.3).
Safety
Plans E, F, Q and R Age 50 with 10 years of service, or age 70 regardless of service, or after 20 years regardless of age
(§31663.25). All part time members over age 55 with 10 years of employment may retire with 5 years of
service.
Plan V Age 50 with 5 years of service (§7522.25(d)) or age 70 regardless of service (§31672.3).
Y
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Benefit Formula:

General Plan G
2.5% @ 55 (§31676.18)

General Plan H
2.5% @ 55 (§31676.18)

General Plan |
2.7% @ 55 (§31676.19)

General Plan J
2.7% @ 55 (§31676.19)

General Plan M
2.0% @ 55 (§31676.16)

Orange County Employees Retirement System

1)

)

Retirement Age
50
55
60
62(1)

65 and over(!

Benefit Formula

2.00% x FAS1 x Yrs
2.50% x FAS1 x Yrs
2.50% x FAS1 x Yrs
2.62% x FAS1 x Yrs
2.62% x FAS1 x Yrs

Reflects benefit factors from Plan A as they provide a better benefit than those under 2.5% @ 55.

Retirement Age
50
55 and over
Retirement Age
50
55 and over
Retirement Age
50
55 and over
Retirement Age
50
55
60
622

65 and over®@

Benefit Formula

2.00% x FAS3 x Yrs
2.50% x FAS3 x Yrs

Benefit Formula

2.00% x FAS1 x Yrs
2.70% x FAS1 x Yrs

Benefit Formula

2.00% x FAS3 x Yrs
2.70% x FAS3 x Yrs

Benefit Formula

1.43% x FAS1 x Yrs
2.00% x FAS1 x Yrs
2.34% x FAS1 x Yrs
2.62% x FAS1 x Yrs
2.62% x FAS1 x Yrs

Reflects benefit factors from Plan A as they provide a better benefit than those under 2.0% @ 55.

250
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General Plan N Retirement Age Benefit Formula
2.0% @ 55 (§31676.16) 50 1.43% x FAS3 x Yrs
55 2.00% x FAS3 x Yrs
60 2.26% x FAS3 x Yrs
62 2.37% x FAS3 x Yrs
65 and over( 2.43% x FAS3 x Yrs

General Plan O

() Reflects benefit factors from Plan B as they provide a better benefit than those under 2.0% @ 55.

Retirement Age

Benefit Formula

1.62% @ 65 (§31676.01) 50 0.79% x FAS1 x Yrs
55 0.99% x FAS1 x Yrs

60 1.28% x FAS1 x Yrs

62 1.39% x FAS1 x Yrs

65 and over 1.62% x FAS1 x Yrs

General Plans P, T and W

Retirement Age

Benefit Formula

1.62% @ 65 (§31676.01) 50 0.79% x FAS3 x Yrs
55 0.99% x FAS3 x Yrs

60 1.28% x FAS3 x Yrs

62 1.39% x FAS3 x Yrs

65 and over 1.62% x FAS3 x Yrs

General Plan S

Retirement Age

Benefit Formula

2.0% @ 57 (§31676.12) 50 1.34% x FAS3 x Yrs
55 1.77% x FAS3 x Yrs

60 2.34% x FAS3 x Yrs

62 2.62% x FAS3 x Yrs

65 and over 2.62% x FAS3 x Yrs

v Segal 122
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General Plan A
2.0% @ 57 (§31676.12)

General Plan B (§31676.1)

General Plan U (§7522.20(a))

Safety Plan E
3.0% @ 50 (§31664.1)

Safety Plan F
3.0% @ 50 (§31664.1)

Safety Plan Q
3.0% @ 55 (§31664.2)

Orange County Employees Retirement System

Retirement Age
50
55
60
62
65 and over
Retirement Age
50
55
60
62
65 and over
Retirement Age
52
55
60
62
65
67 and over
Retirement Age
50 and over
Retirement Age
50 and over
Retirement Age
50

55 and over

252

Benefit Formula
1.34% x FAS1 x Yrs
1.77% x FAS1 x Yrs
2.34% x FAS1 x Yrs
2.62% x FAS1 x Yrs
2.62% x FAS1 x Yrs

Benefit Formula
1.18% x FAS3 x Yrs
1.49% x FAS3 x Yrs
1.92% x FAS3 x Yrs
2.09% x FAS3 x Yrs
2.43% x FAS3 x Yrs

Benefit Formula
1.00% x FAS3 x Yrs
1.30% x FAS3 x Yrs
1.80% x FAS3 x Yrs
2.00% x FAS3 x Yrs
2.30% x FAS3 x Yrs
2.50% x FAS3 x Yrs

Benefit Formula
3.00% x FAS1 x Yrs

Benefit Formula
3.00% x FAS3 x Yrs

Benefit Formula
2.29% x FAS1 x Yrs
3.00% x FAS1 x Yrs
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Safety Plan R
3.0% @ 55 (§31664.2)

Safety Plan V (§7522.25(d))

Retirement Age
50
55 and over
Retirement Age
50
55

57 and over

Benefit Formula
2.29% x FAS3 x Yrs
3.00% x FAS3 x Yrs

Benefit Formula
2.00% x FAS3 x Yrs
2.50% x FAS3 x Yrs
2.70% x FAS3 x Yrs

Orange County Employees Retirement System
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Maximum Benefit:

Plans A, B, E, F, G, H, I, J, M, N, O, 100% of Highest Average Compensation (§31676.01, §31676.1, §31676.12, §31676.16, §31676.18,
P,QR,S Tand W §31676.19, §31664.1, §31664.2).

Plans U and V None.

Ordinary Disability:

General
Eligibility Five years of service (§31720).
Benefit Formula Plans A, G, I, M and O:
1.8% per year of service. If the benefit does not exceed one-third of Final Compensation, the service is
projected to 62, but the total benefit cannot be more than one-third of Final Compensation. (§31727.1).
Plans B, H,J, N, P, S, T, U and W:
1.5% per year of service. If the benefit does not exceed one-third of Final Compensation, the service is
projected to 65, but the total benefit cannot be more than one-third of Final Compensation. (§31727).
For all members, 100% of the Service Retirement benefit will be paid, if greater.
Safety
Eligibility Five years of service (§31720).
Benefit Formula 1.8% per year of service. If the benefit does not exceed one-third of Final Compensation, the service is

projected to 55, but the total benefit cannot be more than one-third of Final Compensation (§31727.2).
For all members, 100% of the Service Retirement benefit will be paid, if greater.

Line-of-Duty Disability:

All Members
Eligibility No age or service requirements (§31720).
Benefit Formula 50% of the Final Compensation or 100% of Service Retirement benefit, if greater (§31727.4).
Y
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Pre-Retirement Death:
All Members
Eligibility

Basic lump sum benefit

Death in line of duty

Vested Members
Eligibility

Basic benefit

None.

Refund of member contributions with interest, plus one month’s compensation for each year of service, to a
maximum of six months’ compensation (§31781). A lump sum benefit in the amount of $1,000 is payable upon
the death of a member (with 10 years of service) to his/her eligible beneficiary (§31790).

50% of Final Compensation or 100% of Service Retirement benefit, if greater, payable to spouse or minor
children (§31787).

Five years of service.

60% of the greater of Service or Ordinary Disability Retirement benefit payable to surviving eligible spouse
(§31765.1, §31781.1), in lieu of the basic lump sum benefit above (§31781).

Death After Retirement:
All Members

Service Retirement or Ordinary
Disability Retirement

Line of Duty Disability

Unless another option was selected at retirement, 60% of member’s unmodified allowance continues to eligible
spouse (§31760.1). A lump sum benefit amount of $1,000 is payable upon the death of a member (with 10
years of service) to his/her eligible beneficiary (§31790). An eligible spouse is a surviving spouse who was
married to the member at least one year prior to the date of retirement (§31760.1). Certain surviving spouses or
domestic partners may also be eligible if marriage or domestic partnership was at least two years prior to the
date of death and the surviving spouse or domestic partner has attained age 55.

Unless another option was selected at retirement, 100% of member’s allowance continued to eligible spouse
(§31786). A lump sum benefit in the amount of $1,000 is payable upon the death of a member (with 10 years of
service) to his/her eligible beneficiary (§31790).

Withdrawal Benefits:

Less than Five Years of Service

Five or More Years of Service

Refund of accumulated employee contributions with interest, or benefit at age 70 (§31628). Effective January 1,
2003, a member may also elect to leave contributions on deposit in the retirement fund (§31629.5).

Refund of accumulated employee contributions with interest. If contributions left on deposit, a member is
entitled to earned benefits commencing at any time after eligible to retire (§31700).

Orange County Employees Retirement System
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Post-retirement Cost-of-Living Annual adjustment based on Consumer Price Index to a maximum of 3% per year; excess “banked”
Benefits: (§31870.1).
Supplemental Benefit: Non-vested supplemental COLA benefit is also paid by the System to eligible retirees and survivors. This
benefit has been excluded from this valuation.
Member Contributions: Please refer to Section 4, Exhibit Ill for the specific rates.
Plan A
Basic Entry-age based rates that provide for an annuity at age 60 equal to 1/200 of FAS1 (§31621.5).
Cost-of-Living Entry-age based rates that provide for one-half of future Cost-of-Living costs.
Plan B
Basic Entry-age based rates that provide for an annuity at age 60 equal to 1/120 of FAS3 (§31621).
Cost-of-Living Entry-age based rates that provide for one-half of future Cost-of-Living costs.

Plans G, H, | and J

Basic Entry-age based rates that provide for an annuity at age 55 equal to 1/100 of FAS3 (FAS1 for Plans G and I)
(§31621.8).
Cost-of-Living Entry-age based rates that provide for one-half of future Cost-of-Living costs.

Plans M, N, O and P

Basic Entry-age based rates that provide for an annuity at age 60 equal to 1/120 of FAS3 (FAS1 for Plans M and O)
(§31621).

Cost-of-Living Entry-age based rates that provide for one-half of future Cost-of-Living costs.

Plan S
Basic Entry-age based rates that provide for an annuity at age 60 equal to 1/100 of FAS3 (§31621.2).
Cost-of-Living Entry-age based rates that provide for one-half of future Cost-of-Living costs.

Plans E and Q
Basic Entry-age based rates that provide for an annuity at age 50 equal to 1/200 of FAS1 (§31639.5).
Cost-of-Living Entry-age based rates that provide for one-half of future Cost-of-Living costs.

Plans F and R
Basic Entry-age based rates that provide for an annuity at age 50 equal to 1/100 of FAS3 (§31639.25).
Cost-of-Living Entry-age based rates that provide for one-half of future Cost-of-Living costs.
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Plans T, U, Vand W Entry-age based rates that provide for one-half of the total Normal Cost rate.

Other Information: Non-CalPEPRA Safety members with 30 or more years of service are exempt from paying member
contributions. This also applies for General members hired on or before March 7, 1973.

Changes in Plan Provisions: There have been no changes in plan provisions since the last valuation.

Note: The summary of major plan provisions is designed to outline principal plan benefits as interpreted for purposes of the actuarial
valuation. If the System should find the plan summary not in accordance with the actual provisions, the System should alert the actuary so
they can both be sure the proper provisions are valued.

v Segal 128
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Exhibit lll: Member Contribution Rates

General Tier 1 Members' Contribution Rates Based on the December 31, 2019 Actuarial Valuation
(as a % of monthly payroll)

Plan 1 (2.7% @ 55)

Plan G (2.5% @ 55)

Plan M (2.0% @ 55)"

Plan A (OCTA)

Entry Age Normal Total Normal Total Normal Total Normal Total
15 7.51% 10.52% 7.51% 10.32% 5.46% 7.94% 3.28% 5.46%
16 7.51% 10.52% 7.51% 10.32% 5.46% 7.94% 3.28% 5.46%
17 7.63% 10.69% 7.63% 10.48% 5.55% 8.07% 3.33% 5.55%
18 7.75% 10.86% 7.75% 10.65% 5.64% 8.20% 3.38% 5.64%
19 7.87% 11.04% 7.87% 10.82% 5.73% 8.33% 3.44% 5.73%
20 8.00% 11.22% 8.00% 11.00% 5.82% 8.46% 3.49% 5.82%
21 8.13% 11.40% 8.13% 11.17% 5.92% 8.60% 3.55% 5.92%
22 8.26% 11.58% 8.26% 11.35% 6.01% 8.73% 3.61% 6.01%
23 8.39% 11.77% 8.39% 11.53% 6.11% 8.88% 3.67% 6.11%
24 8.53% 11.95% 8.53% 11.72% 6.21% 9.02% 3.72% 6.21%
25 8.66% 12.15% 8.66% 11.91% 6.31% 9.16% 3.78% 6.31%
26 8.81% 12.34% 8.81% 12.10% 6.41% 9.31% 3.84% 6.41%
27 8.95% 12.54% 8.95% 12.30% 6.51% 9.46% 3.91% 6.51%
28 9.09% 12.75% 9.09% 12.50% 6.61% 9.61% 3.97% 6.62%
29 9.24% 12.96% 9.24% 12.70% 6.72% 9.77% 4.03% 6.72%
30 9.39% 13.17% 9.39% 12.91% 6.83% 9.92% 4.10% 6.83%
31 9.55% 13.39% 9.55% 13.12% 6.94% 10.08% 4.16% 6.94%
32 9.71% 13.61% 9.71% 13.34% 7.05% 10.25% 4.23% 7.05%
33 9.87% 13.84% 9.87% 13.57% 717% 10.41% 4.30% 717%
34 10.04% 14.08% 10.04% 13.80% 7.28% 10.58% 4.37% 7.29%
35 10.21% 14.32% 10.21% 14.04% 7.40% 10.76% 4.44% 7.41%
36 10.39% 14.57% 10.39% 14.28% 7.53% 10.94% 4.52% 7.53%
37 10.58% 14.83% 10.58% 14.54% 7.65% 11.12% 4.59% 7.65%
38 10.77% 15.10% 10.77% 14.81% 7.78% 11.31% 4.67% 7.78%
39 10.92% 15.31% 10.92% 15.01% 7.91% 11.50% 4.75% 7.92%
40 11.08% 15.53% 11.08% 15.23% 8.05% 11.70% 4.83% 8.05%
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Exhibit lll: Member Contribution Rates (continued)

General Tier 1 Members' Contribution Rates Based on the December 31, 2019 Actuarial Valuation
(as a % of monthly payroll)

Plan 1 (2.7% @ 55) Plan G (2.5% @ 55) Plan M (2.0% @ 55)" Plan A (OCTA)
Entry Age Normal Total Normal Total Normal Total Normal Total
41 11.24% 15.76% 11.24% 15.45% 8.19% 11.90% 4.92% 8.19%
42 11.41% 16.00% 11.41% 15.69% 8.34% 12.12% 5.00% 8.34%
43 11.59% 16.25% 11.59% 15.93% 8.49% 12.34% 5.10% 8.49%
44 11.79% 16.53% 11.79% 16.20% 8.61% 12.51% 5.17% 8.61%
45 12.00% 16.82% 12.00% 16.49% 8.73% 12.69% 5.24% 8.74%
46 12.20% 17.11% 12.20% 16.77% 8.86% 12.88% 5.32% 8.86%
47 12.37% 17.35% 12.37% 17.00% 9.00% 13.07% 5.40% 9.00%
48 12.54% 17.58% 12.54% 17.24% 9.14% 13.28% 5.48% 9.14%
49 12.63% 17.70% 12.63% 17.35% 9.29% 13.50% 5.58% 9.29%
50 12.68% 17.78% 12.68% 17.43% 9.46% 13.74% 5.67% 9.46%
51 12.66% 17.74% 12.66% 17.39% 9.62% 13.97% 5.77% 9.62%
52 12.55% 17.59% 12.55% 17.24% 9.75% 14.17% 5.85% 9.75%
53 12.32% 17.27% 12.32% 16.93% 9.88% 14.36% 5.93% 9.89%
54 11.86% 16.63% 11.86% 16.30% 9.95% 14.46% 5.97% 9.95%
55 11.86% 16.63% 11.86% 16.30% 10.00% 14.52% 6.00% 10.00%
56 11.86% 16.63% 11.86% 16.30% 9.98% 14.49% 5.99% 9.98%
57 11.86% 16.63% 11.86% 16.30% 9.89% 14.37% 5.93% 9.89%
58 11.86% 16.63% 11.86% 16.30% 9.71% 14.11% 5.83% 9.71%
59 11.86% 16.63% 11.86% 16.30% 9.35% 13.58% 5.61% 9.35%
60 11.86% 16.63% 11.86% 16.30% 9.35% 13.58% 5.61% 9.35%
COLA Loading: 40.19% 37.43% 45.29% 66.70%

() Payable by members in Rate Group #9 and Rate Group #11.

Interest: 7.00% per annum

Mortality: See Section 4, Exhibit |

Salary Increase: Inflation (2.75%) + Across-the-Board Increase (0.50%) + Merit and Promotion (See Section 4, Exhibit I)

Additional Cashouts: See Section 4, Exhibit |
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Exhibit lll: Member Contribution Rates (continued)

General Tier 1 Members' Contribution Rates Based on the December 31, 2019 Actuarial Valuation
(as a % of monthly payroll)

Orange County Employees Retirement System

Plan A (Non-OCTA)

Entry Age Normal Total
15 3.28% 5.37%
16 3.28% 5.37%
17 3.33% 5.46%
18 3.38% 5.55%
19 3.44% 5.64%
20 3.49% 5.73%
21 3.55% 5.82%
22 3.61% 5.91%
23 3.67% 6.01%
24 3.72% 6.10%
25 3.78% 6.20%
26 3.84% 6.30%
27 3.91% 6.40%
28 3.97% 6.50%
29 4.03% 6.61%
30 4.10% 6.72%
31 4.16% 6.82%
32 4.23% 6.93%
33 4.30% 7.05%
34 4.37% 7.16%
35 4.44% 7.28%
36 4.52% 7.40%
37 4.59% 7.52%
38 4.67% 7.65%
39 4.75% 7.78%
40 4.83% 7.92%
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| Section 4: Actuarial Valuation Basis

Exhibit lll: Member Contribution Rates (continued)

General Tier 1 Members' Contribution Rates Based on the December 31, 2019 Actuarial Valuation
(as a % of monthly payroll)
Plan A (Non-OCTA)

Entry Age Normal Total
41 4.92% 8.06%
42 5.00% 8.20%
43 5.10% 8.35%
44 517% 8.47%
45 5.24% 8.59%
46 5.32% 8.71%
47 5.40% 8.85%
48 5.48% 8.99%
49 5.58% 9.14%
50 5.67% 9.30%
51 5.77% 9.46%
52 5.85% 9.59%
53 5.93% 9.72%
54 5.97% 9.78%
55 6.00% 9.83%
56 5.99% 9.81%
57 5.93% 9.72%
58 5.83% 9.55%
59 5.61% 9.19%
60 5.61% 9.19%
COLA Loading: 63.87%

Interest: 7.00% per annum

Mortality: See Section 4, Exhibit |

Salary Increase: Inflation (2.75%) + Across-the-Board Increase (0.50%) + Merit and Promotion (See Section 4, Exhibit I)

Additional Cashouts: See Section 4, Exhibit |
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| Section 4: Actuarial Valuation Basis

Exhibit lll: Member Contribution Rates (continued)

General Tier 2 Members' Contribution Rates Based on the December 31, 2019 Actuarial Valuation
(as a % of monthly payroll)

Plan J (2.7% @ 55 non

OCFA) Plan H (2.5% @ 55 OCSD) Plan N (2.0% @ 55)" Plan B (OCTA)
Entry Age Normal Total Normal Total Normal Total Normal Total
15 7.18% 10.07% 7.18% 9.87% 5.23% 7.60% 5.23% 7.32%
16 7.18% 10.07% 7.18% 9.87% 5.23% 7.60% 5.23% 7.32%
17 7.30% 10.23% 7.30% 10.03% 5.31% 7.72% 5.31% 7.44%
18 7.42% 10.40% 7.42% 10.19% 5.40% 7.84% 5.40% 7.56%
19 7.54% 10.56% 7.54% 10.36% 5.49% 7.97% 5.49% 7.68%
20 7.66% 10.73% 7.66% 10.52% 5.57% 8.10% 5.57% 7.80%
21 7.78% 10.90% 7.78% 10.69% 5.66% 8.23% 5.66% 7.93%
22 7.90% 11.08% 7.90% 10.86% 5.75% 8.36% 5.75% 8.06%
23 8.03% 11.26% 8.03% 11.03% 5.85% 8.49% 5.85% 8.19%
24 8.16% 11.44% 8.16% 11.21% 5.94% 8.63% 5.94% 8.32%
25 8.29% 11.62% 8.29% 11.39% 6.03% 8.77% 6.03% 8.45%
26 8.42% 11.81% 8.42% 11.58% 6.13% 8.91% 6.13% 8.58%
27 8.56% 12.00% 8.56% 11.76% 6.23% 9.05% 6.23% 8.72%
28 8.70% 12.19% 8.70% 11.95% 6.33% 9.20% 6.33% 8.86%
29 8.84% 12.39% 8.84% 12.15% 6.43% 9.34% 6.43% 9.00%
30 8.98% 12.59% 8.98% 12.35% 6.53% 9.49% 6.53% 9.15%
31 9.13% 12.80% 9.13% 12.55% 6.64% 9.65% 6.64% 9.30%
32 9.28% 13.01% 9.28% 12.76% 6.75% 9.80% 6.75% 9.45%
33 9.44% 13.23% 9.44% 12.97% 6.86% 9.96% 6.86% 9.60%
34 9.60% 13.46% 9.60% 13.19% 6.97% 10.12% 6.97% 9.75%
35 9.76% 13.69% 9.76% 13.42% 7.08% 10.29% 7.08% 9.91%
36 9.93% 13.92% 9.93% 13.65% 7.20% 10.46% 7.20% 10.08%
37 10.09% 14.15% 10.09% 13.87% 7.32% 10.63% 7.32% 10.24%
38 10.24% 14.36% 10.24% 14.08% 7.44% 10.81% 7.44% 10.42%
39 10.38% 14.56% 10.38% 14.27% 7.56% 10.99% 7.56% 10.59%
40 10.53% 14.76% 10.53% 14.47% 7.69% 11.18% 7.69% 10.77%
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| Section 4: Actuarial Valuation Basis

Exhibit lll: Member Contribution Rates (continued)

General Tier 2 Members' Contribution Rates Based on the December 31, 2019 Actuarial Valuation
(as a % of monthly payroll)

Plan J (2.7% @ 55 non

OCFA) Plan H (2.5% @ 55 OCSD) Plan N (2.0% @ 55)1" Plan B (OCTA)
Entry Age Normal Total Normal Total Normal Total Normal Total
41 10.68% 14.97% 10.68% 14.68% 7.83% 11.37% 7.83% 10.96%
42 10.84% 15.20% 10.84% 14.90% 7.95% 11.56% 7.95% 11.14%
43 11.01% 15.43% 11.01% 15.13% 8.07% 11.73% 8.07% 11.30%
44 11.18% 15.67% 11.18% 15.36% 8.18% 11.89% 8.18% 11.46%
45 11.34% 15.89% 11.34% 15.58% 8.30% 12.06% 8.30% 11.62%
46 11.48% 16.09% 11.48% 15.77% 8.42% 12.23% 8.42% 11.79%
47 11.58% 16.23% 11.58% 15.91% 8.54% 12.41% 8.54% 11.96%
48 11.63% 16.31% 11.63% 15.99% 8.68% 12.60% 8.68% 12.15%
49 11.63% 16.30% 11.63% 15.98% 8.81% 12.80% 8.81% 12.34%
50 11.56% 16.20% 11.56% 15.88% 8.93% 12.98% 8.93% 12.51%
51 11.40% 15.98% 11.40% 15.67% 9.05% 13.14% 9.05% 12.67%
52 11.12% 15.59% 11.12% 15.29% 9.12% 13.26% 9.12% 12.77%
53 11.48% 16.10% 11.48% 15.78% 9.17% 13.32% 9.17% 12.84%
54 11.86% 16.63% 11.86% 16.30% 9.17% 13.32% 9.17% 12.83%
55 11.86% 16.63% 11.86% 16.30% 9.11% 13.23% 9.11% 12.75%
56 11.86% 16.63% 11.86% 16.30% 8.98% 13.05% 8.98% 12.58%
57 11.86% 16.63% 11.86% 16.30% 8.77% 12.74% 8.77% 12.28%
58 11.86% 16.63% 11.86% 16.30% 9.05% 13.15% 9.05% 12.67%
59 11.86% 16.63% 11.86% 16.30% 9.35% 13.58% 9.35% 13.09%
60 11.86% 16.63% 11.86% 16.30% 9.35% 13.58% 9.35% 13.09%
COLA Loading: 40.19% 37.43% 45.29% 40.02%

() Payable by members in Rate Group #9 and Rate Group #11.

Interest: 7.00% per annum

Mortality: See Section 4, Exhibit |

Salary Increase: Inflation (2.75%) + Across-the-Board Increase (0.50%) + Merit and Promotion (See Section 4, Exhibit I)

Additional Cashouts: See Section 4, Exhibit |
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Exhibit lll: Member Contribution Rates (continued)

General Tier 2 Members' Contribution Rates Based on the December 31, 2019 Actuarial Valuation
(as a % of monthly payroll)

Plan B (non OCTA, non

OCSD) Plan J (2.7% @ 55 OCFA) Plan P (1.62% @ 65) Plan B (OCSD)
Entry Age Normal Total Normal Total Normal Total Normal Total
15 5.23% 7.23% 7.18% 10.05% 5.23% 6.64% 5.23% 7.28%
16 5.23% 7.23% 7.18% 10.05% 5.23% 6.64% 5.23% 7.28%
17 5.31% 7.35% 7.30% 10.21% 5.31% 6.75% 5.31% 7.40%
18 5.40% 7.47% 7.42% 10.38% 5.40% 6.85% 5.40% 7.52%
19 5.49% 7.59% 7.54% 10.54% 5.49% 6.96% 5.49% 7.64%
20 5.57% 7.71% 7.66% 10.71% 5.57% 7.08% 5.57% 7.76%
21 5.66% 7.83% 7.78% 10.88% 5.66% 7.19% 5.66% 7.88%
22 5.75% 7.96% 7.90% 11.06% 5.75% 7.30% 5.75% 8.01%
23 5.85% 8.09% 8.03% 11.23% 5.85% 7.42% 5.85% 8.14%
24 5.94% 8.22% 8.16% 11.41% 5.94% 7.54% 5.94% 8.27%
25 6.03% 8.35% 8.29% 11.60% 6.03% 7.66% 6.03% 8.40%
26 6.13% 8.48% 8.42% 11.78% 6.13% 7.78% 6.13% 8.53%
27 6.23% 8.62% 8.56% 11.97% 6.23% 7.91% 6.23% 8.67%
28 6.33% 8.75% 8.70% 12.17% 6.33% 8.03% 6.33% 8.81%
29 6.43% 8.89% 8.84% 12.36% 6.43% 8.16% 6.43% 8.95%
30 6.53% 9.04% 8.98% 12.57% 6.53% 8.29% 6.53% 9.10%
31 6.64% 9.18% 9.13% 12.77% 6.64% 8.43% 6.64% 9.24%
32 6.75% 9.33% 9.28% 12.99% 6.75% 8.56% 6.75% 9.39%
33 6.86% 9.48% 9.44% 13.20% 6.86% 8.70% 6.86% 9.54%
34 6.97% 9.64% 9.60% 13.43% 6.97% 8.84% 6.97% 9.70%
35 7.08% 9.79% 9.76% 13.66% 7.08% 8.99% 7.08% 9.86%
36 7.20% 9.96% 9.93% 13.89% 7.20% 9.14% 7.20% 10.02%
37 7.32% 10.12% 10.09% 14.12% 7.32% 9.29% 7.32% 10.19%
38 7.44% 10.29% 10.24% 14.33% 7.44% 9.44% 7.44% 10.36%
39 7.56% 10.46% 10.38% 14.53% 7.56% 9.60% 7.56% 10.53%
40 7.69% 10.64% 10.53% 14.73% 7.69% 9.77% 7.69% 10.71%
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| Section 4: Actuarial Valuation Basis

Exhibit lll: Member Contribution Rates (continued)

General Tier 2 Members' Contribution Rates Based on the December 31, 2019 Actuarial Valuation
(as a % of monthly payroll)

Plan B (non OCTA, non

OCSD) Plan J (2.7% @ 55 OCFA) Plan P (1.62% @ 65) Plan B (OCSD)
Entry Age Normal Total Normal Total Normal Total Normal Total
41 7.83% 10.83% 10.68% 14.94% 7.83% 9.94% 7.83% 10.90%
42 7.95% 11.00% 10.84% 15.16% 7.95% 10.10% 7.95% 11.07%
43 8.07% 11.17% 11.01% 15.40% 8.07% 10.25% 8.07% 11.24%
44 8.18% 11.32% 11.18% 15.64% 8.18% 10.39% 8.18% 11.39%
45 8.30% 11.48% 11.34% 15.86% 8.30% 10.54% 8.30% 11.55%
46 8.42% 11.64% 11.48% 16.05% 8.42% 10.69% 8.42% 11.72%
47 8.54% 11.82% 11.58% 16.19% 8.54% 10.85% 8.54% 11.89%
48 8.68% 12.00% 11.63% 16.27% 8.68% 11.01% 8.68% 12.08%
49 8.81% 12.19% 11.63% 16.27% 8.81% 11.18% 8.81% 12.26%
50 8.93% 12.36% 11.56% 16.17% 8.93% 11.34% 8.93% 12.44%
51 9.05% 12.51% 11.40% 15.95% 9.05% 11.48% 9.05% 12.59%
52 9.12% 12.62% 11.12% 15.56% 9.12% 11.58% 9.12% 12.70%
53 9.17% 12.68% 11.48% 16.06% 9.17% 11.64% 9.17% 12.76%
54 9.17% 12.68% 11.86% 16.59% 9.17% 11.63% 9.17% 12.76%
55 9.11% 12.60% 11.86% 16.59% 9.11% 11.56% 9.11% 12.68%
56 8.98% 12.43% 11.86% 16.59% 8.98% 11.41% 8.98% 12.51%
57 8.77% 12.13% 11.86% 16.59% 8.77% 11.13% 8.77% 12.21%
58 9.05% 12.52% 11.86% 16.59% 9.05% 11.49% 9.05% 12.60%
59 9.35% 12.93% 11.86% 16.59% 9.35% 11.87% 9.35% 13.02%
60 9.35% 12.93% 11.86% 16.59% 9.35% 11.87% 9.35% 13.02%
COLA Loading: 38.32% 39.89% 26.95% 39.21%

Interest: 7.00% per annum

Mortality: See Section 4, Exhibit |

Salary Increase: Inflation (2.75%) + Across-the-Board Increase (0.50%) + Merit and Promotion (See Section 4, Exhibit I)

Additional Cashouts: See Section 4, Exhibit |
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Exhibit lll: Member Contribution Rates (continued)

General Tier 2 Members' Contribution Rates Based on the December 31, 2019 Actuarial Valuation
(as a % of monthly payroll)

Plan H (2.5% @ 55 Law

Plan N (OCFA) Plan S (City of SJC) Library)

Entry Age Normal Total Normal Total Normal Total
15 5.23% 7.69% 6.28% 8.74% 7.18% 9.90%
16 5.23% 7.69% 6.28% 8.74% 7.18% 9.90%
17 5.31% 7.81% 6.38% 8.88% 7.30% 10.06%
18 5.40% 7.94% 6.48% 9.03% 7.42% 10.22%
19 5.49% 8.06% 6.58% 9.17% 7.54% 10.39%
20 5.57% 8.19% 6.69% 9.32% 7.66% 10.55%
21 5.66% 8.32% 6.80% 9.47% 7.78% 10.72%
22 5.75% 8.46% 6.90% 9.62% 7.90% 10.89%
23 5.85% 8.59% 7.02% 9.77% 8.03% 11.07%
24 5.94% 8.73% 7.13% 9.93% 8.16% 11.24%
25 6.03% 8.87% 7.24% 10.09% 8.29% 11.43%
26 6.13% 9.01% 7.36% 10.25% 8.42% 11.61%
27 6.23% 9.16% 7.47% 10.42% 8.56% 11.80%
28 6.33% 9.30% 7.59% 10.58% 8.70% 11.99%
29 6.43% 9.45% 7.72% 10.75% 8.84% 12.18%
30 6.53% 9.60% 7.84% 10.92% 8.98% 12.38%
31 6.64% 9.76% 7.97% 11.10% 9.13% 12.59%
32 6.75% 9.92% 8.10% 11.28% 9.28% 12.79%
33 6.86% 10.08% 8.23% 11.46% 9.44% 13.01%
34 6.97% 10.24% 8.36% 11.65% 9.60% 13.23%
35 7.08% 10.41% 8.50% 11.84% 9.76% 13.46%
36 7.20% 10.58% 8.64% 12.03% 9.93% 13.69%
37 7.32% 10.76% 8.78% 12.23% 10.09% 13.91%
38 7.44% 10.94% 8.93% 12.44% 10.24% 14.12%
39 7.56% 11.12% 9.08% 12.65% 10.38% 14.31%
40 7.69% 11.31% 9.23% 12.87% 10.53% 14.51%
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Exhibit lll: Member Contribution Rates (continued)

General Tier 2 Members' Contribution Rates Based on the December 31, 2019 Actuarial Valuation
(as a % of monthly payroll)

Plan H (2.5% @ 55 Law

Plan N (OCFA) Plan S (City of SJC) Library)
Entry Age Normal Total Normal Total Normal Total
41 7.83% 11.51% 9.39% 13.09% 10.68% 14.72%
42 7.95% 11.69% 9.55% 13.30% 10.84% 14.94%
43 8.07% 11.87% 9.69% 13.50% 11.01% 15.17%
44 8.18% 12.03% 9.82% 13.69% 11.18% 15.41%
45 8.30% 12.20% 9.96% 13.88% 11.34% 15.62%
46 8.42% 12.38% 10.10% 14.08% 11.48% 15.82%
47 8.54% 12.56% 10.25% 14.29% 11.58% 15.95%
48 8.68% 12.75% 10.41% 14.51% 11.63% 16.03%
49 8.81% 12.95% 10.57% 14.73% 11.63% 16.03%
50 8.93% 13.13% 10.72% 14.94% 11.56% 15.93%
51 9.05% 13.30% 10.85% 15.12% 11.40% 15.71%
52 9.12% 13.41% 10.95% 15.25% 11.12% 15.33%
53 9.17% 13.48% 11.00% 15.33% 11.48% 15.83%
54 9.17% 13.47% 11.00% 15.32% 11.86% 16.35%
55 9.11% 13.39% 10.93% 15.23% 11.86% 16.35%
56 8.98% 13.21% 10.78% 15.02% 11.86% 16.35%
57 8.77% 12.89% 10.52% 14.66% 11.86% 16.35%
58 9.05% 13.31% 10.86% 15.14% 11.86% 16.35%
59 9.35% 13.74% 11.22% 15.63% 11.86% 16.35%
60 9.35% 13.74% 11.22% 15.63% 11.86% 16.35%
COLA Loading: 47.00% 39.34% 37.83%

Interest: 7.00% per annum

Mortality: See Section 4, Exhibit |

Salary Increase: Inflation (2.75%) + Across-the-Board Increase (0.50%) + Merit and Promotion (See Section 4, Exhibit I)

Additional Cashouts: See Section 4, Exhibit |
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Exhibit lll: Member Contribution Rates (continued)

General CalPEPRA Members' Contribution Rates Based on the December 31, 2019 Actuarial Valuation
(as a % of monthly payroll)

Rate Group 1 (Plan U) Rate Group 2 (Plan T) Rate Group 2 (Plan U) Rate Group 2 (Plan W)
Entry Age Normal Total Normal Total Normal Total Normal Total
15 6.31% 8.54% 3.91% 5.24% 5.55% 7.55% 3.61% 4.72%
16 6.31% 8.54% 3.91% 5.24% 5.55% 7.55% 3.61% 4.72%
17 6.02% 8.15% 3.97% 5.33% 5.30% 7.20% 3.67% 4.80%
18 5.72% 7.74% 4.03% 5.41% 5.03% 6.84% 3.73% 4.88%
19 5.81% 7.87% 4.10% 5.50% 5.11% 6.95% 3.79% 4.95%
20 5.90% 8.00% 4.16% 5.59% 5.20% 7.06% 3.85% 5.03%
21 6.00% 8.13% 4.23% 5.68% 5.28% 7.18% 3.91% 5.11%
22 6.10% 8.26% 4.30% 5.77% 5.36% 7.30% 3.97% 5.20%
23 6.19% 8.39% 4.37% 5.86% 5.45% 7.41% 4.04% 5.28%
24 6.29% 8.53% 4.44% 5.96% 5.54% 7.53% 4.10% 5.37%
25 6.40% 8.66% 4.51% 6.05% 5.63% 7.65% 4.17% 5.45%
26 6.50% 8.80% 4.58% 6.15% 5.72% 7.78% 4.24% 5.54%
27 6.60% 8.94% 4.66% 6.25% 5.81% 7.90% 4.30% 5.63%
28 6.71% 9.09% 4.73% 6.35% 5.91% 8.03% 4.37% 5.72%
29 6.82% 9.23% 4.81% 6.45% 6.00% 8.16% 4.44% 5.81%
30 6.93% 9.38% 4.89% 6.56% 6.10% 8.29% 4.52% 5.90%
31 7.04% 9.53% 4.96% 6.66% 6.19% 8.42% 4.59% 6.00%
32 7.15% 9.69% 5.04% 6.77% 6.29% 8.56% 4.66% 6.10%
33 7.27% 9.84% 5.13% 6.88% 6.40% 8.70% 4.74% 6.20%
34 7.38% 10.00% 5.21% 6.99% 6.50% 8.84% 4.82% 6.30%
35 7.50% 10.16% 5.30% 711% 6.60% 8.98% 4.90% 6.40%
36 7.62% 10.33% 5.39% 7.23% 6.71% 9.12% 4.98% 6.51%
37 7.75% 10.49% 5.48% 7.35% 6.82% 9.27% 5.06% 6.62%
38 7.87% 10.66% 5.57% 7.47% 6.93% 9.42% 5.15% 6.73%
39 8.00% 10.84% 5.66% 7.60% 7.04% 9.57% 5.23% 6.85%
40 8.13% 11.01% 5.76% 7.73% 7.16% 9.73% 5.33% 6.97%
41 8.26% 11.19% 5.86% 7.87% 7.27% 9.89% 5.42% 7.09%
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Exhibit lll: Member Contribution Rates (continued)

General CalPEPRA Members' Contribution Rates Based on the December 31, 2019 Actuarial Valuation
(as a % of monthly payroll)

Rate Group 1 (Plan U) Rate Group 2 (Plan T) Rate Group 2 (Plan U) Rate Group 2 (Plan W)
Entry Age Normal Total Normal Total Normal Total Normal Total
42 8.40% 11.38% 5.96% 8.00% 7.39% 10.05% 5.51% 7.20%
43 8.54% 11.57% 6.05% 8.12% 7.52% 10.22% 5.59% 7.31%
44 8.68% 11.76% 6.14% 8.24% 7.64% 10.39% 5.67% 7.42%
45 8.83% 11.96% 6.22% 8.35% 7.77% 10.57% 5.75% 7.52%
46 8.98% 12.17% 6.32% 8.48% 7.90% 10.75% 5.84% 7.64%
47 9.14% 12.38% 6.41% 8.61% 8.04% 10.94% 5.93% 7.75%
48 9.30% 12.60% 6.52% 8.75% 8.18% 11.13% 6.02% 7.88%
49 9.45% 12.80% 6.62% 8.89% 8.32% 11.31% 6.12% 8.01%
50 9.60% 13.00% 6.72% 9.02% 8.45% 11.48% 6.21% 8.13%
51 9.73% 13.18% 6.81% 9.14% 8.56% 11.65% 6.30% 8.24%
52 9.87% 13.37% 6.88% 9.23% 8.69% 11.81% 6.36% 8.32%
53 10.02% 13.57% 6.93% 9.30% 8.82% 11.99% 6.40% 8.37%
54 10.17% 13.78% 6.94% 9.31% 8.95% 12.17% 6.41% 8.39%
55 10.34% 14.00% 6.91% 9.28% 9.10% 12.37% 6.39% 8.36%
56 10.50% 14.23% 6.85% 9.19% 9.24% 12.57% 6.33% 8.28%
57 10.66% 14.44% 6.73% 9.03% 9.38% 12.76% 6.22% 8.13%
58 10.80% 14.63% 6.94% 9.32% 9.51% 12.93% 6.42% 8.39%
59 10.91% 14.78% 717% 9.63% 9.60% 13.06% 6.63% 8.67%
60 10.98% 14.88% 717% 9.63% 9.67% 13.14% 6.63% 8.67%
61 11.00% 14.90% 717% 9.63% 9.68% 13.17% 6.63% 8.67%
62 10.97% 14.85% 717% 9.63% 9.65% 13.12% 6.63% 8.67%
63 10.86% 14.71% 717% 9.63% 9.56% 12.99% 6.63% 8.67%
64 10.67% 14.45% 717% 9.63% 9.39% 12.76% 6.63% 8.67%
65 11.01% 14.91% 717% 9.63% 9.69% 13.18% 6.63% 8.67%
66 & Over 11.37% 15.41% 717% 9.63% 10.01% 13.61% 6.63% 8.67%
COLA Loading: 35.44% 34.21% 35.98% 30.78%
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| Section 4: Actuarial Valuation Basis

Interest: 7.00% per annum
Mortality: See Section 4, Exhibit |
Salary Increase: Inflation (2.75%) + Across-the-Board Increase (0.50%) + Merit and Promotion (See Section 4, Exhibit I)

It is our understanding that in the determination of pension benefits under the CalPEPRA 2.5% at 67 formula and the Plan W 1.62% at 65 formula, the

compensation that can be taken into account for 2020 is equal to $151,549 (reference: Section 7522.10). These amounts should be adjusted for changes to the
Consumer Price Index for All Urban Consumers after 2020 (reference: Section 7522.10(d)).

+<Segal a1
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| Section 4: Actuarial Valuation Basis

Exhibit lll: Member Contribution Rates (continued)

General CalPEPRA Members' Contribution Rates Based on the December 31, 2019 Actuarial Valuation
(as a % of monthly payroll)

Rate Group 3 (Plan U) Rate Group 5 (Plan U) Rate Group 9 (Plan U) Rate Group 10 (Plan U)
Entry Age Normal Total Normal Total Normal Total Normal Total
15 5.84% 7.90% 6.60% 8.97% 6.03% 8.11% 6.05% 8.20%
16 5.84% 7.90% 6.60% 8.97% 6.03% 8.11% 6.05% 8.20%
17 5.57% 7.54% 6.30% 8.56% 5.75% 7.73% 5.77% 7.82%
18 5.29% 7.16% 5.98% 8.13% 5.46% 7.34% 5.48% 7.43%
19 5.37% 7.27% 6.08% 8.26% 5.55% 7.46% 5.57% 7.55%
20 5.46% 7.39% 6.18% 8.40% 5.64% 7.59% 5.66% 7.67%
21 5.55% 7.51% 6.28% 8.53% 5.73% 7.71% 5.76% 7.80%
22 5.64% 7.63% 6.38% 8.67% 5.83% 7.83% 5.85% 7.92%
23 5.73% 7.76% 6.49% 8.81% 5.92% 7.96% 5.94% 8.05%
24 5.82% 7.88% 6.59% 8.96% 6.02% 8.09% 6.04% 8.18%
25 5.92% 8.01% 6.70% 9.10% 6.11% 8.22% 6.14% 8.31%
26 6.01% 8.14% 6.81% 9.25% 6.21% 8.35% 6.24% 8.45%
27 6.11% 8.27% 6.91% 9.40% 6.31% 8.49% 6.34% 8.58%
28 6.21% 8.40% 7.03% 9.55% 6.41% 8.62% 6.44% 8.72%
29 6.31% 8.54% 7.14% 9.70% 6.52% 8.76% 6.54% 8.86%
30 6.41% 8.68% 7.25% 9.86% 6.62% 8.90% 6.65% 9.00%
31 6.51% 8.82% 7.37% 10.01% 6.73% 9.05% 6.75% 9.15%
32 6.62% 8.96% 7.49% 10.18% 6.83% 9.19% 6.86% 9.30%
33 6.72% 9.10% 7.61% 10.34% 6.94% 9.34% 6.97% 9.44%
34 6.83% 9.25% 7.73% 10.51% 7.06% 9.49% 7.09% 9.60%
35 6.94% 9.40% 7.86% 10.67% 717% 9.64% 7.20% 9.75%
36 7.05% 9.55% 7.98% 10.85% 7.29% 9.80% 7.32% 9.91%
37 717% 9.70% 8.11% 11.02% 7.40% 9.96% 7.43% 10.07%
38 7.28% 9.86% 8.24% 11.20% 7.52% 10.12% 7.55% 10.23%
39 7.40% 10.02% 8.38% 11.38% 7.65% 10.28% 7.68% 10.40%
40 7.52% 10.18% 8.51% 11.57% 7.77% 10.45% 7.80% 10.57%
41 7.65% 10.35% 8.65% 11.76% 7.90% 10.62% 7.93% 10.74%
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| Section 4: Actuarial Valuation Basis

Exhibit lll: Member Contribution Rates (continued)

General CalPEPRA Members' Contribution Rates Based on the December 31, 2019 Actuarial Valuation
(as a % of monthly payroll)

Rate Group 3 (Plan U) Rate Group 5 (Plan U) Rate Group 9 (Plan U) Rate Group 10 (Plan U)
Entry Age Normal Total Normal Total Normal Total Normal Total

42 7.77% 10.52% 8.80% 11.95% 8.03% 10.80% 8.06% 10.92%

43 7.90% 10.70% 8.94% 12.15% 8.16% 10.98% 8.19% 11.10%

44 8.03% 10.88% 9.09% 12.35% 8.30% 11.16% 8.33% 11.29%

45 8.17% 11.06% 9.25% 12.56% 8.44% 11.35% 8.47% 11.48%

46 8.31% 11.25% 9.40% 12.78% 8.58% 11.54% 8.62% 11.67%

47 8.45% 11.44% 9.57% 13.00% 8.73% 11.74% 8.77% 11.88%

48 8.60% 11.65% 9.74% 13.23% 8.89% 11.95% 8.92% 12.09%

49 8.75% 11.84% 9.90% 13.45% 9.03% 12.15% 9.07% 12.28%

50 8.88% 12.02% 10.05% 13.65% 9.17% 12.33% 9.21% 12.47%

51 9.00% 12.19% 10.19% 13.84% 9.30% 12.51% 9.34% 12.65%

52 9.13% 12.36% 10.34% 14.04% 9.43% 12.69% 9.47% 12.83%

53 9.27% 12.55% 10.49% 14.25% 9.57% 12.87% 9.61% 13.02%

54 9.41% 12.74% 10.65% 14.47% 9.72% 13.07% 9.76% 13.22%

55 9.56% 12.94% 10.82% 14.70% 9.88% 13.28% 9.92% 13.43%

56 9.72% 13.15% 11.00% 14.94% 10.04% 13.50% 10.08% 13.65%

57 9.86% 13.35% 11.16% 15.17% 10.19% 13.70% 10.23% 13.86%

58 10.00% 13.53% 11.31% 15.37% 10.33% 13.89% 10.37% 14.04%

59 10.10% 13.67% 11.43% 15.52% 10.43% 14.02% 10.47% 14.18%

60 10.16% 13.76% 11.50% 15.63% 10.50% 14.12% 10.54% 14.28%

61 10.18% 13.78% 11.52% 15.65% 10.51% 14.14% 10.56% 14.30%

62 10.15% 13.73% 11.48% 15.60% 10.48% 14.09% 10.52% 14.25%

63 10.05% 13.60% 11.37% 15.45% 10.38% 13.95% 10.42% 14.11%

64 9.87% 13.36% 11.17% 15.17% 10.19% 13.71% 10.23% 13.86%

65 10.19% 13.79% 11.53% 15.67% 10.52% 14.15% 10.57% 14.31%

66 & Over 10.52% 14.24% 11.91% 16.18% 10.87% 14.62% 10.91% 14.78%
COLA Loading: 35.35% 35.88% 34.48% 35.45%
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| Section 4: Actuarial Valuation Basis

Interest: 7.00% per annum
Mortality: See Section 4, Exhibit |
Salary Increase: Inflation (2.75%) + Across-the-Board Increase (0.50%) + Merit and Promotion (See Section 4, Exhibit I)

It is our understanding that in the determination of pension benefits under the CalPEPRA 2.5% at 67 formula and the Plan W 1.62% at 65 formula, the

compensation that can be taken into account for 2020 is equal to $151,549 (reference: Section 7522.10). These amounts should be adjusted for changes to the
Consumer Price Index for All Urban Consumers after 2020 (reference: Section 7522.10(d)).

v<Segal 144
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| Section 4: Actuarial Valuation Basis

Exhibit lll: Member Contribution Rates (continued)

General CalPEPRA Members' Contribution Rates Based on the December 31, 2019 Actuarial Valuation

(as a % of monthly payroll)
Rate Group 11 (Plan U) Rate Group 12 (Plan U)

Entry Age Normal Total Normal Total
15 6.62% 8.90% 5.85% 7.76%
16 6.62% 8.90% 5.85% 7.76%
17 6.32% 8.49% 5.58% 7.40%
18 6.00% 8.06% 5.30% 7.03%
19 6.10% 8.19% 5.38% 7.15%
20 6.20% 8.33% 5.47% 7.26%
21 6.30% 8.46% 5.56% 7.38%
22 6.40% 8.60% 5.65% 7.50%
23 6.51% 8.74% 5.74% 7.62%
24 6.61% 8.88% 5.83% 7.74%
25 6.72% 9.02% 5.93% 7.87%
26 6.83% 9.17% 6.02% 8.00%
27 6.94% 9.32% 6.12% 8.13%
28 7.05% 9.47% 6.22% 8.26%
29 7.16% 9.62% 6.32% 8.39%
30 7.28% 9.77% 6.42% 8.52%
31 7.39% 9.93% 6.52% 8.66%
32 7.51% 10.09% 6.63% 8.80%
33 7.63% 10.25% 6.73% 8.94%
34 7.75% 10.42% 6.84% 9.08%
35 7.88% 10.58% 6.95% 9.23%
36 8.01% 10.75% 7.07% 9.38%
37 8.14% 10.93% 7.18% 9.53%
38 8.27% 11.11% 7.30% 9.69%
39 8.40% 11.29% 7.41% 9.84%
40 8.54% 11.47% 7.54% 10.00%
41 8.68% 11.66% 7.66% 10.17%
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| Section 4: Actuarial Valuation Basis

Exhibit lll: Member Contribution Rates (continued)

General Tier 2 Members' Contribution Rates Based on the December 31, 2019 Actuarial Valuation
(as a % of monthly payroll)

Orange County Employees Retirement System

Rate Group 11 (Plan U)

Rate Group 12 (Plan U)

Entry Age Normal Total Normal Total

42 8.82% 11.85% 7.79% 10.34%

43 8.97% 12.05% 7.91% 10.51%

44 9.12% 12.25% 8.05% 10.68%

45 9.27% 12.46% 8.18% 10.86%

46 9.43% 12.67% 8.32% 11.05%

47 9.60% 12.89% 8.47% 11.24%

48 9.77% 13.12% 8.62% 11.44%

49 9.93% 13.33% 8.76% 11.63%

50 10.08% 13.54% 8.89% 11.81%

51 10.22% 13.73% 9.02% 11.97%

52 10.37% 13.93% 9.15% 12.15%

53 10.52% 14.13% 9.28% 12.33%

54 10.68% 14.35% 9.43% 12.52%

55 10.85% 14.58% 9.58% 12.72%

56 11.03% 14.82% 9.73% 12.92%

57 11.20% 15.04% 9.88% 13.12%

58 11.35% 15.24% 10.01% 13.29%

59 11.46% 15.39% 10.11% 13.43%

60 11.54% 15.49% 10.18% 13.51%

61 11.55% 15.52% 10.20% 13.54%

62 11.52% 15.47% 10.16% 13.49%

63 11.40% 15.32% 10.06% 13.36%

64 11.20% 15.04% 9.88% 13.12%

65 11.56% 15.53% 10.20% 13.55%

66 & Over 11.94% 16.04% 10.54% 13.99%
COLA Loading: 34.33% 32.76%
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| Section 4: Actuarial Valuation Basis

Interest: 7.00% per annum
Mortality: See Section 4, Exhibit |
Salary Increase: Inflation (2.75%) + Across-the-Board Increase (0.50%) + Merit and Promotion (See Section 4, Exhibit I)

It is our understanding that in the determination of pension benefits under the CalPEPRA 2.5% at 67 formula and the Plan W 1.62% at 65 formula, the

compensation that can be taken into account for 2020 is equal to $151,549 (reference: Section 7522.10). These amounts should be adjusted for changes to the
Consumer Price Index for All Urban Consumers after 2020 (reference: Section 7522.10(d)).

v<Segal 14
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| Section 4: Actuarial Valuation Basis

Exhibit lll: Member Contribution Rates (continued)

Safety Tier 2 Members' Contribution Rates Based on the December 31, 2019 Actuarial Valuation

(as a % of monthly payroll)

Plan F (Law
Plan F (OCFA) Enforcement) Plan F (Probation)
Entry Age Normal Total Normal Total Normal Total
15 8.87% 15.06% 9.11% 15.59% 9.01% 15.05%
16 8.87% 15.06% 9.11% 15.59% 9.01% 15.05%
17 8.99% 15.26% 9.22% 15.80% 9.13% 15.24%
18 9.10% 15.46% 9.34% 16.00% 9.24% 15.44%
19 9.22% 15.67% 9.47% 16.21% 9.37% 15.65%
20 9.35% 15.87% 9.59% 16.43% 9.49% 15.85%
21 9.47% 16.09% 9.72% 16.64% 9.62% 16.06%
22 9.60% 16.30% 9.85% 16.86% 9.74% 16.28%
23 9.73% 16.52% 9.98% 17.09% 9.87% 16.50%
24 9.86% 16.75% 10.11% 17.32% 10.01% 16.72%
25 10.00% 16.98% 10.25% 17.55% 10.14% 16.95%
26 10.13% 17.21% 10.39% 17.79% 10.28% 17.18%
27 10.28% 17.45% 10.53% 18.04% 10.43% 17.42%
28 10.42% 17.70% 10.68% 18.29% 10.57% 17.67%
29 10.57% 17.96% 10.83% 18.56% 10.73% 17.92%
30 10.73% 18.22% 10.99% 18.82% 10.88% 18.18%
31 10.89% 18.50% 11.15% 19.10% 11.05% 18.45%
32 11.05% 18.77% 11.31% 19.38% 11.21% 18.72%
33 11.21% 19.04% 11.47% 19.65% 11.36% 18.99%
34 11.37% 19.31% 11.63% 19.92% 11.52% 19.25%
35 11.53% 19.59% 11.80% 20.20% 11.69% 19.52%
36 11.71% 19.89% 11.97% 20.50% 11.86% 19.82%
37 11.90% 20.21% 12.16% 20.82% 12.05% 20.13%
38 12.08% 20.52% 12.34% 21.13% 12.23% 20.44%
39 12.26% 20.83% 12.51% 21.43% 12.41% 20.73%
40 12.41% 21.07% 12.65% 21.66% 12.55% 20.96%
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| Section 4: Actuarial Valuation Basis

Exhibit lll: Member Contribution Rates (continued)

Safety Tier 2 Members' Contribution Rates Based on the December 31, 2019 Actuarial Valuation
(as a % of monthly payroll)

Plan F (Law
Plan F (OCFA) Enforcement) Plan F (Probation)
Entry Age Normal Total Normal Total Normal Total
41 12.52% 21.27% 12.75% 21.83% 12.65% 21.14%
42 12.59% 21.38% 12.80% 21.92% 12.71% 21.24%
43 12.60% 21.40% 12.79% 21.91% 12.71% 21.24%
44 12.56% 21.33% 12.72% 21.79% 12.66% 21.14%
45 12.44% 21.13% 12.57% 21.52% 12.52% 20.91%
46 12.21% 20.73% 12.28% 21.03% 12.25% 20.47%
47 11.77% 19.99% 11.77% 20.16% 11.77% 19.67%
48 12.14% 20.62% 12.14% 20.80% 12.14% 20.29%
49 12.54% 21.29% 12.54% 21.47% 12.54% 20.94%
50 12.54% 21.29% 12.54% 21.47% 12.54% 20.94%
51 12.54% 21.29% 12.54% 21.47% 12.54% 20.94%
52 12.54% 21.29% 12.54% 21.47% 12.54% 20.94%
53 12.54% 21.29% 12.54% 21.47% 12.54% 20.94%
54 12.54% 21.29% 12.54% 21.47% 12.54% 20.94%
55 12.54% 21.29% 12.54% 21.47% 12.54% 20.94%
56 12.54% 21.29% 12.54% 21.47% 12.54% 20.94%
57 12.54% 21.29% 12.54% 21.47% 12.54% 20.94%
58 12.54% 21.29% 12.54% 21.47% 12.54% 20.94%
59 12.54% 21.29% 12.54% 21.47% 12.54% 20.94%
60 12.54% 21.29% 12.54% 21.47% 12.54% 20.94%
COLA Loading: 69.84% 71.26% 67.06%

Interest: 7.00% per annum

Mortality: See Section 4, Exhibit |

Salary Increase: Inflation (2.75%) + Across-the-Board Increase (0.50%) + Merit and Promotion (See Section 4, Exhibit I)

Additional Cashouts: See Section 4, Exhibit |
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| Section 4: Actuarial Valuation Basis

Exhibit lll: Member Contribution Rates (continued)

Safety Tier 2 Members' Contribution Rates Based on the December 31, 2019 Actuarial Valuation

Orange County Employees Retirement System

(as a % of monthly payroll)

Plan R (Law
Plan R (OCFA) Enforcement)
Entry Age Normal Total Normal Total
15 8.87% 14.70% 9.11% 14.62%
16 8.87% 14.70% 9.11% 14.62%
17 8.99% 14.89% 9.22% 14.81%
18 9.10% 15.09% 9.34% 15.00%
19 9.22% 15.29% 9.47% 15.20%
20 9.35% 15.49% 9.59% 15.40%
21 9.47% 15.70% 9.72% 15.60%
22 9.60% 15.91% 9.85% 15.81%
23 9.73% 16.12% 9.98% 16.02%
24 9.86% 16.34% 10.11% 16.23%
25 10.00% 16.57% 10.25% 16.45%
26 10.13% 16.80% 10.39% 16.68%
27 10.28% 17.03% 10.53% 16.91%
28 10.42% 17.27% 10.68% 17.15%
29 10.57% 17.52% 10.83% 17.39%
30 10.73% 17.78% 10.99% 17.64%
31 10.89% 18.05% 11.15% 17.91%
32 11.05% 18.32% 11.31% 18.16%
33 11.21% 18.58% 11.47% 18.42%
34 11.37% 18.84% 11.63% 18.67%
35 11.53% 19.12% 11.80% 18.94%
36 11.71% 19.41% 11.97% 19.22%
37 11.90% 19.72% 12.16% 19.51%
38 12.08% 20.03% 12.34% 19.81%
39 12.26% 20.33% 12.51% 20.08%
40 12.41% 20.57% 12.65% 20.30%
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| Section 4: Actuarial Valuation Basis

Exhibit lll: Member Contribution Rates (continued)

Safety Tier 2 Members' Contribution Rates Based on the December 31, 2019 Actuarial Valuation
(as a % of monthly payroll)

Plan F (Law
Plan F (OCFA) Enforcement)
Entry Age Normal Total Normal Total
41 12.52% 20.75% 12.75% 20.47%
42 12.59% 20.86% 12.80% 20.55%
43 12.60% 20.88% 12.79% 20.53%
44 12.56% 20.82% 12.72% 20.43%
45 12.44% 20.62% 12.57% 20.18%
46 12.21% 20.23% 12.28% 19.72%
47 11.77% 19.51% 11.77% 18.90%
48 12.14% 20.13% 12.14% 19.49%
49 12.54% 20.78% 12.54% 20.12%
50 12.54% 20.78% 12.54% 20.12%
51 12.54% 20.78% 12.54% 20.12%
52 12.54% 20.78% 12.54% 20.12%
53 12.54% 20.78% 12.54% 20.12%
54 12.54% 20.78% 12.54% 20.12%
55 12.54% 20.78% 12.54% 20.12%
56 12.54% 20.78% 12.54% 20.12%
57 12.54% 20.78% 12.54% 20.12%
58 12.54% 20.78% 12.54% 20.12%
59 12.54% 20.78% 12.54% 20.12%
60 12.54% 20.78% 12.54% 20.12%
COLA Loading: 65.75% 60.53%

Interest: 7.00% per annum

Mortality: See Section 4, Exhibit |

Salary Increase: Inflation (2.75%) + Across-the-Board Increase (0.50%) + Merit and Promotion (See Section 4, Exhibit I)

Additional Cashouts: See Section 4, Exhibit |

Orange County Employees Retirement System
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| Section 4: Actuarial Valuation Basis

Exhibit lll: Member Contribution Rates (continued)

Safety CalPEPRA Members' Contribution Rates Based on the December 31, 2019 Actuarial Valuation
(as a % of monthly payroll)

Rate Group 6 (Plan V) Rate Group 7 (Plan V) Rate Group 8 (Plan V)
Entry Age Normal Total Normal Total Normal Total
15 9.83% 14.01% 10.51% 15.05% 9.20% 13.24%
16 9.83% 14.01% 10.51% 15.05% 9.20% 13.24%
17 9.96% 14.20% 10.64% 15.24% 9.32% 13.42%
18 10.09% 14.38% 10.78% 15.44% 9.44% 13.59%
19 10.22% 14.57% 10.92% 15.64% 9.57% 13.77%
20 10.35% 14.76% 11.07% 15.85% 9.69% 13.95%
21 10.49% 14.95% 11.21% 16.05% 9.82% 14.13%
22 10.63% 15.15% 11.36% 16.26% 9.95% 14.32%
23 10.77% 15.35% 11.51% 16.48% 10.08% 14.50%
24 10.91% 15.55% 11.66% 16.70% 10.21% 14.69%
25 11.05% 15.75% 11.81% 16.92% 10.34% 14.89%
26 11.20% 15.96% 11.97% 17.14% 10.48% 15.09%
27 11.35% 16.18% 12.13% 17.37% 10.62% 15.29%
28 11.50% 16.39% 12.29% 17.60% 10.76% 15.49%
29 11.65% 16.61% 12.46% 17.84% 10.91% 15.70%
30 11.81% 16.84% 12.62% 18.08% 11.06% 15.91%
31 11.97% 17.07% 12.80% 18.33% 11.21% 16.13%
32 12.14% 17.30% 12.97% 18.58% 11.36% 16.35%
33 12.31% 17.55% 13.16% 18.84% 11.52% 16.58%
34 12.48% 17.79% 13.34% 19.11% 11.68% 16.82%
35 12.66% 18.05% 13.53% 19.38% 11.85% 17.06%
36 12.85% 18.31% 13.73% 19.66% 12.02% 17.31%
37 13.04% 18.59% 13.93% 19.96% 12.20% 17.56%
38 13.24% 18.87% 14.15% 20.26% 12.39% 17.83%
39 13.43% 19.15% 14.36% 20.56% 12.57% 18.10%
40 13.63% 19.43% 14.57% 20.86% 12.76% 18.36%
41 13.82% 19.70% 14.77% 21.16% 12.94% 18.62%
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| Section 4: Actuarial Valuation Basis

Exhibit lll: Member Contribution Rates (continued)

Safety CalPEPRA Members' Contribution Rates Based on the December 31, 2019 Actuarial Valuation
(as a % of monthly payroll)

Rate Group 6 (Plan V) Rate Group 7 (Plan V) Rate Group 8 (Plan V)
Entry Age Normal Total Normal Total Normal Total
42 14.03% 20.00% 14.99% 21.47% 13.13% 18.90%
43 14.25% 20.31% 15.23% 21.81% 13.34% 19.19%
44 14.48% 20.64% 15.48% 22.17% 13.56% 19.51%
45 14.72% 20.98% 15.73% 22.52% 13.77% 19.82%
46 14.94% 21.29% 15.97% 22.87% 13.98% 20.13%
47 15.12% 21.56% 16.16% 23.15% 14.16% 20.38%
48 15.27% 21.77% 16.32% 23.38% 14.29% 20.57%
49 15.36% 21.90% 16.42% 23.52% 14.38% 20.70%
50 15.39% 21.94% 16.45% 23.56% 14.41% 20.74%
51 15.37% 21.90% 16.42% 23.52% 14.38% 20.70%
52 15.25% 21.73% 16.30% 23.34% 14.27% 20.54%
53 14.99% 21.37% 16.03% 22.95% 14.04% 20.20%
54 14.52% 20.69% 15.51% 22.22% 13.59% 19.56%
55 14.97% 21.34% 16.00% 22.92% 14.02% 20.17%
56 & Over 15.46% 22.03% 16.52% 23.66% 14.47% 20.82%
COLA Loading: 42.55% 43.21% 43.94%
Interest: 7.00% per annum
Mortality: See Section 4, Exhibit |

Salary Increase: Inflation (2.75%) + Across-the-Board Increase (0.50%) + Merit and Promotion (See Section 4, Exhibit I)

It is our understanding that in the determination of pension benefits under the CalPEPRA 2.7% at 57 formula, the compensation that can be taken into account for
2020 is equal to $151,549 (reference: Section 7522.10). These amounts should be adjusted for changes to the Consumer Price Index for All Urban Consumers
after 2020 (reference: Section 7522.10(d)).

Y
Orange County Employees Retirement System hAd Segal 153

282



06-15-2020 REGULAR BOARD MEETING - A-2 DECEMBER 31, 2019 ACTUARIAL VALUATION

| Section 4: Actuarial Valuation Basis

Exhibit IV: Funded Percentages By Rate Group

The funded percentages on a valuation value of assets basis by rate group provided for informational purposes only are as follows:

December 31, 2019 December 31, 2018

Valuation Valuation
General Members
Rate Group #1 — Plans A, B and U (non-OCTA, non-OCSD) 82.53% 80.75%
Rate Group #2 — Plans |, J, O, P, S, T, U and W (County et al.) 70.64% 70.14%
Rate Group #3 — Plans B, G, H and U (OCSD)' 100.00% 98.91%
Rate Group #5 — Plans A, B and U (OCTA) 75.38% 75.00%
Rate Group #9 — Plans M, N and U (TCA) 99.29% 74.02%
Rate Group #10 — Plans |, J, M, N and U (OCFA) 82.58% 80.62%
Rate Group #11 — Plans M and N, future service, and U (Cemetery) 94.39% 99.65%
Rate Group #12 — Plans G, H, future service, and U (Law Library) 99.72% 97.84%
Safety Members
Rate Group #6 — Plans E, F and V (Probation) 71.80% 70.34%
Rate Group #7 — Plans E, F, Q, R and V (Law Enforcement) 70.33% 69.67%
Rate Group #8 — Plans E, F, Q, Rand V (OCFA) 79.69% 78.70%

2 Reflects asset transfers of $18,631,000 and $14,589,000 as of December 31, 2019 and December 31, 2018, respectively, from O.C. Sanitation District UAAL Deferred
Account to valuation assets.

Y
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| Section 4: Actuarial Valuation Basis

Exhibit V: Reconciliation of Employer Contribution Rates by Rate Group

The reconciliation of the employer contribution rates for the General Rate Groups #1 to #5 are as follows:

RG #1' RG #2 RG #3 RG #5

Average Recommended Employer Contribution as of December 31, 2018 (before
adjustments for additional UAAL contributions and phase-in) 16.09% 38.22% 12.83% 31.63%
¢ Adjustment to FY20-21 rates for additional UAAL contributions from OCSD and TCA 0.00% 0.00% (0.86%) 0.00%
o Effect of three-year phase-in of UAAL cost impact due to changes in actuarial

assumptions (0.74%) (1.19%) 0.00% (1.16%)
Average Recommended Employer Contribution as of December 31, 2018 (after adjustments
for additional UAAL contributions and phase-in) 15.35% 37.03% 11.97% 30.47%
o Effect of investment loss (after smoothing) 0.08% 0.17% 0.22% 0.15%
o Effect of additional UAAL contributions from OCFA 0.00% 0.00% 0.00% 0.00%
e Effect of $18.6 million asset transfer from O.C. Sanitation District UAAL Deferred

Account 0.00% 0.00% (1.74%) 0.00%
o Effect of difference in actual versus expected contributions (including loss from phase-in) 0.14% 0.55% 0.15% 0.51%
o Effect of difference in actual versus expected COLA increases 0.14% 0.44% 0.46% 0.41%
o Effect of difference in actual versus expected salary increases (0.60%) (0.35%) 0.46% (0.25%)
o Effect of growth in total payroll greater than expected 0.03% 0.10% 0.00% (0.73%)
o Effect of other experience (gain)/loss? (0.39%) 0.22% 0.41% (0.30%)
o Effect of three-year phase-in of UAAL cost impact due to changes in actuarial

assumptions 0.74% 1.19% 0.00% 1.16%
Total change 0.14% 2.32% (0.04%) 0.95%
Average Recommended Employer Contribution as of December 31, 2019 15.49% 39.35% 11.93% 31.42%

" Includes only the “net” UAAL contribution rate for County and IHSS Public Authority without reflecting the UAAL contributions required for Vector Control, Cypress Parks

and Recreation, U.C.I. and DOE.

2 Net of an adjustment to reflect 18-month delay between date of valuation and date of rate implementation for all actuarial experience.
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| Section 4: Actuarial Valuation Basis

Exhibit V: Reconciliation of Employer Contribution Rates by Rate Group

(continued)
The reconciliation of the employer contribution rates for the General Rate Groups #9 to #12 are as follows:
RG #9 RG #10 RG #11 RG #12

Average Recommended Employer Contribution as of December 31, 2018 (before
adjustments for additional UAAL contributions and phase-in) 28.27% 28.54% 12.35% 15.35%
¢ Adjustment to FY20-21 rates for additional UAAL contributions from OCSD and TCA (15.29%) 0.00% 0.00% 0.00%
o Effect of three-year phase-in of UAAL cost impact due to changes in actuarial

assumptions 0.00% (0.94%) (0.22%)! 0.00%
Average Recommended Employer Contribution as of December 31, 2018 (after adjustments
for additional UAAL contributions and phase-in) 12.98% 27.60% 12.13% 15.35%
o Effect of investment loss (after smoothing) 0.14% 0.15% 0.14% 0.22%
o Effect of additional UAAL contributions from OCFA 0.00% (1.55%) 0.00% 0.00%
o Effect of $18.6 million asset transfer from O.C. Sanitation District UAAL Deferred

Account 0.00% 0.00% 0.00% 0.00%
o Effect of difference in actual versus expected contributions (including loss from phase-in) (0.31%) (0.20%) 0.12% 0.25%
o Effect of difference in actual versus expected COLA increases 0.29% 0.52% 0.18% 0.38%
o Effect of difference in actual versus expected salary increases 0.16% 0.44% (0.17%) (0.71%)
o Effect of growth in total payroll greater than expected (0.09%) (1.77%) 0.00% 0.02%
o Effect of other experience (gain)/loss?3 0.05% 0.57% 2.22% (1.83%)
o Effect of three-year phase-in of UAAL cost impact due to changes in actuarial

assumptions 0.00% 0.94% 0.22%' 0.00%
Total change 0.24% (0.90%) 2.71% (1.67%)
Average Recommended Employer Contribution as of December 31, 2019 13.22% 26.70% 14.84% 13.68%

' The phase-in adjustment for Rate Group #11 has been adjusted from -0.48% to -0.22% so that the UAAL contribution won’t become negative after applying the phase-in

(we have limited that to 0%).

2 Net of an adjustment to reflect 18-month delay between date of valuation and date of rate implementation for all actuarial experience.
3 Effect of other experience (gain)/loss for RG #11 includes: 1.21% due to retirement loss and 1.07% due to previous unreported beneficiary. RG #12 includes: -0.76% due

to retirement gain and -0.22% due to termination gain.
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Exhibit V: Reconciliation of Employer Contribution Rates by Rate Group
(continued)

The reconciliation of the employer contribution rates for the Safety Rate Groups are as follows:

RG #6 RG #7 RG #8

Average Recommended Employer Contribution as of December 31, 2018 (before
adjustments for additional UAAL contributions and phase-in) 57.36% 66.64% 48.99%
e Adjustment to FY20-21 rates for additional UAAL contributions from OCSD and TCA 0.00% 0.00% 0.00%
o Effect of three-year phase-in of UAAL cost impact due to changes in actuarial

assumptions (2.13%) (1.85%) (1.15%)
Average Recommended Employer Contribution as of December 31, 2018 (after adjustments
for additional UAAL contributions and phase-in) 55.23% 64.79% 47.84%
o Effect of investment loss (after smoothing) 0.24% 0.26% 0.23%
o Effect of additional UAAL contributions from OCFA 0.00% 0.00% (0.60%)
o Effect of $18.6 million asset transfer from O.C. Sanitation District UAAL Deferred

Account 0.00% 0.00% 0.00%
o Effect of difference in actual versus expected contributions (including loss from phase-in) 0.90% 0.41% 0.16%
e Effect of difference in actual versus expected COLA increases 0.53% 0.73% 0.52%
o Effect of difference in actual versus expected salary increases (0.87%) 0.31% 0.30%
e Effect of growth in total payroll greater than expected 1.74% (0.85%) (1.82%)
o Effect of other experience (gain)/loss’2 (0.21%) 0.05% 0.93%
e Effect of three-year phase-in of UAAL cost impact due to changes in actuarial

assumptions 2.13% 1.85% 1.15%
Total change 4.46% 2.76% 0.87%
Average Recommended Employer Contribution as of December 31, 2019 59.69% 67.55% 48.71%

' Net of an adjustment to reflect 18-month delay between date of valuation and date of rate implementation for all actuarial experience.
2 Effect of other experience (gain)/loss for RG #8 includes: 0.92% increase in the employer Normal Cost rate due to the 61 new hires from the City of Garden Grove. The
average entry age has changed from 26.4 to 32.0.

Y
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| Section 4: Actuarial Valuation Basis

Exhibit VI: Reconciliation of UAAL by Rate Group

The reconciliation of UAAL for the General Rate Groups #1 to #5 are as follows ($ in ‘000s):

RG #1 RG #2 RG #3 RG #5
Unfunded Actuarial Accrued Liability at beginning of year (before adjustments for
additional UAAL contributions) $96,456 $3,429,915 $7,753 $241,221
a) Additional UAAL contributions from OCSD and TCA' 0 0 (7,753) 0
Unfunded Actuarial Accrued Liability at beginning of year (after adjustments for additional
UAAL contributions) $96,456 $3,429,915 $0 $241,221
3 Total Normal Cost at middle of year 17,606 266,198 17,605 23,263
4 Expected employer and member contributions (22,720) (561,925) (17,605) (44,075)
5 Interest 6,672 233,557 0 16,543
6 Expected Unfunded Actuarial Accrued Liability at end of year $98,014 $3,367,745 $0 $236,952
7 Changes due to:
a) Investment losses (on smoothed value of assets) $1,338 $27,067 $2,347 $2,422
b) Effect of additional UAAL contributions from OCFA, Vector Control, DOE, and UCI (4,100) 0 0 0
c) Transfer from O.C. Sanitation District UAAL Deferred Account 0 0 (18,631) 0
d) Difference in actual versus expected contributions (including loss from phase-in) 1,801 88,824 1,603 8,112
e) Difference in actual versus expected salary increases (7,606) (57,650) 4,962 (3,953)
f) Difference in actual versus expected COLA increases 2,862 72,275 4,887 6,575
g) Other experience (gain)/loss (2,688) 55,487 4,832 922
Total changes $(8,393) $186,003 $0 $12,234
Unfunded Actuarial Accrued Liability at end of year $89,621 $3,553,748 $0 $249,186

1 Effect of $8 million in additional contributions for O.C. Sanitation District to pay off their UAAL as of December 31, 2018.

Y
Orange County Employees Retirement System hAd Segal 158

287



06-15-2020 REGULAR BOARD MEETING - A-2 DECEMBER 31, 2019 ACTUARIAL VALUATION
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Exhibit VI: Reconciliation of UAAL by Rate Group (continued)

The reconciliation of UAAL for the General Rate Groups #9 to #12 are as follows ($ in ‘000s):

RG #9 RG #10 RG #11 RG #12
Unfunded Actuarial Accrued Liability at beginning of year (before adjustments for
additional UAAL contributions) $12,390 $47,228 $36 $233
a) Additional UAAL contributions from OCSD and TCA' (12,390) 0 0 0
Unfunded Actuarial Accrued Liability at beginning of year (after adjustments for additional
UAAL contributions) $0 $47,228 $36 $233
3 Total Normal Cost at middle of year 1,685 6,720 364 294
4 Expected employer and member contributions (1,685) (11,048) (368) (314)
5 Interest 0 3,127 3 19
6 Expected Unfunded Actuarial Accrued Liability at end of year $0 $46,027 $35 $232
7 Changes due to:
a) Investment losses (on smoothed value of assets) $146 $667 $34 $35
b) Effect of additional UAAL contributions from OCFA, Vector Control, DOE, and UCI 0 (6,855) 0 0
c) Transfer from O.C. Sanitation District UAAL Deferred Account 0 0 0 0
d) Difference in actual versus expected contributions (including loss from phase-in) (323) (879) 29 39
e) Difference in actual versus expected salary increases 168 1,951 (39) (112)
f) Difference in actual versus expected COLA increases 303 2,285 42 59
g) Other experience (gain)/loss 79 2,907 547 222
Total changes $373 $76 $613 $(201)
Unfunded Actuarial Accrued Liability at end of year $373 $46,103 $648 $31

1 Effect of $12 million in additional contributions for Transportation Corridor Agency to pay off their UAAL as of December 31, 2018.
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Exhibit VI: Reconciliation of UAAL by Rate Group (continued)

The reconciliation of UAAL for the Safety Rate Groups are as follows ($ in ‘000s):

RG #6 RG #7 RG #8
1 Unfunded Actuarial Accrued Liability at beginning of year (before adjustments for $259,769 $1,234,367 $379,561
additional UAAL contributions)
a) Additional UAAL contributions from OCSD and TCA 0 0 0
2 Unfunded Actuarial Accrued Liability at beginning of year (after adjustments for additional $259,769 $1,234,367 $379,561
UAAL contributions)
3 Total Normal Cost at middle of year 25,530 102,992 54,151
4 Expected employer and member contributions (47,632) (207,991) (87,236)
5 Interest 17,747 83,704 25,786
6 Expected Unfunded Actuarial Accrued Liability at end of year $255,414 $1,213,072 $372,262
7 Changes due to:
a) Investment losses (on smoothed value of assets) $2,098 $9,602 $4,758
b) Effect of additional UAAL contributions from OCFA, Vector Control, DOE, and UCI 0 0 (12,372)
c) Transfer from O.C. Sanitation District UAAL Deferred Account 0 0 0
d) Difference in actual versus expected contributions (including loss from phase-in) 7,992 14,963 3,254
e) Difference in actual versus expected salary increases (7,746) 11,137 6,172
f) Difference in actual versus expected COLA increases 4,695 26,520 10,717
g) Other experience (gain)/loss 1,024 12,801 3,788
Total changes $8,063 $75,023 $16,317
8 Unfunded Actuarial Accrued Liability at end of year $263,477 $1,288,095 $388,579
5642993v6/05794.001
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UCERS

EMPLOYEES RETIREMENT SYSTEM

Memorandum
DATE: June 15, 2020
TO: Members, Board of Retirement
FROM: Brenda Shott, Assistant CEO, Finance and Internal Operations; Tracy Bowman, Director of
Finance

SUBJECT: 2019 AUDITED FINANCIAL STATEMENTS AND COMPREHENSIVE ANNUAL FINANCIAL REPORTS

Recommendation

Approve the following recommendations presented to the Audit Committee during a meeting held on June
4, 2020:

1. Approve OCERS’ audited financial statements for the year ended December 31, 2019

2. Direct staff to finalize OCERS’ 2019 Comprehensive Annual Financial Report (CAFR)

3. Approve the Governmental Accounting Standards Board (GASB) Statement 67 Actuarial Valuation as
of December 31, 2019

4. Receive and file Macias, Gini & O’Connell LLP’s (MGO) “OCERS’ Report to the Audit Committee for
the Year Ended December 31, 2019” and their “Independent Auditor’s Report on Internal Control
Over Financial Reporting and on Compliance and Other Matters Based on an Audit of Financial
Statements Performed in Accordance with Government Auditing Standards”

Background/Discussion

The attached draft of OCERS’ 2019 CAFR, including the audited financial statements and related notes for the
year ended December 31, 2019, are considered to be in substantially final form and include the unmodified
(clean) audit opinion from MGO, OCERS’ independent auditors. The audited financial statements and related
notes are included in the Financial Section of OCERS’ 2019 CAFR.

The attached Governmental Accounting Standards Board (GASB) Statement 67 Actuarial Valuation as of
December 31, 2019 is used for reporting purposes and is separate and distinct from the funding actuarial
valuation. This valuation has been audited by MGO and contains necessary information and schedules that
have been incorporated into Note 9 and the Required Supplementary Information sections of OCERS’ 2019
CAFR in compliance with GASB Statement No. 67, Financial Reporting for Pension Plans.

As part of the normal course of an annual financial statement audit, MGO has issued their “Report to the
Audit Committee” that includes the required communications of the independent auditors, comments and
recommendations based on their 2019 audit of OCERS and the status of prior year comments and
recommendations reported to the Audit Committee related to their 2018 audit of OCERS (which there were
none). MGO has also issued an “Independent Auditor’s Report on Internal Control over Financial Reporting
and on Compliance and Other Matters Based on an Audit of Financial Statements, Performed in Accordance
with Government Auditing Standards.”

MGO presented their reports to the Audit Committee Meeting on June 4, 2020 and provided a detailed verbal
report on their audit. Due to the short turn-around time between the Audit Committee meeting and the
Regular Board meeting, those minutes are not yet available.

A-3 2019 Audited Financial Statements and Comprehensive Annual Financial Report 1of2
Regular Board Meeting 06-15-2020
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QLERS

EMPLOYEES RETIREMENT SYSTEM

Memorandum

California’s Government Code Section 7504 requires all state and local retirement agencies, including OCERS,
to submit annual financial information to the State Controller within six months of the end of the fiscal year
end. The State Controller’s Office (SCO) has an automated system to allow retirement systems to provide
the prescribed report containing specific financial and plan information to the SCO (this report is referred to
as the State Controller’s Report). In addition to the State Controller’s Report, OCERS is also required to submit
the annual audited financial statements and the most current funding actuarial valuation. Once the Board
approves the financial statements for the year ended December 31, 2019, staff will file a timely submission
of the State Controller’s Report and submit OCERS’ 2019 CAFR and the Actuarial Valuation (for funding
purposes) as of December 31, 2018 by the deadline of June 30, 2020.

Submitted by: Approved by:

N ol ."."."'
L hondo. M OHAY

Tracy Bowman Brenda Shott
Director of Finance Asst. CEO, Finance & Internal Operations
A-3 2019 Audited Financial Statements and Comprehensive Annual Financial Report 2 0of2
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2019 Audited Financial Statements
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(LERS

EMPLOYEES RETIREMENT SYSTEM

Recommendation

Approve the following recommendations presented to the Audit
Committee during a meeting held on June 4, 2020:

1. Approve OCERS’ audited financial statements for the year ended December
31, 2019

2. Direct staff to finalize OCERS’ 2019 Comprehensive Annual Financial Report
(CAFR)

3. Approve the Governmental Accounting Standards Board (GASB) Statement
67 Actuarial Valuation as of December 31, 2019

4. Receive and file Macias, Gini & O’Connell LLP’s (MGO) “OCERS’ Report to
the Audit Committee for the Year Ended December 31, 2019” and their
“Independent Auditor’s Report on Internal Control Over Financial
Reporting and on Compliance and Other Matters Based on an Audit of
Financial Statements Performed in Accordance with Government Auditing
Standards”
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ORANGE COUNTY

(LERS 2019 CAFR

EMPLOYEES RETIREMENT SYSTEM

* Audit and preparation of CAFR performed onanch Gounrs
and completed during Stay at Home Orders CEEF{S
e  MGO has issued an “unqualified” or “clean”

Comprehensive Annual Financial Report

opinion on the December 31, 2019 audited N

{Dirange County, Califomnia

financial statements

* Preliminary unaudited financial statements
provided to the Board in March

— No material changes reflected in final
audited version included in the CAFR

e Theme: OCERS Members Serving the Public

— Pieces of Public Transportation
 |Implemented GASB 84, Fiduciary Activities

 CAFR includes subsequent event disclosure -
related to impact of coronavirus COVID-19 TR WETT)

pandemic Poces of Public Transporiillon

Cruags Caunty Trarapieriames hrrey | Tewegbrionon Comans A eacied | Cogaty of Orargh | Loy & S e Digetmine

“We provide secure retirement and disability benefits
3 with the highest standords of excelfence.”
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(LERS

EMPLOYEES RETIREMENT SYSTEM

Financial Highlights - MD&A

Net position totaled $17.1 billion, an
increase of $2.3 billion or 15.4% from
the prior year
> Net investment income of $2.2 billion,
or 14.41% vs. a net loss of -$331.2
million, or -1.67% in the prior year
» Employee and employer contributions

for pension and health care added
$990.7 million

Increases offset by member pension
benefit payments of $887 million, an
increase of 9.0% or $73.2 million from
the prior year

Net position restated by $15.5 million
due to implementation of GASB 84

Table 2 : Changes in Fiduciary Net Position

For the Years Ended December 31

Additions
Empiloyer Pension Contributions
Employer Health Cane Contributions
Ermployes Pension Contributions
(rher Postemployment Contributions
Med Inv esctrment IncomisLoss)

Total Addrtions

Deductions
Participant Senefits - Persion
Participant Benedits - Health Care
Death Benafits
Member Withdrawals and Refunds
it Prsternpioyereent Benefits
Adminsirative Experses - Pension
Adminsirative Experses - Health Care and OPEB 115

Total Deductions

Increase/{ Decrease] In Net Position Restricied for Pension,

Other Postesnployment Benalits and OPEB 115
Met Position Restricted for Pension,
Other Postemployment Benefits and OPEB 115

Beginning of e Year, & Previously Reportad
Restatement of Net Position
Beginning of fhe Year, xs Restated

2019 and 2018

(Dollars in Thowsands)
| | s
123172019 123172018 | (Decreass) Change
H 653793 §  SE0805 $ T2ES8 125%
SRS 57058 ns 435
iR E I0.am 83 165
613 - 6l3
Fi . (331 X8 2567103 JT51%
k¥ Lop ] SR 25605750 &8
BE7 D03 Bl377% T8 4
40,030 kT 1663 435
650 L] L1 140
13249 13853 B34 -4 5%
1318 - 1318
19171 15,754 B 495
61 50 11 il
L1508 [P0E. 158 2573209 SRHI%
AT 795 15,135,049
154% -
14543201 1513549
§ s § WMEme
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ORANGE COUNTY

@ERS Financial Highlights - MD&A

(continued)

EMPLOYEES RETIREMENT SYSTEM

Table 3: Membership Data
As of Decomber 31, 2019 and 2018

Increase/ Percentage
12/3y2019 12/31/2018 {Decrease) Change

Active Members LSl 21929 28 15%
Retired Members 18420 17,54 3 a2%
Deferred Members 6,006 84 B2%

* |Increases in member pension benefit payments can be attributed to an
increase in the number of retirees receiving a benefit
» Number of retirees increased by 4.2% or 746, for a total of 18,420
payees as of December 31, 2019
» The average benefit paid to retired members and beneficiaries during
2019 was $48,154 vs. S46,044 in 2018, an increase of 4.6%

“We provide secure retirement and disabilily benefits
5 with the highest standords of excelfence.”
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ORANMNGE COUNTY

Financial Highlights - MD&A
@ E RS (continued)

EMPLOYEES RETIREMENT SYSTEM

 CAFR includes information from the December 31, 2018 funding
valuation, which is the most currently available information at

the time the CAFR is completed

» Funding status based on actuarial value of assets (which smooths market
gains and losses over five years) was 72.43% versus 69.31% if market

gains and losses were recognized immediately

» In comparison, in the December 31, 2019 funding valuation to be
presented at the June Board meeting, the funding status based on
actuarial value of assets was 73.17% versus 75.36% if market gains and

losses were recognized immediately

We prowide secure retirement and disability benefits
with the highest standords of ¢
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@E RS GASB 84, Fiduciary Activities

EMPLOYEES RETIREMENT SYSTEM

* Impact of GASB 84, Fiduciary Activities

» Prior to implementation, assets were offset by liabilities
and reported in the Statement of Fiduciary Net Position
as an Agency Fund with zero impact on Net Position

» Name of fund changed from OPEB 115 Agency Fund to
OPEB 115 Custodial Fund

» Custodial Fund will report activity for additions,
deductions and net position in the Statement of
Changes in Fiduciary Net Position and will report a net
position balance going forward

» Resulted in a restatement of beginning net position of
$15.5 million

WITH (e MgQnes
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Note 1 - Pension Plan Membership
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 GASB 67 Valuation is prepared by Segal for reporting purposes
only

— Information is incorporated into the Notes (Note 9) and Required Supplementary
Information sections of the CAFR

— Total Pension Liability (TPL) is based on rolling forward the TPL from the 2018
valuation to the December 31, 2019 measurement date

e 2019 Net Pension Liability (NPL) decreased from $6.2 billion to
S5.1 billion, primarily due to higher than expected returns

— 2019 NPL is amount used in GASB 68 proportionate share calculation

We prowide secure retirement and disability benefits

with the highest standards of excellence.”
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o ovees rereenT oo Note 10 - Subsequent Event

Notes to the Basic Financial Statements
NOTE 10: Subsequent Event

In March 2020, the World Health Organization declared coronavirus COVID-19 a global pandemic. This contagious disease outbreak, which
has continued to spread, and any related adverse public health developments, has adversely affectedworkforces, customers, economies, and
financial markets globally, potentially leading to an economic downturn. On March 19, 2020, Governor Gavin Newsom issued a Stay at Home
Order and OCERS has been diligently working to maintain normal operation remately. There has been no significant disruption to the operation
since the Stay at Home Order and OCERS' investment performance has been closely monitored. OCERS' investment strategy is to maintain
a well-diversified portfolio in order to mitigate the risk of market uncertainty. The System is exposed to general and private market risk. In a
pension plan context, this is the risk that the long-term rate of retum eamed on the pension plan assets could be below the actuarially assumed
rate of retum, which is 7.00%. Market risk could impact the financial condition of the System and the plan participant actuarial determined
contributions. The System’s actuarial valuations use a five year smoothing method for investment returns; any contribution rate impact from
the capital markets depends in large measure on how deep the future market downtum is, how long it lasts, and how it fits within the fiscal
year reporting periods. There has not been any significant decline in OCERS' investment portfolio. The fair value of the System’s investments
as of December 31, 2019 and March 31, 2020 (based on available information) were $16.9 billion and $15.5 billion, respectively. The fair
value of the portfolio declined approximately -8.87 % during the quarter ended March 31, 2020, (based on available information). Constructed
to protect assets in down markets, the OCERS' investment portfolio ranked in the top 7% of peer U.S. pension plans and in the top 11% for
the quarter and trailing one-year period ended March 31, 2020, respectively. OCERS' defensive positioning has propelled the System to a top
quartile ranking amongst other U.S. pensions for the trailing three- and five-year periods ended March 31, 2020. Subsequent to March 31,
2020 and through the date of issuance, the global markets have recouped appraxdmately 50% of early 2020 losses and the OCERS' portfolio
has responded accordingly.

“We provide secure retirement and disability benefits
with the highest standards of excellence.”
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Questions?

“We provide secure retirement and disabilily benefits
13 with the highest standards of excellence.”
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Please refer to the Financial Reports on the
OCERS’ website (https://www.ocers.org/financial-
reports) to view the final version of the audited

financial statements included in the
Comprehensive Annual Financial Report for the
Fiscal Year Ended December 31, 20109.
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Andy Yeung, ASA, MAAA, FCA, EA 180 Howard Street, Suite 1100
ega Vice President & Actuary San Francisco, CA 94105-6147
T 415.263.8283 segalco.com

ayeung@segalco.com

Via Email

June 5,2020

Mr. Steve Delaney

Chief Executive Officer

Orange County Employees Retirement System
2223 Wellington Avenue

Santa Ana, CA 92701-3101

Re: Orange County Employees Retirement Syste m (OCERS)
Addendum to Governmental Accounting Standards Board (GASB) Statement 67

Actuarial Valuation as of December 31, 2019
Dear Steve:

In our Governmental Accounting Standards Board (GASB) Statement 67 report dated

May 6, 2020, we provide the Net Pension Liability (NPL) and other elements that are required
for completing the Plan’s financial reporting requirements under Statement 67. In this letter, we
have provided as an Addendum to that report two additional schedules thatthe American
Institute of Certified Public Accountants (AICPA) State and Local Government Expert Panel
recommends be prepared by the Retirement System’s actuary (Segal) for use in allocating the
NPL and pension expense by employer before we issue the full companion report for the
employer’s financial reporting for OCERS under GASB Statement 68. It should be pointed out
that we have prepared these schedules under our contractwith OCERS. All statements made in
this letter (and our full report for GASB 68) are statements by Segal and not the responsibility of
OCERS.

These two schedules have been developed based on the assumptions, methods and results
shown in our earlier GASB 67 report dated May 6, 2020. Exhibits A1 and A2 show the method
used for allocating the NPL along with the NPL amounts allocated amongst all of the employers
in OCERS as of December 31, 2018 and December 31, 2019, respectively. Exhibit Bis a
summary that shows the allocated NPL, deferred outflows and inflows of resources and pension
expense by employer. Further information regarding GASB 68 including additional information
that employers will need to disclose will be provided in a separate report.

The undersignedis a member of the American Academy of Actuaries and | meet the
Qualification Standard of the American Academy of Actuaries to render the actuarial opinion
herein.
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Mr. Steve Delaney
June 5, 2020
Page 2

Please give us a call if you have any questions.
Sincerely,

Andy Yeung, ASA, MAAA, FCA, EA
Vice President & Actuary

JY/bbf
Enclosures

cc:  Tracy Bowman
Brenda Shott

+% Segal
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Exhibit A1
Schedule of Employer Allocations as of December 31, 2018

Actual Contributions (Excluding Employer Paid Member Contributions and not Reduced for Discount due to Prepaid Contributions)
by Employer and Rate Group January 1, 2018 to December 31, 2018

Rate Group #1 Rate Group #2 Rate Group #3
Employer Rate Group #1 Percentage Rate Group #2 Percentage Rate Group #3 Percentage
Orange County $13,361,000 98.591% $252,306,000 87.908% $0 0.000%
O.C. Cemetery District 0 0.000% 0 0.000% 0 0.000%
O.C. Law Library 0 0.000% 0 0.000% 0 0.000%
O.C. Vector Control District 0 0.000% 0 0.000% 0 0.000%
O.C. Retirement System 0 0.000% 2,187,000 0.762% 0 0.000%
O.C. Fire Authority 0 0.000% 0 0.000% 0 0.000%
Cypress Recreation and Parks 0 0.000% 0 0.000% 0 0.000%
Department of Education 0 0.000% 0 0.000% 0 0.000%
Transportation Corridor Agency 0 0.000% 0 0.000% 0 0.000%
City of San Juan Capistrano 0 0.000% 2,437,000 0.849% 0 0.000%
O.C. Sanitation District 0 0.000% 0 0.000% 7,728,000 100.000%
O.C. Transportation Authority 0 0.000% 0 0.000% 0 0.000%
U.C.L 0 0.000% 0 0.000% 0 0.000%
O.C. Children and Families Comm. 0 0.000% 185,000 0.064% 0 0.000%
Local Agency Formation Comm. 0 0.000% 120,000 0.042% 0 0.000%
Rancho Santa Margarita 0 0.000% 0 0.000% 0 0.000%
O.C. Superior Court 0 0.000% 29,779,000 10.375% 0 0.000%
O.C. HSS Public Authority 191,000 1.409% 0 0.000% 0 0.000%
Total for all Enployers $13,552,000 100.000% $287,014,000 100.000% $7,728,000 100.000%
Note: Results may not total due to rounding.
5% Segal 1
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Exhibit A1 (continued)
Schedule of Employer Allocations as of December 31, 2018

Actual Contributions (Excluding Employer Paid Member Contributions and not Reduced for Discount due to Prepaid Contributions)
by Employer and Rate Group January 1, 2018 to December 31, 2018

Rate Group #4 Rate Group #5 Rate Group #9
Employer Rate Group #4 Percentage Rate Group #5 Percentage Rate Group #9 Percentage
Orange County $0 0.000% $0 0.000% $0 0.000%
O.C. Cemetery District 0 0.000% 0 0.000% 0 0.000%
O.C. Law Library 0 0.000% 0 0.000% 0 0.000%
O.C. Vector Control District 0 0.000% 0 0.000% 0 0.000%
O.C. Retirement System 0 0.000% 0 0.000% 0 0.000%
O.C. Fire Authority 0 0.000% 0 0.000% 0 0.000%
Cypress Recreation and Parks 0 0.000% 0 0.000% 0 0.000%
Department of Education 0 0.000% 0 0.000% 0 0.000%
Transportation Corridor Agency 0 0.000% 0 0.000% 1,641,000 100.000%
City of San Juan Capistrano 0 0.000% 0 0.000% 0 0.000%
O.C. Sanitation District 0 0.000% 0 0.000% 0 0.000%
O.C. Transportation Authority 0 0.000% 24,725,000 100.000% 0 0.000%
U.C.L 0 0.000% 0 0.000% 0 0.000%
O.C. Children and Families Comm. 0 0.000% 0 0.000% 0 0.000%
Local Agency Formation Comm. 0 0.000% 0 0.000% 0 0.000%
Rancho Santa Margarita 0 100.000% 0 0.000% 0 0.000%
O.C. Superior Court 0 0.000% 0 0.000% 0 0.000%
O.C. HSS Public Authority 0 0.000% 0 0.000% 0 0.000%
Total for all Employers $0 100.000% $24,725,000 100.000% $1,641,000 100.000%
Note: Results may not total due to rounding.
5% Segal 2
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Exhibit A1 (continued)

Schedule of Employer Allocations as of December 31, 2018

Actual Contributions (Excluding Employer Paid Member Contributions and not Reduced for Discount due to Prepaid Contributions)
by Employer and Rate Group January 1, 2018 to December 31, 2018

Rate Group #10 Rate Group #11 Rate Group #12
Employer Rate Group #10 Percentage Rate Group #11 Percentage Rate Group #12 Percentage
Orange County $0 0.000% $0 0.000% $0 0.000%
O.C. Cemetery District 0 0.000% 171,000 100.000% 0 0.000%
O.C. Law Library 0 0.000% 0 0.000% 169,000 100.000%
O.C. Vector Control District 0 0.000% 0 0.000% 0 0.000%
O.C. Retirement System 0 0.000% 0 0.000% 0 0.000%
O.C. Fire Authority 8,206,000 100.000% 0 0.000% 0 0.000%
Cypress Recreation and Parks 0 0.000% 0 0.000% 0 0.000%
Department of Education 0 0.000% 0 0.000% 0 0.000%
Transportation Corridor Agency 0 0.000% 0 0.000% 0 0.000%
City of San Juan Capistrano 0 0.000% 0 0.000% 0 0.000%
O.C. Sanitation District 0 0.000% 0 0.000% 0 0.000%
O.C. Transportation Authority 0 0.000% 0 0.000% 0 0.000%
U.C.L 0 0.000% 0 0.000% 0 0.000%
O.C. Children and Families Comm. 0 0.000% 0 0.000% 0 0.000%
Local Agency Formation Comm. 0 0.000% 0 0.000% 0 0.000%
Rancho Santa Margarita 0 0.000% 0 0.000% 0 0.000%
O.C. Superior Court 0 0.000% 0 0.000% 0 0.000%
O.C. HSS Public Authority 0 0.000% 0 0.000% 0 0.000%
Total for all Employers $8,206,000 100.000% $171,000 100.000% $169,000 100.000%
Note: Results may not total due to rounding.

5% Segal 3

465



06-15-2020 REGULAR BOARD MEETING - A-3 2019 AUDITED FINANCIAL STATEMENTS AND COMPREHENSIVE ANNUAL FINANCIAL REPORTS

Exhibit A1 (continued)

Schedule of Employer Allocations as of December 31, 2018

Actual Contributions (Excluding Employer Paid Member Contributions and not Reduced for Discount due to Prepaid Contributions)
by Employer and Rate Group January 1, 2018 to December 31, 2018

Rate Group #6 Rate Group #7 Rate Group #8
Employer Rate Group #6 Percentage Rate Group #7 Percentage Rate Group #8 Percentage
Orange County $28,033,000 100.000% $143,462,000 100.000% $0 0.000%
O.C. Cemetery District 0 0.000% 0 0.000% 0 0.000%
O.C. Law Library 0 0.000% 0 0.000% 0 0.000%
O.C. Vector Control District 0 0.000% 0 0.000% 0 0.000%
O.C. Retirement System 0 0.000% 0 0.000% 0 0.000%
O.C. Fire Authority 0 0.000% 0 0.000% 59,905,000 100.000%
Cypress Recreation and Parks 0 0.000% 0 0.000% 0 0.000%
Department of Education 0 0.000% 0 0.000% 0 0.000%
Transportation Corridor Agency 0 0.000% 0 0.000% 0 0.000%
City of San Juan Capistrano 0 0.000% 0 0.000% 0 0.000%
O.C. Sanitation District 0 0.000% 0 0.000% 0 0.000%
O.C. Transportation Authority 0 0.000% 0 0.000% 0 0.000%
U.C.L 0 0.000% 0 0.000% 0 0.000%
O.C. Children and Families Comm. 0 0.000% 0 0.000% 0 0.000%
Local Agency Formation Comm. 0 0.000% 0 0.000% 0 0.000%
Rancho Santa Margarita 0 0.000% 0 0.000% 0 0.000%
O.C. Superior Court 0 0.000% 0 0.000% 0 0.000%
O.C. HSS Public Authority 0 0.000% 0 0.000% 0 0.000%
Total for all Employers $28,033,000 100.000% $143,462,000 100.000% $59,905,000 100.000%
Note: Results may not total due to rounding
5% Segal 4
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Exhibit A1 (continued)

Schedule of Employer Allocations as of December 31, 2018

Actual Contributions (Excluding Employer Paid Member Contributions and not Reduced for Discount due to Prepaid Contributions)
by Employer and Rate Group January 1, 2018 to December 31, 2018

Total Total
Employer Contributions ' Percentage
Orange County $437,162,000 76.079%
O.C. Cemetery District 171,000 0.030%
O.C. Law Library 169,000 0.029%
O.C. Vector Control District 0 0.000%
O.C. Retirement System 2,187,000 0.381%
O.C. Fire Authority 68,111,000 11.854%
Cypress Recreation and Parks 0 0.000%
Department of Education 0 0.000%
Transportation Corridor Agency 1,641,000 0.286%
City of San Juan Capistrano 2,437,000 0.424%
O.C. Sanitation District 7,728,000 1.345%
O.C. Transportation Authority 24,725,000 4.303%
U.C.L 0 0.000%
O.C. Children and Families Comm. 185,000 0.032%
Local Agency Formation Comm. 120,000 0.021%
Rancho Santa Margarita 0 0.000%
O.C. Superior Court 29,779,000 5.183%
O.C. IHSS Public Authority 191,000 0.033%
Total for all Employers $574,606,000 100.000%

Note: Results may not total due to rounding.

" Excludesadditional contributions of $23,437,000 made by O.C. Fire Authority towardsthe reduction of their UAALSs, combined contributionsof $3,916,000 made by Cypress
Recreation and Parks, Department of Educationand U.C.l. and combined employer pick-up contributionsof $164,000.

5% Segal 5
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Exhibit A1 (continued)

Schedule of Employer Allocations as of December 31, 2018
Allocation of December 31, 2018 Net Pension Liability

Rate Group #1 Rate Group #2 Rate Group #3
Employer Rate Group #1 Percentage Rate Group #2 Percentage Rate Group #3 Percentage
Orange County $71,865,137 62.935% $3,246,653,910 87.685% $0 0.000%
O.C. Cemetery District 0 0.000% 0 0.000% 0 0.000%
O.C. Law Library 0 0.000% 0 0.000% 0 0.000%
0.C. Vector Control District? 2,492,695 2.183% 0 0.000% 0 0.000%
O.C. Retirement System 0 0.000% 28,844,760 0.779% 0 0.000%
O.C. Fire Authority 0 0.000% 0 0.000% 0 0.000%
Cypress Recreation and Parks? 408,781 0.358% 0 0.000% 0 0.000%
Department of Education? 3,517,372 3.080% 0 0.000% 0 0.000%
Transportation Corridor Agency 0 0.000% 0 0.000% 0 0.000%
City of San Juan Capistrano 0 0.000% 32,142,058 0.868% 0 0.000%
O.C. Sanitation District 0 0.000% 0 0.000% 29,029,145 100.000%
O.C. Transportation Authority 0 0.000% 0 0.000% 0 0.000%
ucl 2 34,808,679 30.483% 0 0.000% 0 0.000%
O.C. Children and Families Comm. 0 0.000% 630,610 0.017% 0 0.000%
Local Agency Formation Comm. 0 0.000% 1,682,703 0.043% 0 0.000%
Rancho Santa Margarita 0 0.000% 0 0.000% 0 0.000%
O.C. Superior Court 0 0.000% 392,760,910 10.608% 0 0.000%
O.C. HSS Public Authority 1,097,009 0.961% 0 0.000% 0 0.000%
Total for all Employers $114,189,673 100.000% $3,702,614,951 100.000% $29,029,145 100.000%

Note: Results may not total due to rounding.

% In determiningthe NPLsforthe O.C. Vector Control District, Cypress Recreation and Parks, Department of Educationand U.C.1., we first start by rolling forward the VVAsof these
employersasof December 31,2017 to December 31, 2018 forthe actual contributions, benefit paymentsand return on their VVAsduring 2018. Those VVAsare then marked to the
Plan’sFiduciary Net Positionasof December31,2018. The TPLsforthese employersare obtained from internal valuation results (by rolling forward their TPLsfrom
December31,2017).

5% Segal s
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Schedule of Employer Allocations as of December 31, 2018

Allocation of December 31, 2018 Net Pension Liability

Exhibit A1 (continued)

Rate Group #4 Rate Group #5 Rate Group #9
Employer Rate Group #4 Percentage Rate Group #5 Percentage Rate Group #9 Percentage
Orange County $0 0.000% $0 0.000% $0 0.000%
O.C. Cemetery District 0 0.000% 0 0.000% 0 0.000%
O.C. Law Library 0 0.000% 0 0.000% 0 0.000%
O.C. Vector Control District 0 0.000% 0 0.000% 0 0.000%
O.C. Retirement System 0 0.000% 0 0.000% (0] 0.000%
O.C. Fire Authority 0 0.000% 0 0.000% 0 0.000%
Cypress Recreation and Parks 0 0.000% 0 0.000% 0 0.000%
Department of Education 0 0.000% 0 0.000% 0 0.000%
Transportation Corridor Agency 0 0.000% 0 0.000% 13,253,632 100.000%
City of San Juan Capistrano 0 0.000% 0 0.000% 0 0.000%
O.C. Sanitation District 0 0.000% 0 0.000% 0 0.000%
O.C. Transportation Authority 0 0.000% 269,788,642 100.000% 0 0.000%
U.Cl.L 0 0.000% 0 0.000% 0 0.000%
O.C. Children and Families Comm. 0 0.000% 0 0.000% 0 0.000%
Local Agency Formation Comm. 0 0.000% 0 0.000% 0 0.000%
Rancho Santa Margarita 1,284 100.000% 0 0.000% 0 0.000%
O.C. Superior Court 0 0.000% 0 0.000% 0 0.000%
O.C. HSS Public Authority _ 0 0.000% 0 0.000% 0 0.000%
Total for all Employers $1,284 100.000% $269,788,642 100.000% $13,253,632 100.000%
Note: Results may not total due to rounding.
5% Segal 7
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Exhibit A1 (continued)

Schedule of Employer Allocations as of December 31, 2018

Allocation of December 31, 2018 Net Pension Liability

Rate Group #10

Rate Group #11

Rate Group #12

Employer Rate Group #10 Percentage Rate Group #11 Percentage Rate Group #12 Percentage
Orange County $0 0.000% $0 0.000% $0 0.000%
O.C. Cemetery District 0 0.000% 962,119 100.000% 0 0.000%
O.C. Law Library 0 0.000% 0 0.000% 573,252 100.000%
O.C. Vector Control District 0 0.000% 0 0.000% 0 0.000%
O.C. Retirement System 0 0.000% 0 0.000% (0] 0.000%
O.C. Fire Authority 55,836,641 100.000% 0 0.000% 0 0.000%
Cypress Recreation and Parks 0 0.000% 0 0.000% 0 0.000%
Department of Education 0 0.000% 0 0.000% 0 0.000%
Transportation Corridor Agency 0 0.000% 0 0.000% 0 0.000%
City of San Juan Capistrano 0 0.000% 0 0.000% 0 0.000%
O.C. Sanitation District 0 0.000% 0 0.000% 0 0.000%
O.C. Transportation Authority 0 0.000% 0 0.000% 0 0.000%
U.Cl.L 0 0.000% 0 0.000% 0 0.000%
O.C. Children and Families Comm. 0 0.000% 0 0.000% 0 0.000%
Local Agency Formation Comm. 0 0.000% 0 0.000% 0 0.000%
Rancho Santa Margarita 0 0.000% 0 0.000% 0 0.000%
O.C. Superior Court 0 0.000% 0 0.000% 0 0.000%
O.C. HSS Public Authority 0 0.000% 0 0.000% 0 0.000%
Total for all Employers $55,836,641 100.000% $962,119 100.000% $573,252 100.000%
Note: Results may not total due to rounding.
5% Segal s
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Schedule of Employer Allocations as of December 31, 2018

Allocation of December 31, 2018 Net Pension Liability

Rate Group #6

Rate Group #7

Exhibit A1 (continued)

Rate Group #8

Employer Rate Group #6 Percentage Rate Group #7 Percentage Rate Group #8 Percentage
Orange County $289,061,877 100.000% $1,310,995,988 100.000% $0 0.000%
O.C. Cemetery District 0 0.000% 0 0.000% 0 0.000%
O.C. Law Library 0 0.000% 0 0.000% 0 0.000%
O.C. Vector Control District 0 0.000% 0 0.000% 0 0.000%
O.C. Retirement System 0 0.000% 0 0.000% 0 0.000%
O.C. Fire Authority 0 0.000% 0 0.000% 410,894,885 100.000%
Cypress Recreation and Parks 0 0.000% 0 0.000% 0 0.000%
Department of Education 0 0.000% 0 0.000% 0 0.000%
Transportation Corridor Agency 0 0.000% 0 0.000% 0 0.000%
City of San Juan Capistrano 0 0.000% 0 0.000% 0 0.000%
O.C. Sanitation District 0 0.000% 0 0.000% 0 0.000%
O.C. Transportation Authority 0 0.000% 0 0.000% 0 0.000%
U.C.L 0 0.000% 0 0.000% 0 0.000%
O.C. Children and Families Comm. 0 0.000% 0 0.000% 0 0.000%
Local Agency Formation Comm. 0 0.000% 0 0.000% 0 0.000%
Rancho Santa Margarita 0 0.000% 0 0.000% 0 0.000%
O.C. Superior Court 0 0.000% 0 0.000% 0 0.000%
O.C. HSS Public Authority 0 0.000% 0 0.000% 0 0.000%
Total for all Enployers $289,061,877 100.000% $1,310,995,988 100.000% $410,894,885 100.000%
Note: Results may not total due to rounding.
5% Segal o
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Schedule of Employer Allocations as of December 31, 2018
Allocation of December 31, 2018 Net Pension Liability

Total
Employer Total NPL Percentage
Orange County $4,918,576,912 79.367%
O.C. Cemetery District 962,119 0.016%
O.C. Law Library 573,252 0.009%
0.C. Vector Control District? 2,492,695 0.040%
O.C. Retirement System 28,844,760 0.465%
O.C. Fire Authority 466,731,526 7.531%
Cypress Recreation and Parks? 408,781 0.007%
Department of Education? 3,517,372 0.057%
Transportation Corridor Agency 13,253,632 0.214%
City of San Juan Capistrano 32,142,058 0.519%
O.C. Sanitation District 29,029,145 0.468%
O.C. Transportation Authority 269,788,642 4.353%
u.cl? 34,808,679 0.562%
O.C. Children and Families Comm. 630,610 0.010%
Local Agency Formation Comm. 1,682,703 0.026%
Rancho Santa Margarita 1,284 0.000%
0O.C. Superior Court 392,760,910 6.338%
O.C. HSS Public Authority 1,097,009 0.018%
Total for all Employers $6,197,202,089 100.000%

Note: Results may not total due to rounding.

Exhibit A1 (continued)

% In determiningthe NPLsforthe O.C. Vector Control District, Cypress Recreation and Parks, Department of Educationand U.C.1., we first start by rolling forward the VVAsof these
employersasof December 31,2017 to December 31, 2018 forthe actual contributions, benefit paymentsand return on their VVAsduring 2018. Those VVAsare then marked to the
Plan’sFiduciary Net Positionasof December31,2018. The TPLsforthese employersare obtainedfrom internal valuation results (by rolling forward their TPLsfrom

December31,2017).
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Exhibit A1 (continued)

Schedule of Employer Allocations as of December 31, 2018

Notes:

1.

2a.

Based on the January 1, 2018 through December 31, 2018 employer contributions as provided by OCERS. These contributions
have been adjusted to exclude employer paid member contributions and they have not been reduced for discount due to prepaid
contributions. (It should be noted that we would also have included transfers made from the County Investment Account had

those transfers beenmade in 2018.)

The Net Pension Liability (NPL) for each Rate Group is the Total Pension Liability (TPL) minus the Plan’s Fiduciary Net Position
(plan assets). The TPL for each Rate Group is obtained from internal valuation results. The Plan’s Fiduciary Net Position for
each Rate Group is estimated by adjusting the Valuation Value of Assets (VVA) for each membership class by the ratio of the
total OCERS Plan’s Fiduciary Net Position (excluding the balance of the County Investment Account) to total OCERS VVA. As
previously directed by OCERS, the County Investment Accountis then allocated among the four County Rate Groups using the
proportions of County POB contributions made during 2018. Again, as there were no such County POB contributions made
during 2018, we have continued to apply the same proportions determined in 2014 for each of the four County Rate Groups to
allocate the $131,890,000in the County Investment Accout as of December 31, 2018. These amounts are provided in item 3.
The O.C. Sanitation District UAAL Deferred Account is allocated entirely to Rate Group #3 and the remaining balance of
$14,589,000in that account has been transferred at the end of the year to partially offset the actuarial losses (primarily from
investment after smoothing) during 2018. The balance of the O.C. Sanitation District UAAL Deferred Account is $0 at the end of
the year after the transfer.

Each of General Rate Groups #3, #4, #5, #9, #10,#11 and #12 and Safety Rate Groups #6, #7 and #8 have only one active
employer, so all of the NPL for that Rate Group is allocated to the corresponding employer.

For General Rate Groups #1 and #2, the NPL is allocated based on the actual employer contributions within the General Rate

Group.

¢ The NPL for Rate Group #1 was adjusted by the NPLs for the O.C. Vector Control District, Cypress Recreation and Parks,
Department of Education and U.C.I. prior to allocating the net NPL to the other employers in Rate Group #1 as the NPLs for
these four employers were calculated separately.

¢ Calculate ratio of employer's contributions to the total contributions for the Rate Group. For this purpose, the employer
contributions exclude the following amounts:

(i) Rate Group #1 (Department of Education): $301,000

Segal 11
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Exhibit A1 (continued)
(i) Rate Group #1 (U.C.1.): $2,875,000

(iii) Rate Group #1 (Cypress Recreation and Parks): $740,000

¢ Multiply this ratio (unrounded) by the NPL for the Rate Group to determine the employer's proportionate share of the NPL for
the Rate Group.

¢ The UAAL contributions referenced in (i), (ii) and (iii) above are adjusted with interest to December 31, 2018 and are used to
reduce the NPL for the three employers as of December 31, 2018.

The percentages of contributions by employer are not exactly equal to the percentages we use to allocate the NPL by employer
because the NPL for the County has been reduced to reflect the portion of the County Investment Account that has been
allocated among the four County Rate Groups. The amounts of the County Investment Account thathave been allocated to
those Rate Groups are as follows:

Rate Group #1: $4,873,766
Rate Group #2: 81,058,036

Rate Group #6: 8,424,297
Rate Group #7: 37,533,901
Total: $131,890,000

In addition, the NPL for Rate Group #2 was allocated prior to applying the adjusted balance of the $1,744,454 in additional UAAL
contributions made by O.C. Children and Families Commission on November 15, 2017. That balance is equal to $1,809,390 as
of December 31, 2018 when adjusted with interest for the entire yearand UAAL contribution offset starting from July 1, 2018 to
December 31, 2018. We would continue to maintain the outstanding balance of the additional UAAL contributions for use in
determining the NPL for this employer.

If the employer is in several Rate Groups, the employer's total allocated NPL is the sum of its allocated NPL from each Rate
Group. Proportionate share of total plan NPL is then the ratio of the employer's total allocated NPL to the total NPL of all
employers.

+<Segal 12
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Exhibit A2

Schedule of Employer Allocations as of December 31, 2019

Actual Contributions (Excluding Employer Paid Member Contributions and not Reduced for Discount due to Prepaid Contributions)
by Employer and Rate Group January 1, 2019 to December 31, 2019

Rate Group #1 Rate Group #2 Rate Group #3
Employer Rate Group #1 Percentage Rate Group #2 Percentage Rate Group #3 Percentage
Orange County $13,232,000 98.599% $264,402,000 87.836% $0 0.000%
O.C. Cemetery District 0 0.000% 0 0.000% 0 0.000%
O.C. Law Library 0 0.000% 0 0.000% 0 0.000%
O.C. Vector Control District 0 0.000% 0 0.000% 0 0.000%
O.C. Retirement System 0 0.000% 2,503,000 0.832% 0 0.000%
O.C. Fire Authority 0 0.000% 0 0.000% 0 0.000%
Cypress Recreation and Parks 0 0.000% 0 0.000% 0 0.000%
Department of Education 0 0.000% 0 0.000% 0 0.000%
Transportation Corridor Agency 0 0.000% 0 0.000% 0 0.000%
City of San Juan Capistrano 0 0.000% 2,444,000 0.812% 0 0.000%
O.C. Sanitation District 0 0.000% 0 0.000% 8,056,000 100.000%
O.C. Transportation Authority 0 0.000% 0 0.000% 0 0.000%
U.C.L 0 0.000% 0 0.000% 0 0.000%
O.C. Children and Families Comm. 0 0.000% 106,000 0.035% 0 0.000%
Local Agency Formation Comm. 0 0.000% 139,000 0.046% 0 0.000%
Rancho Santa Margarita 0 0.000% 0 0.000% 0 0.000%
O.C. Superior Court 0 0.000% 31,424,000 10.439% 0 0.000%
O.C. HSS Public Authority 188,000 1.401% 0 0.000% 0 0.000%
Total for all Employers $13,420,000 100.000% $301,018,000 100.000% $8,056,000 100.000%

Note: Results may not total due to rounding.

5% Segal 13
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Exhibit A2 (continued)

Schedule of Employer Allocations as of December 31, 2019

Actual Contributions (Excluding Employer Paid Member Contributions and not Reduced for Discount due to Prepaid Contributions)
by Employer and Rate Group January 1, 2019 to December 31, 2019

Rate Group #4 Rate Group #5 Rate Group #9
Employer Rate Group #4 Percentage Rate Group #5 Percentage Rate Group #9 Percentage
Orange County $0 0.000% $0 0.000% $0 0.000%
O.C. Cemetery District 0 0.000% 0 0.000% 0 0.000%
O.C. Law Library 0 0.000% 0 0.000% 0 0.000%
O.C. Vector Control District 0 0.000% 0 0.000% 0 0.000%
O.C. Retirement System 0 0.000% 0 0.000% 0 0.000%
O.C. Fire Authority 0 0.000% 0 0.000% 0 0.000%
Cypress Recreation and Parks 0 0.000% 0 0.000% 0 0.000%
Department of Education 0 0.000% 0 0.000% 0 0.000%
Transportation Corridor Agency 0 0.000% 0 0.000% 1,248,000 100.000%
City of San Juan Capistrano 0 0.000% 0 0.000% 0 0.000%
O.C. Sanitation District 0 0.000% 0 0.000% 0 0.000%
O.C. Transportation Authority 0 0.000% 26,415,000 100.000% 0 0.000%
U.C.L 0 0.000% 0 0.000% 0 0.000%
O.C. Children and Families Comm. 0 0.000% 0 0.000% 0 0.000%
Local Agency Formation Comm. 0 0.000% 0 0.000% 0 0.000%
Rancho Santa Margarita 0 100.000% 0 0.000% 0 0.000%
O.C. Superior Court 0 0.000% 0 0.000% 0 0.000%
O.C. HSS Public Authority 0 0.000% 0 0.000% 0 0.000%
Total for all Employers $0 100.000% $26,415,000 100.000% $1,248,000 100.000%

Note: Results may not total due to rounding.

5% Segal 1
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Exhibit A2 (continued)

Schedule of Employer Allocations as of December 31, 2019

Actual Contributions (Excluding Employer Paid Member Contributions and not Reduced for Discount due to Prepaid Contributions)
by Employer and Rate Group January 1, 2019 to December 31, 2019

Rate Group #10 Rate Group #11 Rate Group #12
Employer Rate Group #10 Percentage Rate Group #11 Percentage Rate Group #12 Percentage

Orange County $0 0.000% $0 0.000% $0 0.000%
O.C. Cemetery District 0 0.000% 187,000 100.000% 0 0.000%
O.C. Law Library 0 0.000% 0 0.000% 118,000 100.000%
O.C. Vector Control District 0 0.000% 0 0.000% 0 0.000%
O.C. Retirement System 0 0.000% 0 0.000% 0 0.000%
O.C. Fire Authority 8,578,000 100.000% 0 0.000% 0 0.000%
Cypress Recreation and Parks 0 0.000% 0 0.000% 0 0.000%
Department of Education 0 0.000% 0 0.000% 0 0.000%
Transportation Corridor Agency 0 0.000% 0 0.000% 0 0.000%
City of San Juan Capistrano 0 0.000% 0 0.000% 0 0.000%
O.C. Sanitation District 0 0.000% 0 0.000% 0 0.000%
O.C. Transportation Authority 0 0.000% 0 0.000% 0 0.000%
U.C.L 0 0.000% 0 0.000% 0 0.000%
O.C. Children and Families Comm. 0 0.000% 0 0.000% 0 0.000%
Local Agency Formation Comm. 0 0.000% 0 0.000% 0 0.000%
Rancho Santa Margarita 0 0.000% 0 0.000% 0 0.000%
O.C. Superior Court 0 0.000% 0 0.000% 0 0.000%
O.C. HSS Public Authority 0 0.000% 0 0.000% 0 0.000%
Total for all Employers $8,578,000 100.000% $187,000 100.000% $118,000 100.000%

Note: Results may not total due to rounding.

5% Segal 15
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Exhibit A2 (continued)

Schedule of Employer Allocations as of December 31, 2019

Actual Contributions (Excluding Employer Paid Member Contributions and not Reduced for Discount due to Prepaid Contributions)
by Employer and Rate Group January 1, 2019 to December 31, 2019

Rate Group #6 Rate Group #7 Rate Group #8
Employer Rate Group #6 Percentage Rate Group #7 Percentage Rate Group #8 Percentage
Orange County $30,025,000 100.000% $151,060,000 100.000% $0 0.000%
O.C. Cemetery District 0 0.000% 0 0.000% 0 0.000%
O.C. Law Library 0 0.000% 0 0.000% 0 0.000%
0.C. Vector Control District 0 0.000% 0 0.000% 0 0.000%
O.C. Retirement System 0 0.000% 0 0.000% 0 0.000%
O.C. Fire Authority 0 0.000% 0 0.000% 61,888,000 100.000%
Cypress Recreation and Parks 0 0.000% 0 0.000% 0 0.000%
Department of Education 0 0.000% 0 0.000% 0 0.000%
Transportation Corridor Agency 0 0.000% 0 0.000% 0 0.000%
City of San Juan Capistrano 0 0.000% 0 0.000% 0 0.000%
O.C. Sanitation District 0 0.000% 0 0.000% 0 0.000%
O.C. Transportation Authority 0 0.000% 0 0.000% 0 0.000%
U.C.L 0 0.000% 0 0.000% 0 0.000%
O.C. Children and Families Comm. 0 0.000% 0 0.000% 0 0.000%
Local Agency Formation Comm. 0 0.000% 0 0.000% 0 0.000%
Rancho Santa Margarita 0 0.000% 0 0.000% 0 0.000%
O.C. Superior Court 0 0.000% 0 0.000% 0 0.000%
O.C. HSS Public Authority 0 0.000% 0 0.000% 0 0.000%
Total for all Employers $30,025,000 100.000% $151,060,000 100.000% $61,888,000 100.000%

Note: Results may not total due to rounding.
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Exhibit A2 (continued)

Schedule of Employer Allocations as of December 31, 2019

Actual Contributions (Excluding Employer Paid Member Contributions and not Reduced for Discount due to Prepaid Contributions)
by Employer and Rate Group January 1, 2019 to December 31, 2019

Total Total
Employer Contributions? Percentage
Orange County $458,719,000 76.197%
O.C. Cemetery District 187,000 0.031%
O.C. Law Library 118,000 0.020%
O.C. Vector Control District 0 0.000%
O.C. Retirement System 2,503,000 0.416%
O.C. Fire Authority 70,466,000 11.705%
Cypress Recreation and Parks 0 0.000%
Department of Education 0 0.000%
Transportation Corridor Agency 1,248,000 0.207%
City of San Juan Capistrano 2,444,000 0.406%
O.C. Sanitation District 8,056,000 1.338%
O.C. Transportation Authority 26,415,000 4.388%
U.CL.L 0 0.000%
O.C. Children and Families Comm. 106,000 0.018%
Local Agency Formation Comm. 139,000 0.023%
Rancho Santa Margarita 0 0.000%
O.C. Superior Court 31,424,000 5.220%
O.C. HSS Public Authority 188,000 0.031%
Total for all Employers $602,013,000 100.000%

Note: Results may not total due to rounding.

3 Excludes combined additional contributions of $69,858,000 made by O.C. Fire Authority, Transportation Corridor Agency and O.C. Sanitation District tow ards the
reduction of their UAALs, combined contributions of $3,934,000 made by O.C. Vector Control District, Department of Education and U.C.l. and combined
employer pick-up contributions of $35,000.

5% Segal 17
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Exhibit A2 (continued)
Schedule of Employer Allocations as of December 31, 2019
Allocation of December 31, 2019 Net Pension Liability
Rate Group #1 Rate Group #2 Rate Group #3
Employer Rate Group #1 Percentage Rate Group #2 Percentage Rate Group #3 Percentage

Orange County $45,068,171 57.238% $2,741,111,450 87.527% $0 0.000%
O.C. Cemetery District 0 0.000% 0 0.000% 0 0.000%
O.C. Law Library 0 0.000% 0 0.000% 0 0.000%
0.C. Vector Control District* (625,500) (0.794%) 0 0.000% 0 0.000%
O.C. Retirement System 0 0.000% 26,824,264 0.857% 0 0.000%
O.C. Fire Authority 0 0.000% 0 0.000% 0 0.000%
Cypress Recreation and Parks* 262,415 0.333% 0 0.000% 0 0.000%
Department of Education* 3,099,339 3.936% 0 0.000% 0 0.000%
Transportation Corridor Agency 0 0.000% 0 0.000% 0 0.000%
City of San Juan Capistrano 0 0.000% 26,191,970 0.836% 0 0.000%
O.C. Sanitation District 0 0.000% 0 0.000% (49,446,617) 100.000%
O.C. Transportation Authority 0 0.000% 0 0.000% 0 0.000%
u.c.* 30,213,739 38.373% 0 0.000% 0 0.000%
O.C. Children and Families Comm. 0 0.000% (646,472) (0.021%) 0 0.000%
Local Agency Formation Comm. 0 0.000% 1,489,642 0.048% 0 0.000%
Rancho Santa Margarita 0 0.000% 0 0.000% 0 0.000%
O.C. Superior Court 0 0.000% 336,766,149 10.753% 0 0.000%
O.C. HSS Public Authority 719,301 0.914% 0 0.000% 0 0.000%
Total for all Employers $78,737,465 100.000% $3,131,737,003 100.000% $(49,446,617) 100.000%

Note: Results may not total due to rounding.

4 In determining the NPLs forthe O.C. Vector Control District, Cypress Recreation and Parks, Department of Education and U.C.l, wefirststart by rolling forw ard
the VVAs of these employers as of December 31, 2018 to December 31, 2019 for the actual contributions, benefit payments and return on their VVAs during
2019. Those VVAs arethen marked to the Plan's Fiduciary Net Position as of December 31, 2019. The TPLs for these employers are obtained from internal
valuation results (by rolling forw ard their TPLs from December 31, 2018).
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Exhibit A2 (continued)
Schedule of Employer Allocations as of December 31, 2019
Allocation of December 31, 2019 Net Pension Liability
Rate Group #4 Rate Group #5 Rate Group #9
Employer Rate Group #4 Percentage Rate Group #5 Percentage Rate Group #9 Percentage
Orange County $0 0.000% $0 0.000% $0 0.000%
O.C. Cemetery District 0 0.000% 0 0.000% 0 0.000%
O.C. Law Library 0 0.000% 0 0.000% 0 0.000%
O.C. Vector Control District 0 0.000% 0 0.000% 0 0.000%
O.C. Retirement System 0 0.000% 0 0.000% (0] 0.000%
O.C. Fire Authority 0 0.000% 0 0.000% 0 0.000%
Cypress Recreation and Parks 0 0.000% 0 0.000% 0 0.000%
Department of Education 0 0.000% 0 0.000% 0 0.000%
Transportation Corridor Agency 0 0.000% 0 0.000% (1,753,164) 100.000%
City of San Juan Capistrano 0 0.000% 0 0.000% 0 0.000%
O.C. Sanitation District 0 0.000% 0 0.000% 0 0.000%
O.C. Transportation Authority 0 0.000% 224,284,548 100.000% 0 0.000%
U.Cl.L 0 0.000% 0 0.000% 0 0.000%
O.C. Children and Families Comm. 0 0.000% 0 0.000% 0 0.000%
Local Agency Formation Comm. 0 0.000% 0 0.000% 0 0.000%
Rancho Santa Margarita (2,214) 100.000% 0 0.000% 0 0.000%
O.C. Superior Court 0 0.000% 0 0.000% 0 0.000%
O.C. HSS Public Authority 0 0.000% 0 0.000% 0 0.000%
Total for all Employers $(2,214) 100.000% $224,284,548 100.000% $(1,753,164) 100.000%

Note: Results may not total due to rounding.
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Exhibit A2 (continued)

Schedule of Employer Allocations as of December 31, 2019

Allocation of December 31, 2019 Net Pension Liability

Rate Group #10

Rate Group #11

Rate Group #12

Employer Rate Group #10 Percentage Rate Group #11 Percentage Rate Group #12 Percentage
Orange County $0 0.000% $0 0.000% $0 0.000%
O.C. Cemetery District 0 0.000% (228,119) 100.000% 0 0.000%
O.C. Law Library 0 0.000% 0 0.000% (74,515) 100.000%
O.C. Vector Control District 0 0.000% 0 0.000% 0 0.000%
O.C. Retirement System 0 0.000% 0 0.000% (0] 0.000%
O.C. Fire Authority 32,453,715 100.000% 0 0.000% 0 0.000%
Cypress Recreation and Parks 0 0.000% 0 0.000% 0 0.000%
Department of Education 0 0.000% 0 0.000% 0 0.000%
Transportation Corridor Agency 0 0.000% 0 0.000% 0 0.000%
City of San Juan Capistrano 0 0.000% 0 0.000% 0 0.000%
O.C. Sanitation District 0 0.000% 0 0.000% 0 0.000%
O.C. Transportation Authority 0 0.000% 0 0.000% 0 0.000%
U.Cl.L 0 0.000% 0 0.000% 0 0.000%
O.C. Children and Families Comm. 0 0.000% 0 0.000% 0 0.000%
Local Agency Formation Comm. 0 0.000% 0 0.000% 0 0.000%
Rancho Santa Margarita 0 0.000% 0 0.000% 0 0.000%
O.C. Superior Court 0 0.000% 0 0.000% 0 0.000%
O.C. HSS Public Authority 0 0.000% 0 0.000% 0 0.000%
Total for all Employers $32,453,715 100.000% $(228,119) 100.000% $(74,515) 100.000%

Note: Results may not total due to rounding.
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Schedule of Employer Allocations as of December 31, 2019

Allocation of December 31, 2019 Net Pension Liability

Rate Group #6

Rate Group #7

Exhibit A2 (continued)

Rate Group #38

Employer Rate Group #6 Percentage Rate Group #7 Percentage Rate Group #8 Percentage
Orange County $235,494,376 100.000% $1,102,538,243 100.000% $0 0.000%
O.C. Cemetery District 0 0.000% 0 0.000% 0 0.000%
O.C. Law Library 0 0.000% 0 0.000% 0 0.000%
O.C. Vector Control District 0 0.000% 0 0.000% 0 0.000%
O.C. Retirement System 0 0.000% 0 0.000% (0] 0.000%
O.C. Fire Authority 0 0.000% 0 0.000% 321,941,742 100.000%
Cypress Recreation and Parks 0 0.000% 0 0.000% 0 0.000%
Department of Education 0 0.000% 0 0.000% 0 0.000%
Transportation Corridor Agency 0 0.000% 0 0.000% 0 0.000%
City of San Juan Capistrano 0 0.000% 0 0.000% 0 0.000%
O.C. Sanitation District 0 0.000% 0 0.000% 0 0.000%
O.C. Transportation Authority 0 0.000% 0 0.000% 0 0.000%
U.Cl.L 0 0.000% 0 0.000% 0 0.000%
O.C. Children and Families Comm. 0 0.000% 0 0.000% 0 0.000%
Local Agency Formation Comm. 0 0.000% 0 0.000% 0 0.000%
Rancho Santa Margarita 0 0.000% 0 0.000% 0 0.000%
O.C. Superior Court 0 0.000% 0 0.000% 0 0.000%
O.C. HSS Public Authority 0 0.000% 0 0.000% 0 0.000%
Total for all Employers $235,494,376 100.000% $1,102,538,243 100.000% $321,941,742 100.000%

Note: Results may not total due to rounding.
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Schedule of Employer Allocations as of December 31, 2019
Allocation of December 31, 2019 Net Pension Liability

Total
Employer Total NPL Percentage
Orange County $4,124,212,240 81.254%
O.C. Cemetery District (228,119) (0.004%)
O.C. Law Library (74,515) (0.001%)
0.C. Vector Control District* (625,500) (0.012%)
O.C. Retirement System 26,824,264 0.529%
O.C. Fire Authority 354,395,457 6.982%
Cypress Recreation and Parks* 262,415 0.005%
Department of Education® 3,099,339 0.061%
Transportation Corridor Agency (1,753,164) (0.035%)
City of San Juan Capistrano 26,191,970 0.516%
O.C. Sanitation District (49,446,617) (0.974%)
O.C. Transportation Authority 224,284,548 4.419%
u.cl4 30,213,739 0.595%
O.C. Children and Families Comm. (646,472) (0.013%)
Local Agency Formation Comm. 1,489,642 0.029%
Rancho Santa Margarita (2,214) (0.000%)
O.C. Superior Court 336,766,149 6.635%
O.C. IHSS Public Authority 719,301 0.014%
Total for all Employers $5,075,682,463 100.000%

Note: Results may not total due to rounding.

Exhibit A2 (continued)

* In determining the NPLs forthe O.C. Vector Control District, Cypress Recreation and Parks, Department of Education and U.C.l, w e firststart by rolling forw ard
the VVAs of these employers as of December 31, 2018 to December 31, 2019 for the actual contributions, benefit payments and return on their VVAs during
2019. Those VVAs arethen marked to the Plan's Fiduciary Net Position as of December 31, 2019. The TPLs forthese employers are obtained from internal
valuation results (by rolling forw ard their TPLs from December 31, 2018).
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Exhibit A2 (continued)
Schedule of Employer Allocations as of December 31, 2019

Notes:

1.

2a.

Based on the January 1, 2019 through December 31, 2019 employer contributions as provided by OCERS. These contributions
have been adjusted to exclude employer paid member contributions and they have not been reduced for discount due to prepaid
contributions. (It should be noted that we would also have included transfers made from the County Investment Account had
those transfers beenmade in 2019.)

The Net Pension Liability (NPL) for each Rate Group is the Total Pension Liability (TPL) minus the Plan's Fiduciary Net Position
(plan assets). The TPL for each Rate Group is obtained from internal valuation results. The Plan's Fiduciary Net Position for
each Rate Group is estimated by adjusting the Valuation Value of Assets (VVA) for each membership class by the ratio of the
total OCERS Plan's Fiduciary Net Position (excluding the balance of the County Investment Account and the O.C. Sanitation
District UAAL Deferred Account) to total OCERS VVA. As previously directed by OCERS, the County Investment Account is
then allocated among the four County Rate Groups using the proportions of County POB contributions made during 2019. Again,
as there were no such County POB contributions made during 2019, we have continued to apply the same proportions
determined in 2014 for each of the four County Rate Groups to allocate the $150,416,000in the County Investment Accout as of
December 31, 2019. These amounts are provided in item 3. The O.C. Sanitation District UAAL Deferred Account is allocated
entirely to Rate Group #3 and the balance of that accounthas been reduced by from $30,688,000 to $12,057,000 at the end of
the year to mitigate the additional UAAL due to actuarial losses (and that UAAL was measured on a VVA basis). Nonetheless,
the balance of the O.C. Sanitation District UAAL Deferred Account was used to reduce the NPL for the O.C. Sanitation District
as of the measurement date.

Each of General Rate Groups #3, #4, #5, #9, #10,#11 and #12 and Safety Rate Groups #6, #7 and #8 have only one active
employer, so all of the NPL for that Rate Group is allocated to the corresponding employer.

For General Rate Groups #1 and #2, the NPL is allocated based on the actual employer contributions within the General Rate
Group.

¢ The NPL for Rate Group #1 was adjusted by the NPLs for the O.C. Vector Control District, Cypress Recreation and Parks,
Department of Education and U.C.I. prior to allocating the net NPL to the other employers in Rate Group #1 as the NPLs for
these four employers were calculated separately.

¢ Calculate ratio of employer's contributions to the total contributions for the Rate Group. For this purpose, the employer
contributions exclude the following amounts:

Segal 23
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Exhibit A2 (continued)

(i) Rate Group #1 (Department of Education): $267,000
(ii) Rate Group #1 (U.C.L): $2,789,000
(iii) Rate Group #1 (O.C. Vector Control District): $878,000

« Multiply this ratio (unrounded) by the NPL for the Rate Group to determine the employer’s proportionate share of the NPL for
the Rate Group.

¢ The UAAL contributions referenced in (i), (ii) and (iii) above are adjusted with interest to December 31, 2019 and are used to
reduce the NPL for the three employers as of December 31, 2019.

The percentages of contributions by employer are not exactly equal to the percentages we use to allocate the NPL by employer
because the NPL for the County has been reduced to reflect the portion of the County Investment Account that has been
allocated among the four County Rate Groups. The amounts of the County Investment Account thathave been allocated to
those Rate Groups are as follows:

Rate Group #1: $5,558,363
Rate Group #2: 92,443,896
Rate Group #6: 9,607,620
Rate Group #7: 42,806,121
Total: $150,416,000

In addition, the NPL for Rate Group #2 was allocated prior to applying the adjusted balance of the $1,744,454 in additional UAAL
contributions made by O.C. Children and Families Commission on November 15, 2017. That balance is equal to $1,809,390 as
of December 31, 2018 as shown on Exhibit A1 and is equal to $1,782,458 as of December 31, 2019 when adjusted with interest
for the entire year and UAAL contribution offset starting from January 1, 2019 to December 31, 2019. We would continue to
maintain the outstanding balance of the additional UAAL contributions for use in determining the NPL for this employer.

If the employer is in several Rate Groups, the employer's total allocated NPL is the sum of its allocated NPL from each Rate
Group. Proportionate share of total plan NPL is then the ratio of the employer's total allocated NPL to the total NPL of all
employers.
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Exhibit B

Schedule of Pension Amountsby Employer as of December 31, 2019 Measurement Date

0O.C. Cemetery O.C. Law 0.C. Vector 0O.C. Retirement
Deferred Outflows of Resources Orange County District Library Control District System
Differences Betw een Expected and Actual Experience $13,982,779 $103,588 $43,407 $170,770 $0
Difference Betw een Projected and Actual Investment
Earnings on Pension Plan Investments 587,160,184 556,607 580,153 1,491,917 3,773,899
Changes of Assumptions 322,870,826 244,428 214,778 435,411 2,018,023
Changes in Proportion and Differences Betw een Employer
Contributions and Proportionate Share of Contributions 18,170,596 0 _9.214 0 3,962,866
Total Deferred Outflows of Resources $942,184,385 $904,623 $847,552 $2,098,098 $9,754,788
Deferred Inflows of Resources
Differences Betw een Expected and Actual Experience $206,914,979 $582,255 $409,176 $1,511,789 $1,273,114
Difference Betw een Projected and Actual Investment
Earnings on Pension Plan Investments 997,095,584 911,694 921,702 2,404,780 6,362,377
Changes of Assumptions 6,642,961 5,895 30,514 0 62,731
Changes in Proportion and Differences Betw een Employer
Contributions and Proportionate Share of Contributions __ 4,789,699 _____ o _449.137 o _ 218,343
Total Deferred Inflows of Resources $1,215,443,223 $1,499,844 $1,810,529 $3,916,569 $7,916,565
Net Pension Liability as of December 31,2018 $4,918,576,912 $962,119 $573,252 $2,492,695 $28,844,760
Net Pension Liability as of December 31,2019 $4,124,212,240 $(228,119) $(74,515) $(625,500) $26,824,264
Pension Expense Excluding That Attributable to Employer-Paid Member Contributions
Proportionate Share of Allocable Plan Pension Expense $449,535,284 $127,197 $232,335 $(351,264) $2,317,279
Net Amortization of Deferred Amounts from Changes in
Proportion and Differences Betw een Employer
Contributions and Proportionate Share of Contributions _6,270,138 0 372,508 0 1,153,331
Total Employer Pension Expense Excluding That
Attributable to Employer-Paid Member Contributions $455,805,422 $127,197 $(140,173) $(351,264) $3,470,610
Y
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Exhibit B (continued)

Schedule of Pension Amountsby Employer as of December 31, 2019 Measurement Date

Cypress Transportation City of San
O.C. Fire Recreation and Department of Corridor Juan
Deferred Outflows of Resources Authority Parks Education Agency Capistrano
Differences Betw een Expected and Actual Experience $24,478,887 $2,252,572 $380,618 $615,484 $0
Difference Betw een Projected and Actual Investment
Earnings on Pension Plan Investments 85,355,117 211,982 540,022 1,872,077 3,684,941
Changes of Assumptions 29,267,911 70,336 177,787 880,388 1,970,455
Changes in Proportion and Differences Betw een Employer
Contributions and Proportionate Share of Contributions _____ o I 0 0o _ 887,243
Total Deferred Outflows of Resources $139,101,915 $2,534,890 $1,098,427 $3,367,949 $6,542,639
Deferred Inflows of Resources
Differences Betw een Expected and Actual Experience $38,937,675 $0 $678,741 $940,190 $1,243,105
Difference Betw een Projected and Actual Investment
Earnings on Pension Plan Investments 144,282,784 1,844,790 858,174 3,760,486 6,212,405
Changes of Assumptions 130,986 0 10,085 28,116 61,252
Changes in Proportion and Differences Betw een Employer
Contributions and Proportionate Share of Contributions 0 o o o 1,975,710
Total Deferred Inflows of Resources $183,351,445 $1,844,790 $1,547,000 $4,728,792 $9,492,472
Net Pension Liability as of December 31,2018 $466,731,526 $408,781 $3,517,372 $13,253,632 $32,142,058
Net Pension Liability as of December 31,2019 $354,395,457 $262,415 $3,099,339 $(1,753,164) $26,191,970
Pension Expense Excluding That Attributable to Em ployer-Paid Member Contributions
Proportionate Share of Allocable Plan Pension Expense $67,124,196 $4,345 $271,328 $1,376,160 $2,262,657
Net Amortization of Deferred Amounts from Changes in
Proportion and Differences Betw een Employer
Contributions and Proportionate Share of Contributions 0 __ 0 0 0 298,375
Total Employer Pension Expense Excluding That
Attributable to Employer-Paid Member Contributions $67,124,196 $4,345 $271,328 $1,376,160 $1,964,282
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Exhibit B (continued)

Schedule of Pension Amountsby Employer as of December 31, 2019 Measurement Date

0.C. 0O.C. Children Local Agency
0O.C. Sanitation  Transportation and Families Formation
Deferred Outflows of Resources District Authority UC.L Comm. Comm.

Differences Betw een Expected and Actual Experience $9,606,499 $2,331,117 $1,790,493 $0 $0
Difference Betw een Projected and Actual Investment
Earnings on Pension Plan Investments 39,421,678 39,326,279 4,449,052 (90,952) 209,577
Changes of Assumptions 12,311,067 21,920,909 1,425,191 (48,635) 112,068
Changes in Proportion and Differences Betw een Employer
Contributions and Proportionate Share of Contributions 449,137 0 ) 0 246,158

Total Deferred Outflows of Resources $61,788,381 $63,578,305 $7,664,736 $(139,587) $567,803
Deferred Inflows of Resources
Differences Betw een Expected and Actual Experience $5,416,832 $21,768,391 $2,432,087 $(30,682) $70,700
Difference Betw een Projected and Actual Investment
Earnings on Pension Plan Investments 64,842,567 66,279,519 7,119,985 (153,335) 353,324
Changes of Assumptions 372,978 595,454 79,608 (1,512) 3,484
Changes in Proportion and Differences Betw een Employer
Contributions and Proportionate Share of Contributions 9.214 0 o 1,652,118 77.447

Total Deferred Inflows of Resources $70,641,591 $88,643,364 $9,631,680 $1,466,589 $504,955

Net Pension Liability as of December 31,2018 $29,029,145 $269,788,642 $34,808,679 $630,610 $1,582,703
Net Pension Liability as of December 31,2019 $(49,446,617) $224,284,548 $30,213,739 $(646,472) $1,489,642

Pension Expense Excluding That Attributable to Em ployer-Paid Member Contributions

Proportionate Share of Allocable Plan Pension Expense $10,009,584 $26,336,223 $2,168,623 $(55,847) $128,686

Net Amortization of Deferred Amounts from Changes in
Proportion and Differences Betw een Employer
Contributions and Proportionate Share of Contributions 372,508 0 0 (5639.,747) 58,155

Total Employer Pension Expense Excluding That
Attributable to Employer-Paid Member Contributions $10,382,092 $26,336,223 $2,168,623 $(595,594) $186,841
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Exhibit B (continued)

Schedule of Pension Amountsby Employer as of December 31, 2019 Measurement Date

O.C. IHSS
Rancho Santa 0O.C. Superior Public Total for all
Deferred Outflows of Resources Margarita Court Authority Employers

Differences Betw een Expected and Actual Experience $1,242 $0 $0 $55,757,456
Difference Betw een Projected and Actual Investment
Earnings on Pension Plan Investments 3,008 47,379,540 243,386 816,168,467
Changes of Assumptions 480 25,335,345 173,542 419,380,310
Changes in Proportion and Differences Betw een Employer
Contributions and Proportionate Share of Contributions _0 4,270,636 84,750 28,080,600

Total Deferred Outflows of Resources $4,730 $76,985,521 $501,678 $1,319,386,833
Deferred Inflows of Resources
Differences Betw een Expected and Actual Experience $5,388 $15,983,355 $237,210 $298,374,305
Difference Betw een Projected and Actual Investment
Earnings on Pension Plan Investments 5,535 79,876,681 396,090 1,383,375,142
Changes of Assumptions 29 787,559 3,713 8,813,853
Changes in Proportion and Differences Betw een Employer
Contributions and Proportionate Share of Contributions 0 18,899,874 9,058 28,080,600

Total Deferred Inflows of Resources $10,952 $115,547,469 $646,071 $1,718,643,900

Net Pension Liability as of December 31,2018 $1,284 $392,760,910 $1,097,009 $6,197,202,089
Net Pension Liability as of December 31,2019 $(2,214) $336,766,149 $719,301 $5,075,682,463
Pension Expense Excluding That Attributable to Em ployer-Paid Member Contributions
Proportionate Share of Allocable Plan Pension Expense $(95) $29,092,356 $169,172 $590,748,219
Net Amortization of Deferred Amounts from Changes in
Proportion and Differences Betw een Employer
Contributions and Proportionate Share of Contributions _0 6,685,009 41,507 0
Total Employer Pension Expense Excluding That
Attributable to Employer-Paid Member Contributions $(95) $22,407,347 $210,679 $590,748,219
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Exhibit B (continued)

Schedule of Pension Amountsby Employer as of December 31, 2019 Measurement Date

Notes:
Amounts shown in this exhibit were allocated by employer based on the Employer Allocation Percentage calculated in Exhibit A2.

In determining the pension expense:

¢ Any differences between projected and actual investment eamings on pension plan investments are recognized over a period of
five years beginning with the year in which they occur.

e Current-period (i.e., 2019) differences between expected and actual experience and changes of assumptions are recognized over
the average of the expected remaining service lives of all employees that are provided with pensions through OCERS determined
as of December 31, 2018 (the beginning of the measurement period ending December 31, 2019) and is 5.86 years.

¢ Prior-period differences between expected and actual experience and changes of assumptions are continued to be recognized
based on the expected remaining service lives of all employees calculated as of those prior measurement dates.
The average of the expected remaining service lives of all employees was determined by:

e Calculating each active employee’s expected remaining service life as the presentvalue of $1 per year of future service at zero
percent interest.

¢ Setting the remaining service life to zero for each nonactive or retired members.

¢ Dividing the sum of the above amounts by the total number of active employee, nonactive and retired members.

There was a decrease in the total employer pension expense from $783.7 million calculated last year to $590.7 million calculated this
year. The primary cause of the decrease was due to an investment gain of $1.2 billion with $234.2 million being recognized in this
year’s expense.

Note: Results may not total due to rounding.
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Certified
Pubilic
Accountants

Overview

Deliverables/Report Products:

- Independent Auditor’'s Report - Basic Financial Statements

* Independent Auditor’'s Report on Internal Control Over
Financial Reporting and on Compliance and Other Matters
Based on an Audit of Financial Statements Performed In
Accordance with Government Auditing Standards

« Schedule of Allocated Pension Amounts by Employer

- Required Communications
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Certified
Public
Accountants

Audit Results

Basic Financial Statements:

 Framework
o U.S. Generally Accepted Accounting Principles
o U.S. Generally Accepted Auditing Standards
o Government Auditing Standards

« Unmodified Opinion on Financial Statements

- Unmodified Opinion on Schedule of Allocated Pension
Amounts by Employer
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Certified
Pubilic
Accountants

Audit Results

Required Communications:

- Qualitative Aspects of Significant Accounting Practices
o Significant Accounting Policies
o Significant Accounting Estimates
o Financial Statement Disclosures

- ldentified or Suspected Fraud

- Significant Difficulties Encountered during the Audit

« Uncorrected and Corrected Misstatements

- Disagreements with Management

- Representations Requested from Management
 Management’'s Consultations with Other Accountants
« Other Significant Matters, Findings, or Issues
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Certified
Public
Accountants

June 4, 2020

To the Audit Committee of the
Orange County Employees Retirement System
Santa Ana, California

We have audited the financial statements the Orange County Employees Retirement System (System) as
of and for the year ended December 31, 2019 and have issued our report thereon dated June 4, 2020.
Professional standards require that we advise you of the following matters relating to our audit.

Our Responsibility in Relation to the Financial Statement Audit

As communicated in our meeting with the Audit Committee on April 20, 2020, our responsibility, as
described by professional standards, is to form and express an opinion about whether the financial
statements that have been prepared by management with your oversight are presented fairly, in all
material respects, in accordance with accounting principles generally accepted in the United States of
America. Our audit of the financial statements does not relieve you or management of your respective
responsibilities.

Our responsibility, as prescribed by professional standards, is to plan and perform our audit to obtain
reasonable, rather than absolute, assurance about whether the financial statements are free of material
misstatement. An audit of financial statements includes consideration of internal control over financial
reporting as a basis for designing audit procedures that are appropriate in the circumstances, but not for
the purpose of expressing an opinion on the effectiveness of the entity’s internal control over financial
reporting. Accordingly, as part of our audit, we considered the internal control of the System solely for
the purpose of determining our audit procedures and not to provide any assurance concerning such
internal control.

We are also responsible for communicating significant matters related to the audit that are, in our
professional judgment, relevant to your responsibilities in overseeing the financial reporting process.
However, we are not required to design procedures for the purpose of identifying other matters to
communicate to you.

Planned Scope and Timing of the Audit

We conducted our audit consistent with the planned scope and timing we previously communicated to
you.

Compliance with All Ethics Requirements Regarding Independence

The engagement team, others in our firm, as appropriate, our firm, and our network firms have complied
with all relevant ethical requirements regarding independence.

Macias Gini & O'Connell LLP
4675 MacArthur Court, Suite 600
Newport Beach, CA 92660 www.mgocpa.com
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Qualitative Aspects of the Entity’s Significant Accounting Practices
Significant Accounting Policies

Management has the responsibility to select and use appropriate accounting policies. A summary of the
significant accounting policies adopted by the System is included in Note 2 to the basic financial
statements. As described in Note 2 and Note 6 to the basic financial statements, the System implemented
the provisions of Governmental Accounting Standards Board (GASB) Statement No. 84, Fiduciary
Activities, for the year ended December 31, 2019, and the financial statements and the related disclosures
reflect the changes as required by GASB 84. No matters have come to our attention that would require us,
under professional standards, to inform you about (1) the methods used to account for significant unusual
transactions and (2) the effect of significant accounting policies in controversial or emerging areas for
which there is a lack of authoritative guidance or consensus.

Significant Accounting Estimates

Accounting estimates are an integral part of the financial statements prepared by management and are
based on management’s current judgments. Those judgments are normally based on knowledge and
experience about past and current events and assumptions about future events. Certain accounting
estimates are particularly sensitive because of their significance to the financial statements and because of
the possibility that future events affecting them may differ markedly from management’s current
judgments.

The most sensitive accounting estimates affecting the financial statements are:

e Actuarial valuations of the total pension liability and actuarially determined contributions for the
Defined Benefit Pension Plan.

The actuarial pension data contained in Note 9 to the basic financial statements and required
supplementary information is based on actuarial calculations performed by the System’s actuary
in accordance with the parameters set forth in GASB Statement No. 67, Financial Reporting for
Pension Plans — an amendment of GASB Statement No. 25. The actuarial pension valuation is
sensitive to the underlying assumptions, including the discount rate.

e Fair value of real assets, private equity, absolute return, risk mitigation and diversified credit
investments, including derivative investments, and related income.

Directly held real estate investment fair values are based on recent estimates provided by
independent third-party appraisers. Fair values for timber, energy and agriculture are based on
independent appraisals and/or estimates made in good faith by the general partner or
management. Commingled real estate funds are based on the investment’s net asset value per
share provided by the investment manager firms/general partners. The fair value of commaodities
is determined by quoted market prices. The fair value of private equity and absolute return
investments that are not publicly traded were determined by management, in consultation with the
general partner and valuation specialists, based on the net asset value per share (or its equivalent)
of OCERS’ ownership interest in partner’s capital. The fair values of diversified credit
investments and risk mitigation funds structured as partnerships are based on net asset value per
share of the investment. The fair values for diversified credit investments comprised of
mortgages, direct lending and energy-based credit funds are based on the general partner’s
estimates considering factors such as market quotes, earnings-multiple analysis or discounted
cash flow analysis.
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We evaluated the key factors and assumptions used to develop these accounting estimates and determined
that they are reasonable in relation to the basic financial statements taken as a whole.

Financial Statement Disclosures

Certain financial statement disclosures involve significant judgment and are particularly sensitive because
of their significance to financial statement users. The most sensitive disclosures affecting the System’s
financial statements relate to:

o Participating employers’ net pension liability, which is based on the total pension liability
determined in the actuarial valuation as of December 31, 2018, and rolled forward to
December 31, 2019, and the related sensitivity analysis. As described in Note 9 to the basic
financial statements, the actuarial valuations involve estimates of the value of reported
amounts and assumptions about the probability of events far into the future, and these
amounts and assumptions are subject to continual revision as actual results are compared to
past expectations and new estimates are made about the future.

Identified or Suspected Fraud
We have identified no information that indicates that fraud may have occurred.
Significant Difficulties Encountered during the Audit

We encountered no significant difficulties in dealing with management relating to the performance of the
audit.

Uncorrected and Corrected Misstatements

For purposes of this communication, professional standards require us to accumulate all known and likely
misstatements identified during the audit, other than those that we believe are trivial, and communicate
them to the appropriate level of management. Further, professional standards require us to also
communicate the effect of uncorrected misstatements related to prior periods on the relevant classes of
transactions, account balances or disclosures, and the financial statements as a whole. There were no such
misstatements identified other than those that are clearly trivial.

Disagreements with Management

For purposes of this letter, professional standards define a disagreement with management as a matter,
whether or not resolved to our satisfaction, concerning a financial accounting, reporting, or auditing
matter, which could be significant to the System’s financial statements or the auditor’s report. No such
disagreements arose during the course of the audit.

Representations Requested from Management

We have requested certain written representations from management, which are included in the attached
letter dated June 4, 2020.

Management’s Consultations with Other Accountants
In some cases, management may decide to consult with other accountants about auditing and accounting

matters. Management informed us that, and to our knowledge, there were no consultations with other
accountants regarding auditing and accounting matters.
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Other Significant Matters, Findings, or Issues

In the normal course of our professional association with the System, we generally discuss a variety of
matters, including the application of accounting principles and auditing standards, operating and
regulatory conditions affecting the entity, and operational plans and strategies that may affect the risks of
material misstatement. None of the matters discussed resulted in a condition to our retention as the
System’s auditors.

Other Matters

We applied certain limited procedures to Management’s Discussion and Analysis, the Schedule of
Changes in Net Pension Liability of Participating Employers, Schedule of Investment Returns, Schedule
of Employer Contributions and Notes to the Required Supplementary Information, which are required
supplementary information (RSI) that supplements the basic financial statements. Our procedures
consisted of inquiries of management regarding the methods of preparing the information and comparing
the information for consistency with management’s responses to our inquiries, the basic financial
statements, and other knowledge we obtained during our audit of the basic financial statements. We did
not audit the RSI and do not express an opinion or provide any assurance on the RSI.

We were engaged to report on other supplementary information, which accompanies the financial
statements, but are not RSI. With respect to this supplementary information, we made certain inquiries of
management and evaluated the form, content, and methods of preparing the information to determine that
the information complies with accounting principles generally accepted in the United States of America,
the method of preparing it has not changed from the prior period, and the information is appropriate and
complete in relation to our audit of the financial statements. We compared and reconciled the
supplementary information to the underlying accounting records used to prepare the financial statements
or to the financial statements themselves.

We were not engaged to report on the introductory, investment, actuarial, statistical, and glossary
sections, which accompany the financial statements, but are not RSI. Such information has not been
subjected to the auditing procedures applied in the audit of the basic financial statements, and
accordingly, we do not express an opinion or provide any assurance on it.

This report is intended solely for the information and use of the Audit Committee and management of the
System and is not intended to be and should not be used by anyone other than these specified parties.

Mﬁcr&s Gini é{ : O’C-amz// @

Newport Beach, CA
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June 4, 2020

Macias Gini & O’'Connell LLP
4675 MacArthur Court, Suite 600
Newport Beach, CA 92660

This representation letter is provided in connection with your audit of the financial
statements of Orange County Employees’ Retirement System (the System) as of
December 31, 2019, and for the year then ended, and the related notes to the financial
statements, for the purpose of expressing an opinion on whether the basic financial
statements present fairly, in all material respects, the financial position and the results of
operations of the System in accordance with accounting principles generally accepted
for governments in the United States of America (U.S. GAAP).

Certain representations in this letter are described as being limited to matters that are
material. ltems are considered material, regardless of size, if they involve an omission or
misstatement of accounting information that, in the light of surrounding circumstances,
makes it probable that the judgment of a reasonable person relying on the information
would be changed or influenced by the omission or misstatement.

We confirm that, to the best of our knowledge and belief, having made such inquiries as
we considered necessary for the purpose of appropriately informing ourselves as of the
date of this letter:

Financial Statements

1. We have fulfilled our responsibilities, as set out in your FY 2019 Audit Service Plan
presented to the Audit Committee on April 20, 2020, for the preparation and fair
presentation of the financial statements in accordance with U.S. GAAP and for the
preparation of the supplementary information in accordance with the applicable
criteria.

2. We acknowledge our responsibility for the design, implementation, and maintenance
of internal control relevant to the preparation and fair presentation of financial
statements that are free from material misstatement, whether due to fraud or error.

3. We acknowledge our responsibility for the design, implementation, and maintenance
of internal control to prevent and detect fraud.

4. We acknowledge our responsibility for compliance with the laws, regulations, and
provisions of contracts and grant agreements.

5. We have reviewed, approved, and taken responsibility for the financial statements and
related notes.

2223 E. Wellington Avenue, Suite 100, Santa Ana, CA 92701 e Telephone (714) 558-6200 e Fax (714) 558-6234 e www.ocers.org

“We provide secure retirement and disability benefits with the highest standards of excellence.”
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6. We have a process to track the status of audit findings and recommendations.

7. We have identified and communicated to you all previous audits, attestation engagements,
and other studies related to the audit objectives and whether related recommendations have
been implemented.

8. We have provided our views on reported findings, conclusions, and recommendations, as well
as our planned corrective actions, for the report.

9. Significant assumptions used by us in making accounting estimates, including those
measured at fair value, are reasonable.

10. Related party relationships and transactions have been appropriately accounted for and
disclosed in accordance with the requirements of U.S. GAAP.

11. All events subsequent to the date of the financial statements and for which U.S. GAAP
requires adjustment or disclosure have been adjusted or disclosed.

12. The effects of all known actual or possible litigation and claims have been accounted for and
disclosed in accordance with U.S. GAAP.

13. Components of fiduciary net position (restricted) are properly classified.

14. Additions and deductions have been appropriately classified in the statement of changes in
fiduciary net position.

15. Capital assets, including infrastructure assets, are properly capitalized, reported, and if
applicable, depreciated.

16. All required supplementary information (RSI), including that required by Governmental
Accounting Standards Board (GASB) Statement No. 67, Financial Reporting For Pension
Plans — an Amendment of GASB Statement No. 25 (GASB 67), is measured and presented
within the prescribed guidelines and the methods of measurement and presentation have not
changed from those used in the prior period. We have disclosed to you any significant
assumptions and interpretations underlying the measurement and presentation of the RSI.

17. With regard to investments and other instruments reported at fair value:

e The underlying assumptions are reasonable and they appropriately reflect management’s
intent and ability to carry out its stated courses of action.

e The measurement methods and related assumptions used in determining fair value are
appropriate in the circumstances and have been consistently applied.

e The disclosures related to fair values are complete, adequate, and in accordance with
U.S. GAAP.

e Subsequent events that require adjustments to the fair value measurements and
disclosures are included in the financial statements.
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Information Provided

18. We have provided you with:

e Access to all information, of which we are aware that is relevant to the preparation and
fair presentation of the financial statements of the various opinion units referred to above,
such as records, documentation, meeting minutes, and other matters;

o Additional information that you have requested from us for the purpose of the audit; and

e Unrestricted access to persons within the System from whom you determined it necessary
to obtain audit evidence.

¢ Plan instruments, trust, participation and investment management agreements, insurance
contracts, or investment contracts and amendments to such documents entered into
during the year, including amendments to comply with applicable laws.

e Actuarial Reports supporting the funded status and required contributions prepared for the
plan and plan sponsors for which the System administers 401(h) accounts.

19. All transactions have been recorded in the accounting records and are reflected in the financial
statements.

20. We have disclosed to you the results of our assessment of the risk that the financial
statements may be materially misstated as a result of fraud.

21. We have provided to you our analysis of the System’s ability to continue as a going concern,
including significant conditions and events present.

22. We have no knowledge of any fraud or suspected fraud that affects the System and involves:
e Management;
e Employees who have significant roles in internal control; or
e Others where the fraud could have a material effect on the financial statements.

23. We have no knowledge of any allegations of fraud, or suspected fraud, affecting the System’s
financial statements communicated by employees, former employees, vendors, regulators, or
others.

24. We have disclosed to you all known actual or possible litigation, claims, and assessments
whose effects should be considered when preparing the financial statements.

25. We have disclosed to you the identity of the System’s related parties and all the related party
relationships and transactions of which we are aware.

26. There have been no communications from regulatory agencies concerning noncompliance
with or deficiencies in accounting, internal control, or financial reporting practices.

27. The System has no plans or intentions that may materially affect the carrying value or
classification of assets and liabilities.

28. The System has no guarantees, whether written or oral, under which the System is
contingently liable.
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29. We have disclosed to you all significant estimates and material concentrations known to
management that are required to be disclosed in accordance with GASB Statement No. 62
(GASB 62), Codification of Accounting and Financial Reporting Guidance Contained in Pre-
November 30, 1989 FASB and AICPA Pronouncements. Significant estimates are estimates
at the balance sheet date that could change materially within the next year. Concentrations
refer to volumes of business, revenues, available sources of supply, or markets or geographic
areas for which events could occur that would significantly disrupt normal finances within the
next year.

30. We have identified and disclosed to you the laws, regulations, and provisions of contracts and
grant agreements that could have a direct and material effect on financial statement amounts,
including legal and contractual provisions for reporting specific activities in separate funds.

31. There are no:

¢ Violations or possible violations of laws or regulations, or provisions of contracts or grant
agreements whose effects should be considered for disclosure in the financial statements
or as a basis for recording a loss contingency, including applicable budget laws and
regulations.

e Unasserted claims or assessments that our lawyer has advised are probable of assertion
and must be disclosed in accordance with GASB 62.

e Other liabilities or gain or loss contingencies that are required to be accrued or disclosed
by GASB 62

e Continuing disclosure consent decree agreements or filings with the Securities and
Exchange Commission and we have filed updates on a timely basis in accordance with
the agreements (Rule 240, 15¢2-12).

32. The System has satisfactory title to all owned assets, and there are no liens or encumbrances
on such assets nor has any asset or future revenue been pledged as collateral.

33. We have complied with all aspects of grant agreements and other contractual agreements
that would have a material effect on the financial statements in the event of honcompliance.

Government —specific

34. The System is qualified under the appropriate section of the Internal Revenue Code and we
intend to continue as a qualified System. The System’s Board has operated the System in a
manner that did not jeopardize this tax status.

35. There are no material violations of finance-related legal and contractual provisions with
respect to real estate related debt or other contractual obligations, and all unfunded
commitments have been properly disclosed in the notes to the financial statements.

36. All required filings of the System’s documents with the appropriate agencies have been
made.

37. Provisions for uncollectible receivables have been properly identified and recorded.
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38. The amounts and terms of outstanding loans on real estate investments have been properly
disclosed. There are no outstanding loans in default, and the System has complied with the
loan limits and provisions specified in the System’s investment policies.

39. Alternative investment fair values are based upon the net asset values provided by general
partners and investment advisors and further supported by audited financial statements. We
believe that these values best approximate fair value as of December 31, 2019.

40. Financial instruments with concentrations of credit risk have been properly recorded or
disclosed in the financial statements.

41. The System believes that it has properly identified all derivative instruments and the fair
values of all derivatives have been determined based on prevailing market prices or by using
financial models that we believe are the most appropriate models for valuing such instruments
and that incorporate market data and other assumptions that we have determined to be
reasonable and appropriate.

42. Derivative instruments are properly classified and disclosed in accordance with the provisions
of GASB Statement No. 53, Accounting and Financial Reporting for Derivative Instruments
(GASB 53). In addition, none of the derivatives held by the System met the definition of
hedging transactions under GASB 53.

43. Arrangements with financial institutions involving securities lending agreements,
compensating balances, or other arrangements involving restrictions on cash balances and
line-of-credit or similar arrangements, have been properly recorded or disclosed in the
financial statements.

44, Deposit and investment risks have been properly and fully disclosed in accordance with the
provisions of GASB Statement No. 40, Deposit an Investment Risk Disclosures, an
amendment of GASB Statement No. 3 (GASB 40), and investments are properly valued.

45. We believe that the System’s investments considered to be highly sensitive to interest rate
changes, as described in paragraph 16 of GASB 40 are adequately disclosed in Note 3 to the
basic financial statements.

46. We believe that the System’s derivative instruments considered to be highly sensitive to
interest rate changes, as described in paragraph 76(b) of GASB 53, are adequately disclosed
in Note 3 to the basic financial statements.

47. We are in agreement with the methods and approach used by investment general partners,
investment advisors and appraisers in determining the fair value of real estate investments,
alternative investments, and other investments where no readily ascertainable market value
exists.

48. The System has properly recorded contributions, which are due pursuant to legal
requirements for the defined benefit pension plan.
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49. The System has properly recorded benefit payments, when benefits are currently due and
payable in accordance with benefit terms for the defined benefit pension plan.

50. We have evaluated and implemented the relevant provisions of GASB Statement No. 84,
Fiduciary Activities (GASB 84). The implementation of GASB 84 resulted in the Orange
County Transportation Authority (OCTA) 115 Agency Fund being reclassified as a custodial
fund and has been renamed the OCTA 115 Custodial Fund. The System has properly
presented the custodial fund's balances and activities in the Statement of Fiduciary Net
Position and Statement of Changes in Fiduciary Net Position, respectively, and disclosed the
beginning net position restatement in note 6 to the basic financial statements.

51. The System is responsible for determining the fair value of certain investments as required by
GASB Statement No. 72, Fair Value Measurement and Application (GASB 72). The amounts
reported present the System’s best estimate of their fair value of investments. In accordance
with GASB 72, the System disclosed the methods and significant assumptions used to
estimate the fair value of its investments and has properly classified and reported investments,
including the classification and disclosure of the leveling of investments in accordance with
GASB 72.

52. The methods and significant assumptions used to estimate fair values of financial
instruments, including non-readily marketable securities are proper based on the provision of
GASB 67 and GASB 72, and are summarized as follows:

o The measurement methods, including the related assumptions, used in determining fair
value were appropriate and were consistently applied.

e The fair values of publically traded investments are generally based on published market
prices and quotations from major investment firms.

¢ International investments have been translated to U.S. dollars based on quoted exchange
rates

e Short-term investments are reported at cost or amortized cost, which approximates fair
value

¢ Real estate investment fair values ar