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Board of Retirement

Orange County Employees Retirement System
2223 Wellington Avenue

Santa Ana, CA 92701

Dear Members of the Board:

We are pleased to present this report giving the results of the December 31, 2000,
actuarial valuation of your Retirement System. The System'’s funded status
determined using reasonable actuarial methods and assumptions continues to
increase and is now approximately 116% as measured by GASB Statement 5. This
increase has been achieved while the employer contributions have been consistently
declining.

The System reached a major milestone at December 31, 2000. The unfunded
actuarial accrued liability is actually a surplus amount at that date. This has further
reduced the total employer contribution. While it is possible, given the current
uncertain economic conditions, that this surplus may diminish or disappear, the
Board should nevertheless be proud of this accomplishment.

The valuation was based on financial statement and employee data furnished by the
Retirement Office. The data provided was generally excellent.

We would like to take this opportunity to express our appreciation for the courtesy
and cooperation accorded us by the Retirement Office during the course of our work.

Timothyj. Marnell, M.A.AA., AS.A.
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